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: Efficiency and Effectiveness.
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MESSAGE OF THE
BOARD CHAIRPERSON

It is my distinct privilege to convey this message which
encapsulates the key milestones and performances of
our Bank for the fiscal year ending June 30, 2024.

The incessant war among the titans has led to protracted
disruption of the global economy, which has fueled
inflation to levels not witnessed in decades, promoting
aggressive monetary tightening globe-wide. While some
signs of recovery have emerged, inflation remains persistently
high exceeding pre-pandemic levels and central bank targets.
Furthermore, the recovery trajectory remains uneven
across various regions and countries.

On the domestic front, the economic challenges
stemming from global geopolitical tensions have
added further complexities. The banking sector, in
particular, has felt the brunt of these external factors
compounded by internal instability in parts of the
country, disrupting banking operations and overall
business performance.

In the year under review, Amhara Bank faced
significant internal management changes, which
inevitably affected its business aspirations.
However, through the concerted efforts of our
stakeholders, we have made commendable
strides in stabilizing and fortifying our
institution. | proudly would like to announce
the appointment of Dr. Yohannes Ayalew
as the new CEO of Amhara Bank, based on
the decision of the Board of Directors. It is
the firm conviction of the Board of Directors
that strategic leadership of Dr. Yohannes will
transform our bank to a new highest.

We, at the board, extend our heartfelt
congratulations to him, and with the unwavering
support of our valued shareholders, customers,
employees, and regulatory bodies, we are confident
that Amhara Bank will embark on a promising new
era of growth, innovation, and excellence.
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Amidst of all challenges incumbering our
performance, the bank remained resolute in
its pursuit of opportunities, staying true to its
mission and delivering value to its stakeholders.
Through carefully coordinated strategic moves
and effective resource management, we have
made notable progress. | would like to express
our utmost gratitude to our shareholders for
their unwavering support and to the public for
their trust in our Bank.

Throughout the fiscal year 2023/24, Amhara
Bank focused on enhancing its capabilities,
reinforcing its growth ambitions, and delivering
robust performance. We broadened our reach
through both physical and digital channels,
diversified our product offerings, streamlined our
processes, and embraced digital transformation.
Our commitment to building a future-ready
workforce, fostering strategic partnerships, and
adhering to regulatory frameworks enabled us
to achieve these milestones. Our dedication
to resource mobilization yielded exceptional
outcomes, with deposits totaling Birr 25.1 billion
as of June 30, 2024, surpassing the performance
of our peers.

We have also made significant strides in
enhancing our foreign currency generation
capacity and attracting reputable correspondent
banks and remittance partners. Our financing
engagement resulted in committing loans
and advances of Birr 19.9 billion, addressing
key sectors of the economy. Our development
finance wing also spearheaded an initiative
to provide farmers with access to tractors and
agricultural supplies aiming to modernize the
agricultural sector and foster sustainable growth.

As part of our strategy to expand our network
and enhance accessibility, we operationalized 43
new additional branches nationwide, bringing
our total to 310 branches as of June 30, 2024. In
parallel, we deployed 130 ATMs across strategic
locations and progressed in mobile banking
service to cater our tech-savvy clientele. These
efforts attracted over 1.8 million depositors and
more than 570,000 mobile banking subscribers
in the past year.
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It is noteworthy that our bank jumped out of
loss and recorded a profit of Birr 550.2 million
after tax which is an increase of Birr 696 million
compared to the previous year. This financial
performance underscores the Bank's resilience
and strategic focus.

Looking ahead, we are confident in our continued
growth trajectory. Amhara Bank is committed to
unlocking its full potential through innovation,
outreach, and staying ahead of the curve to the
evolving dynamics of the business landscape.
Our collaboration with PwC Kenya on our Five-
Year Strategic Plan, set to launch this fiscal year,
will further enhance operational excellence and
create long-term value for our stakeholders.

Furthermore, we are pleased to announce the
acquisition of over 10,579 square meters of prime
land in Lideta Kifle Ketema for the construction of
our new headquarters building. We have initiated
key preliminary activities and are in the final
stages of concluding compensation agreements
for the affected community to ensure a smooth
transition towards construction.

In conclusion, | extend my deepest appreciation
to the Amhara Bank family for their dedication,
and to our esteemed customers and shareholders
for their trust. We are grateful for the support
and oversight of the National Bank of Ethiopia
and all our stakeholders. As we move forward, we
remain committed to unlocking the full potential
of Amhara Bank, leading with bold strategies
that will define our success for years to come.

Best wishes
Gashaw Debebe

Chairperson of the Board of Directors
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MESSAGE OF THE

CHIEF EXECUTIVE
OFFICER

| am deeply honored to shed light very briefly on the
performance of Amhara Bank in the fiscal year ended on June
30,2024 in light of the global and domestic business landscape,
which is characterized by opportunities and uncertainties.

The global economy has remained in a delicate balance,
facing deceleration from worldwide monetary tightening,
geopolitical instability, and ongoing conflicts such as the
Russia-Ukraine war and the middle east instability.
These adversities disrupted supply chains and
yielded inflationary pressures while Middle
Eastern tensions, trade disputes, and currency
appreciation against the Ethiopian birr added
further challenges.

Domestically, the macroeconomic landscape
has been similarly strained with persistent
foreign exchange shortages, elevated inflation,
unemployment, rising budget deficits, and
political tensions. In response, the Ethiopian
government has launched key initiatives,
including trade liberalization, state-owned
enterprise privatization, and introducing
economic and administrative policy
changes. These reforms seek to bolster
the Ethiopian economy despite the
current inflationary pressures.

Throughout the year, Ethiopia’s banking
sector has faced substantial headwinds
from the slowing business environment,
rising costs, foreign currency constraints,
and regional insecurity. Moreover, liquidity
stresses have hindered resource mobilization
efforts and credit deployment capabilities. In
response, the National Bank of Ethiopiahaspursued
contractionary measures, reshaping competition
with the entry of new financial institutions, which
has strengthened the operating landscape.
Amhara Bank has proactively addressed these
challenges, committing substantial resources to
a series of robust initiatives to reinforce resilience
and sustain our performance targets.
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Our endeavor in reinforcing our outreach,
customer acquisition, resource mobilization, and
credit management has proved to ensure growth
over the prior year. Our financial position reflects
positive momentum, with total assets standing
at Birr 35.2 billion which is a 24% increase. Loans
and advances rose by 33% to reach Birr 19.9
billion, while deposit balances, encompassing
both conventional and interest-free banking, saw
a 26% increase to Birr 25.1 billion. Total equity
climbed 21% to Birr 7.1 billion, with share capital
comprising 92% of equity at Birr 6.5 billion,
growing by 12%.

Revenues for the year reached Birr 4.4 billion,
marking a 146% increase, predominantly driven
by interest income, which represented 86% of the
total. Meanwhile, expenses grew by 76% to Birr
4.0 billion, and additional income earning from
tax and other equity investment of Birr 196.3
million, culminating in a profit after tax of Birr
550.2 million and an earnings per share of 8.3%.

In terms of non-financial achievements, nearly
half a million customers now utilize our mobile
banking services, while we have expanded our
digital destination by deploying 130 ATMs, a
QR-code payment system, and close to 230 POS
terminals.

Our total customer base reached two million,
and we established new partnerships with third-
party businesses to drive collaborative growth.
Additionally, we acquired 10,579m? plot of land
for our future headquarters in Addis Ababa
and secured a stake in the Ethiopian Security
Exchange.

In consideration of evolving market dynamics,
regulatory shifts, macroeconomic conditions,
and future growth potential we embarked on
the development of our next Five Years strategic
roadmap (2024/25-2028/29).

Our investment in our talent remains a
cornerstone, as we continually upskill and reskill
our team to maximize organizational potential
and foster an enabling culture. Key among these
efforts is the enhancement of our customer
service standards which is aimed at cultivating a
robust customer-first ethos across the Bank.
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As we envision a new future for our Bank, we
aim to expand our customer base by introducing
innovative and customized value propositions,
leveraging technology to provide exceptional
banking services to our clients. We see
significant growth potential within emerging
small, and medium enterprises (SMEs) and will
focus on expanding our customer base in this
area through our digital capabilities and lending
service. In the coming years, we will continue to
reinvent ourselves, building on our strengths in
alignment with the evolving industry landscape
and customer needs.

Additionally, we are developing capital market
and investment banking projects to enhance the
Bank’s role and readiness for upcoming capital
market operations. We are also advancing our
technological infrastructure, including Hyper-
Convergence Infrastructure (HCI) Solutions and
Security Infrastructure Solutions.

On behalf of the bank, | extend my sincere
gratitude to the Board of Directors for their
guidance, to our shareholders for their trust and
support, and to our staff for their dedication and
resilience. | also express deep appreciation to
our customers for their loyalty, the National Bank
of Ethiopia for its oversight, and our esteemed
partners, including Ethio Telecom, for their
continued collaboration.

We look forward to a prosperous journey ahead,
guided by our vision and fueled by unwavering
dedication to our valued stakeholders.

Thank you.
Yohannes Ayalew (PhD)

Chief Executive Officer
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Directors’ Report of 2023/24 FY

The Board of Directors’ of Amhara Bank S.C. presents the highlights of the major progress
registered in key banking operations and the Auditor’s Report to the 3rd Annual General Assembly
of shareholders for the year ended on June 30, 2024.

1. Operational Higlights
1.1. Deposit Mobilization

To advance our long-term vision of serving diverse societal segments and embodying our founding
principle of “Beyond Financing,” Amhara Bank has strategically prioritized resource mobilization.
Through concerted efforts, including innovative product diversification strategies, customer
acquisition, product development, and integrated marketing communications, we have aimed to
significantly bolster our resource mobilization capacity.

Despite existing challenges—ranging from sluggish domestic economic conditions and rising living
costs to fierce market competition and security concerns—the Bank has achieved commendable
progress in deposit growth. By the close of the fiscal year, total deposits surged to Birr 25.1 billion,
an impressive increase of Birr 5.2 billion, or 26%, compared to the prior year. This achievement
was driven by extensive expansion in channels and customer outreach, enhance value propositions,
active engagement with communities, and partnerships with various stakeholders.

In pursuit of sustainable growth and deposit stability, our bank has also committed to broad-based
public engagement to attract more stable deposits. This commitment is reflected in the growth of
savings deposits, which comprised 71.5% of our total deposits, reaching Birr 17.9 billion by year-end.

3.0, 12.0% 202122 | 2022723 [ 202324
. 4.1,6.5% 04
B
’ N
W=
[Sa Demand Deposits ésuﬂ 198
oeie-ro Saving Deposits biamion i
Billion Birr
17.9. 71.5% B Time Deposits
1
Deposit Composition as of June 30, 2024 (In Billion Birr) Deposit Mobilization in Billion Birr
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In our ongoing commitment to securing the most cost-effective sources of funds as to address
short-term liquidity requirements, a strategic portion of our deposits was allocated from demand
deposits, representing 16.5%, and fixed-term deposits, which constituted 12%.

Our Interest-Free Banking (IFB) have been a focal area since inception. To this end, we have expanded
IFB services accessable in all branches, established dedicated full-service IFB branches in key
locations, introduced diverse and innovative interest-free deposit products, IFB financing options,
and cultivated internal alignments

These efforts yielded remarkable results, with IFB deposits reaching Birr 684 million, contributing
3% of the total deposits of the bank. This marks a 52% growth from last year’s balance of Birr 449
million, an increase of Birr 234.4 million. Savings (Wadiah) deposits comprised the majority, totaling
Birr 587.7 million or 86%, while demand (Amanah) deposits represented 14%, or Birr 96 million.

1.2. International Banking

In a visionary stride to cater to clients engaged in the dynamic sphere of international trade,
our bank has integrated a suite of international banking services into its core offerings, aimed at
refining the efficiency of cross-border payments, streamlining currency mobilization, and enhancing
the overall ease of global financial transactions. This strategic undertaking was shaped through a
meticulously coordinated effort to build a sophisticated infrastructure including the development
of comprehensive policies, precise guidelines, and standardized operational protocols which are
accompanied by insightful engagements with stakeholders. In line to this vision, the Bank has
forged robust connections with correspondent banks, collaborated with Relationship Management
Application (RMA) providers, allied with leading global remittance companies, and actively pursued
further strategic partnerships. These efforts have led to a notable rise in engagement from
international clients, cementing the Bank’s position as a distinguished leader on the global financial
stage. Notably, in the past year, the Bank has formalized a business partnership with Western Union,
expanding its network of remittance agents to four.

1.3 Credit Management

Driven by our commitment to sustainable growth and strategic excellence, our bank has adeptly
navigated liquidity challenges stemming from regulatory credit caps, moderate resource mobilization,
and mandatory treasury bill allocations with new loan disbursements to enhance our credit portfolio.
Through resolute effort, outstanding loans and advances, including IFB financing has positioned to
Birr 19.9 billion, marking a substantial year-on-year increase of Birr 5 billion, or 33%.

Guided by priorities such as maximizing interest income, attracting foreign currency, and cultivating
long-term corporate relationships, the Bank concentrated its loan portfolio in key economic sectors.
Domestic trade and services, exports, and manufacturing collectively accounted for 33%, 19%, and
15% of our lending, representing a robust 67%—equivalent to Birr 13.4 billion—of total loans and
advances at year-end.

In line with our “Beyond Financing” tagline, the Bank established a dedicated unit for development
financing, conducting preliminary assessments to explore potential areas for SME financing. In a
significant step, we commenced loan disbursements through this wing to support farmersin acquiring
tractors and essential agricultural supplies. Moreover, the Bank has actively pursued partnerships
with development entities to establish enduring collaborations, fostering financial inclusion for
underserved communities, including youth, women, differently-abled individuals, entrepreneurs,
farmers, SMEs, and others.

ANNUAL REPORT
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2. Financial Highlights
2.1 Asset and Liablities

As of June 30, 2024, total assets of our bank reached an impressive Birr 35.2 billion, reflecting a robust
growth of Birr 6.8 billion or 24%, compared to the previous year's balance of Birr 28.4 billion. The
majority of these assets comprised loans and advances extended to customers, making up 56.6% or
Birr 19.9 billion of the total. Similarly, the Bank’s total liabilities rose by Birr 5.6 billion, marking a 25%
increase, bringing the total to Birr 28.1 billion by the end of the reporting period.

B 2021722 2022/23 | 2023/24 B 2021722 2022/23 [ 2023/24

7.1

g o= 226

Total asset in Total_ ln.abuines in
Billion Birr 284 Billion Birr

Total Asset in Billion Birr Total Liabilities in Billion Birr

2.2 Paid-up Capital and Equity

By successfully mobilizing an additional Birr 674 million, or 12%, the Bank's paid-up capital has risen
to an impressive Birr 6.5 billion, enabling it to surpass the minimum regulatory threshold ahead of
schedule. Concurrently, discussions with the National Bank of Ethiopia (NBE) are underway to release
previously blocked capital due to documentation issues.

Total capital of Amhara Bank also showcased remarkable growth, increasing by Birr One billion, or
21% compared to the prior year to reach Birr 7.1 billion as of June 30, 2024. Significantly, over half
of this growth was fueled by the increase in paid-up capital, reflecting a gain of Birr 674 million, or
12%, year-over-year.

B 2021/22 2022]?3 W 2023724 W 2021722 202223 [ 2023124
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Paid Up Capital in Billion Birr Total Capital in Billion Birr
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2.3 Revenue

During the financial year, the Bank managed a total revenue of Birr 4.4 billion, marking a substantial
year-on-year growth of Birr 2.6 billion. This impressive revenue was largely driven by interest income,
which accounted for 86.2% or Birr 3.8 billion. Key contributors to this income included interest from
loans and advances (Birr 3 billion), funds deposited in other commercial banks (Birr 544.7 million),
and returns from other investments (Birr 249 million). The remaining revenue was derived from fee
and commission income, totaling Birr 528.7 million, and additional income sources contributing Birr
75.1 million.

W 2021422 2022/23 [} 2023/24

M Interest Income on Loans
& Other Assets

Fee and Commission 18
Structure of Income .
as of June 30, 2024 B Other Income ||I
Income
in billian Birr

Structure of Income as of June 30, 2023 Income in Billion Birr

2.4 Expense

In alignment with its ambitious vision to transform the banking industry, the Bank made a substantial
investment as an expense of Birr Four billion, reflecting a notable year-on-year increase of 76%, or
Birr 1.7 billion. The core expenditure areas included personnel expenses, which accounted for 39.8%
of the total, interest paid on deposits at 33.6%, and fees along with other operating expenses,
collectively comprising 26.6% of the overall outlay.

W 2021/22 2022/23 [ 2023/24

B [nterest

2.3

Salaries & Benefits

41% NP

i B Amortization
1.2% —

Structure of Ej;per\se
as of June 30, 2024

Expense

Depreciation in billion Birr

] Office Rent

Other operating expense

39.8%

Structure of Expense as of June 30, 2024 Expense in Billion Birr
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2.5 Profit

Amhara Bank has demonstrated remarkable financial performance, achieving gross profit before tax
of Birr 353.9 million. However, the Bank earned Birr 196.3 million from income tax and other equity
investment and as a result increased our profit after tax to Birr 550.2 million. This achievement is
grounded in its adept financial management practices, customer-centric strategies, and proactive
risk mitigation efforts.

2.6 Interest-Free Banking Operations

In 2024, Amhara Bank continued to strengthen its Interest-Free Banking (IFB) operations, proudly
serving our esteemed clients under the “Merhaba” brand. Since its launch in March 2022, this service
has been dedicated to upholding Sharia principles, providing ethical and inclusive financial solutions
in alignment with the directives of National Bank of Ethiopia. Through Merhaba, Amhara Bank has
remained steadfast in its mission to fulfill the diverse financial needs of our customers while adhering
to the highest standards of Sharia-compliant banking ethics.

This past fiscal year, our IFB operations achieved significant growth, especially in deposits. By
June 30, 2024, our IFB deposit base reached Birr 684 million, with an incremental deposit of Birr
235 million mobilized during the year. This achievement stands as a testament to the unwavering
confidence our clients, reflecting both the demand for and trust in our ethical banking solutions. IFB
deposits now constitute 3.0 % of Amhara Bank's total deposit base, an indicator of our commitment
to continuously enhance and expand our offerings to ensure that customers seeking interest-free
financial solutions find a reliable partner in us.

Our focus on ethical banking has not only strengthened our financial base but also expanded our
IFB customer community. With a customer base of 120,050 clients, representing 6.6% of the Bank's
total customer base, the appeal of Sharia-compliant services is evident. This remarkable growth
reflects our commitment to meeting the needs of individuals who seek financial services rooted in
Islamic values and principles. The expanding client base inspires us to keep advancing our offerings
to provide even greater value and service.

In response to the demand for accessible ethical banking services, Amhara Bank has extended IFB
offerings across all 310 branches, with the addition of 15 dedicated IFB branches nation wide. These
branches are uniquely equipped to provide a seamless, Sharia-focused banking experience, bringing
our services closer to communities across Ethiopia. Our commitmnent to extend our reach is further
strengthened by our digital transformation efforts, including the launch of a Sharia-compliant
mobile banking platform. This platform enables our customers to access IFB services conveniently
and reliably in a manner aligned with their values, ensuring that digital ease is combined with the
ethical rigor they expect.

Amhara Bank remains profoundly grateful to our clients, partners, and stakeholders for their trust
and support, which continually drive us to innovate and expand our offerings. Our journey in Interest-
Free Banking is one of our purpose and dedication, focused on building an inclusive and ethically
grounded financial landscape that positively impacts our communities.

3. Non-Financial Highlights

3.1 Customer Attraction

In the past two years, our strategic efforts to attract and engage with the public have garnered
overwhelming success, welcoming nearly two million customers into our family. By June 30, 2024,
our customer base outstandingly was expanded to 1.8 million—a remarkable year-over-year growth
of 80%, with an addition of 801,444 new customers. This milestone is a testament to our ambitious
branch expansion and the robust trust placed in us by communities nationwide, allowing us to play
a pivotal role in advancing financial inclusion across the country.

ANNUAL REPORT
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Aligned with our commitment to sustainable deposit mobilization, our customer engagement
initiatives were primarily focused on attracting savings depositors. As a result, 92.4% of our accounts,
totaling 1,670,252, are now savings accounts. Complementing this, 6.6% (120,050 accounts) represent
our IFB depositors, while 0.9% (16,804 accounts) are demand deposits, and the remaining 0.01%
(159 accounts) are fixed-time deposits. This achievement underlines our continued dedication to
fostering a diverse, inclusive, and resilient banking ecosystem.

2021/22 2022123 MR 2023124
B 2021722 2022/23 [ 202324 = 2. 1R

F’ 82,014
|

@ 1,005,821 @

IFB Account Holders

Total Account

Total Account Holders IFB Account Holders

3.2 Digital Banking

In the fiscal year 2023/24, the Bank has proudly advanced its mission of accessibility and digital
expansion, achieving remarkable milestones. With the deployment of an additional 82 ATMs, our
network now reached 130 ATM terminals, underscoring our commitment to broadening reach and
delivering convenient banking experiences.

Our card acquiring network has grown substantially with the installation of 223 Point of Sale (POS)
terminals at strategic merchant locations and the onboarding of 1,639 merchants for QR Code scan-
and-pay services, enhancing payment flexibility for our valued customers.

In line with our dedication to a seamless banking experience, we issued 50,000 debit cards this year.
Our digital presence also flourished through strategic integration with the Derash bill aggregation
platform, facilitating water bill payments by enabling over 15 service providers, along with enhanced
tax payment solutions. Additionally, we've partnered with Ethiopian Airlines Group, allowing
customers to pay for tickets through our platform, and have launched the “ABa-School Pay” solution
for efficient school fee payments.

Recognizing the power of collaboration, the Bank has engaged with key stakeholders—including
the National Switch Operator (ETS), payment operators, fintech innovators, and the Ministry of
Revenues—to expand our digital banking services. Through these partnerships, we have successfully
launched the Instant Payment Service (IPS) for real-time transfers and standardized, interoperable
merchant payment acceptance. These transformative initiatives are central to promoting financial
inclusion nationwide, embodying the essence of our “Beyond Financing” motto. The Bank is poised
for continued innovation, with more pioneering solutions on the horizon.

Key achievements for the fiscal year include:

O Launch of ABa School Pay solution

O Deployment of 82 ATMs, totaling 130 terminals
Q Installation of 223 POS terminals

ANNUAL REPORT

2023/24 +:45@ibie +:45@ubie 4 b 4idiPidie 4:45@be bt s sttt o IEITIRENEN



hnvh nAaC!
Beyond Financing!

j .

§
S
§
§
§
8

X
~
S
E
&

»

O Enablement of QR payments for 1,639 merchants
O Integration with Derash for water bill collection across 15 providers
QO Introduction of airline ticket payments with Ethiopian Airlines
Q Issuance of 50,000 payment cards
3.3 Branch Expansion

Our dedication to elevating customer accessibility, expanding market presence, and strengthening
competitive positioning is showcased through its impressive branch network growth. By the close
of the reporting period, the Bank’s reach has extended to an exceptional 310 branches, including 15
dedicated IFB branches. This remarkable expansion, driven by the inauguration of 43 new branches
this fiscal year, reflects a robust 16% year-over-year increase.

B 2021722 2022/23 |l 2023124

Branch Expansion

3.4 People Management and Development

The Bank is unwavering in its commitment to cultivating human resource capabilities that are agile
and responsive to the dynamic and fiercely competitive landscape. To attract and retain top talent
while empowering them to excel, the Bank has meticulously crafted a nurturing work environment
and invested substantially in resources to bolster the skills and competencies of its workforce. This
year, proactive measures were taken to optimize staffing levels, leading to the strategic reassignment
of current personnel across branches to fulfill emerging staffing needs.

As of June 30, 2024, our employee’s headcount totaled 5,191, comprised of 5,053 permanent staff
members and 138 contract employees. Conspicuously, half of this workforce consists of professionals
holding at least a bachelor’s degree, while the other half encompasses support staff, predominantly
security officers.

Amhara Bank places a paramount emphasis on training and development, on various technical and
developmental compherensive training programs across various themes. The Bank’s dedication to
enhancing performance measurement is evident through its strategic utilization of both internal and
external resources, culminating in the organization of diverse training initiatives at a total investment
of Birr 36.1 million for the year.

3.5 Strengthening Risk Management for a Resilient Future

In an ever-evolving and complex business landscape, risk management has become essential for
sustainable growth and resilience of Amhara Bank. As we navigate an increasingly competitive market
and expand our digital and diversified service offerings, we recognize that a proactive approach to
risk and compliance is critical for ensuring stability and confidence in our operations.

ANNUAL REPORT
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To this end, we have implemented a comprehensive Risk Management Framework designed to
identify, assess, monitor, and control a wide array of risks. This includes credit, liquidity, foreign
exchange, interest rate, and operational risks, managed in full alignment with the National Bank
of Ethiopia's directives and our own internal standards. Our independent Risk and Compliance
Management Department plays a pivotal role in fostering a risk-aware culture, ensuring that
our strategies align with our risk appetite, enhancing decision-making, minimizing unexpected
disruptions, and addressing enterprise-wide risks with an integrated approach.

With growing national and global regulatory demands, we have also intensified our Anti-Money
Laundering (AML) and Countering the Financing of Terrorism (CFT) measures across the bank.
Recognizing the significant financial and reputational consequences of non-compliance, we are fully
committed to maintaining robust AML/CFT systems that safeguard both our institution and our
stakeholders.

As we look forward, our commitment to a strong risk management foundation remains unwavering.
By continuously refining our risk practices, we are not only protecting our assets but also positioning
ourselves to seize emerging opportunities with confidence, ensuring long-term stability and success
of the bank.

3.6 Corporate Social Responsibility

Throughout the 2023/2024 business year, Amhara Bank proudly embraced its role in advancing social
responsibility, reaching communities across Ethiopia with initiatives that reflect our commitment to
meaningful impact and sustainable growth. Prioritizing community well-being, cultural heritage,
education, and environmental stewardship, we delivered critical support to drought-affected
regions like Wag Hemra and North Gonder offering timely aid to bolster resilience and recovery.
Working closely with Culture and Tourism Office of Amhara region, we supported Ethiopian heritage
preservation initiatives by enhancing art, tourism, and cultural legacies. In partnership with the
Ethiopian Federal Police, we honored the legendary victory of Adwa, while providing essential
support to those affected by unforeseen challenges, such as the fire accident which damaged shops
in Taiwan Market — Jigjiga city.

Our dedication to peace and unity extended to supporting the North Wollo Diocese summit which
was summon in partnership with the Ethiopian Orthodox Church, alongside supporting educational
initiatives at Bahir Dar University. In the spirit of fostering resilience and community connection, we
offered food assistance during national holidays, contributed to green area development programs
in Bahir Dar city, improved water access for residents in Bulga Woreda, and continued supporting
stipends to outstanding university students. Additionally, our support for local organizations
dedicated to women’s and children’s welfare reflects our commitment to inclusivity and social
progress.

These contributions underscore our mission to enhance social welfare, preserve cultural heritage, and
strengthen economic resilience across Ethiopia. With an unwavering commitment to empowering
communities, Amhara Bank is proud to help build a brighter, more sustainable future for all.

3.7 The Path Ahead: Shaping Tomorrow Together

As we look to the future, Amhara Bank is poised to deepen our commitment to innovation, inclusivity,
and sustainable growth. We remain steadfast in our mission to elevate the customer experience,
harness digital transformation, and expand our reach in financial inclusivity. With a strategic focus on
Islamic Finance (IFB) and development financing, our journey ahead is defined not only by challenges
but by the countless opportunities to drive economic progress and social impact.

Prioritizing an Unmatched Customer Experience: At the heart of Amhara Bank lies our dedication
to each and every customer. We are set to elevate our service standards by actively listening to
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our customers and adapting to meet their evolving needs. Our approach will be centered around
enhancing convenience, access, and personalized solutions that align with our customers’ aspirations.

Pioneering Digital Banking Solutions: As digital transformation reshapes the financial industry;
Amhara Bank is committed to being at the forefront. We are accelerating investments in state-of-
the-art technology to ensure a secure, efficient, and seamless digital banking experience. This will
empower us to better serve our customers and redefine the way they interact with us, now and in
the future.

Deepening Commitment to Regulatory Excellence: Integrity and trust are the pillars of our operations.
We will continue to work closely with regulatory bodies, ensuring that our practices uphold the
highest standards of ethics and transparency. By maintaining rigorous compliance, we aim to foster
confidence among our stakeholders and reinforce our commitment to a stable and trustworthy
financial environment.

Expanding IFB Services to Meet Community Needs: Our dedication to Islamic Finance remains
unwavering. We are taking bold steps to innovate and diversify our IFB product offerings, extend
our branch network, and partner with like-minded organizations. Through these initiatives, we aim
to support the financial aspirations of our IFB customers and make meaningful contributions to the
communities we serve.

Driving Impact through Development Financing: Development financing is a cornerstone of our
growth strategy. We will focus on financing initiatives that promote economic resilience and
community empowerment, advancing critical projects that create shared prosperity. By addressing
key areas of growth, we are committed to fostering sustainable progress and long-term economic
impact.

In Closing: Amhara Bank is embarking on a transformative journey, grounded in customer care,
digital advancement, regulatory strength, and inclusive financial growth. Our vision is to not only
tackle challenges but to transform them into pathways for collective success. Together with our
customers, stakeholders, and communities, we are building a future that is brighter, stronger, and
full of possibility.

3.8 Heartfelt Appreciation

As we embark on another year, we members of the Board of Directors and Executive Management
at Amhara Bank wish to express our profound gratitude to everyone who has contributed to our
successful journey. Our achievements are deeply rooted in the trust and loyalty of our valued
customers, the dedication of our committed employees, the unwavering support of our shareholders,
the guidance of our visionary founders, and the solidarity of the communities we proudly serve.

In particular, we extend our sincere appreciation to the National Bank of Ethiopia, other regulatory
authorities, and our security partners. Your steadfast support and guidance have been instrumental
in helping us navigate challenges and in driving our strategic goals forward.

It is through the collective strength of each of you—our customers, employees, shareholders, and
partners—that we continue to grow and fulfill our mission. We are eager to forge ahead, aiming for
new milestones, and building on the trust you have placed in us.

Thank you for standing with us as we strive for an even brighter future.

Board of Directors’
December 2024
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The directors submit their report together with the financial statements for the period ended 30 June 2024, to
the members of Amhara Bank (" the Bank"). This report discloses the financial performance and state of affairs
of the Bank.

Incorporation and address

Ambhara Bank s.c (ABa) is a share company was established on February 08, 2022 with business license issued
as per banking business proclamation no. 592/2008. It commenced operation with an authorized and paid up
capital of birr 6.5 billion and 6.5 billion respectively. It comprises astonishing number of shareholders
amounting more than 141,000.

Principal activities

The Bank aspired to be accessible to the segments of the community that the finance industry did not pay
attention to and to assist individuals who lacked access to financing, in order to enhance their economic
activity. Furthermore, ABa aims to use the enabling conditions to provide an excellent service that appeals to
the ever-diversifying and growing needs of customers that are demanding more from banks in the form of
personalized and competitive banking services.

Results and dividends

The Bank's results for the year ended 30 June 2024 are set out on page 29. The profit for the year has been
transferred to retained earnings. The summarised results are presented below.

30 June 2024 30 June 2023
Birr'ooo Birr'ooo
Net interest income 2,423,400 1,159,488
Profit / (loss) before tax 353,900 (481,755)
Tax (charge) / credit 170,594 311,697
Profit / (loss) for the year 524,494 (170,057)
Other comprehensive profit / (loss) net of taxes 25,733 24,447
Total comprehensive profit / (loss) for the year 550,227 (145,610)
Basic and Diluted earnings per share (%) 8.3% 3.2%
ThWo held office during the year and to the date of this report are set out on page 21.
7 ~ ZGHl PhgS
Gashaw Debebe i
Board Chairperson
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Auditors in
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In accordance with the Banking Business Proclamation No. 592/2008, the National Bank of Ethiopia (NBE) may
direct the Bank to prepare financial statements in accordance with international financial statements standards,
whether their designation changes or they are replaced, from time to time.

The Bank's Directors is responsible for the preparation and fair presentation of these financial statements in
conformity with accounting principles generally accepted in Ethiopia and in the manner required by the Commercial
Code of Ethiopia of 1243/2021, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error. The Bank
is required keep such records as are necessary to:

a) exhibit clearly and correctly the state of its affairs;

b) explain its transactions and financial position; and

c) enable the National Bank to determine whether the Bank had complied with the provisions of the Banking
Business Proclamation and regulations and directives issued for the implementation the aforementioned
Proclamation.

The Bank's Directors accepts responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in conformity with
International Financial Reporting Standards, Banking Business Proclamation, Commercial code 1243/2021 and the
relevant Directives issued by the National Bank of Ethiopia.

The Directors is of the opinion that the financial statements give a true and fair view of the state of the financial affairs
of the company and of its profit or loss.

The Directors further accept responsibility for the maintenance of accounting records that may be relied upon in the
preparation of financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the company will not remain a going concern for at
least twelve months from the date of this statement.

Signed on behalf of the Directors by:

Gashaw Debebe
Board Chairperson

Yohannes Ayalew(PhD)
Chief Excutive Officer

0118861296

0111541235
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Partners
Tewodros Hailu, M.A, FCCA & Fikre Menta, M.A, FCCA

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AMHARA
BANK SHARE COMPANY

OPINION

We have audited the accompanying financial statements of AMHARA BANK SHARE
COMPANY which comprise the statement of profit and loss and other comprehensive income
for the year ended 30 June 2024, statement of financial position as at 30 June 2024,
statement of changing equity and statement of cash flows for the year then ended and

summary of significant accounting policies and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of
AMHARA BANK SHARE COMPANY as at 30 June 2024 and of its financial performance and
cash flows for the year then ended in accordance with International Financial Reporting
Standards as issued by IASB.

As required by the commercial code of Ethiopia, based on our audit we report as follows:

i)  Pursuant to Article 349 (1) of the Commercial Code of Ethiopia, 2013 E.C and based
on our reviews of the board of directors’ report, we have not noted any matter that

we may wish to bring to your attention.

ii) Pursuant to article 349 (2) of the commercial code of Ethiopia, 2013 E.C, We

recommend the financial statements be approved.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities

. We are independent of the

ard for Accountants’ code

%he ethical requirements

. el

Ethiopia
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that are relevant to our audit of the financial statements in Ethiopia, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.

KEY AUDIT MATTER

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole and in
forming our opinion thereon; we do not provide a separate opinion on these matters. We
have determined that there are no key audit matters to be separately communicated in our

report.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH
GOVERNANCE FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting policies of the company and for such internal
controls as management determines is necessary to enable the preparation of financial

statements that are free from material misstatements whether due to fraud or error.

In preparing the financial statements management is responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters related to

going concern and using the going concern basis for accounting unless management either

do so. ' &5 P N Certified
0118861296 |3 N Auditors in

0111541235 | & <\ Ethiopia
@

reporting process.

Auditors Responsibility for the Audit of the financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are
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considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

Tewodros and Fikre Audit Services
Partnership
Chartered Certified Accountants

Addis Ababa
October 28, 2024
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30 June 2024 30 June 2023
Notes Birr'ooo Birr'ooo
Interest income 4 3,774,186 1,591,593
Interest expense 5 (1,350,785) (432,104)
Net interest income 2,423,400 1,159,488
Fee and commission income 6 528,704 155,585
Fee and commission expense 6 - -
Net fees and commission income 528,704 155,585
Other operating income 7 75,084 29,528
Total operating income 3,027,188 1,344,601
Loan impairment charge 8 (76,354) (53,132)
Other asset Impairment charge 9 (2,212) (1,158)
Net operating income 2,948,622 1,290,311
Personnel expenses 10 (1,602,614) (1,090,920)
Amortisation of intangible assets 17 (47,798) (23,940)
Depreciation and impairment of property, plant 18 (164,427) (108,288)
and equipment
Other operating expenses T Oy 11 (779,882) (548,918)
Q é\é puditing 80«94."‘
IR %, A
Profit before tax : &5 e 353,900 (481,755)
0118861296
Income tax (expense) income 0111541235 / 12,a 170,594 311,697
R
Profit after tax o P ,\(-.-g;‘« 524,494 (170,058)

Submite
Other comprehensive income (OCI) net on income tax

Items that will not be subsequently reclassified into profit or loss:

Remeasurement gain/loss on retirement benefits oab (1.350) a 6)
obligations ’ »35 5,39

Deferred tax liability/asset on remeasurement gain
or loss 405 4,619

(945) (10,777)

Items that will be subsequently reclassified into profi

Remeasurement gain / loss on fair value of Equity

. 15,a 8,111 0,321
investment 5 P 50,3

Deferred tax liability/asset on on fair value of

Equity investment (11,433) (15,096)

4 q‘ﬁ"{-’ F;.,gi
”P“Q\)l'h/"'lu,](" 3 26,678 35,225

Other comprehensive income net of tax & EA 25,733 24,447
' E

Certified

&

§
Total comprehensive income for the period ,

\&

Auditorsin | 550,227 (145,611
6\4, Ethiopia
QN
Basic and Diluted earnings per share (%) 0/}@ Dy d(;té {35 8.3% -3.2%

The notes on pages32 to 87 are an integral part of these financial statements.
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30 June 2024 30 June 2023

Notes Birr'ooo Birr'ooo
ASSETS
Cash and balances with banks 13 6,870,319 7,306,118
Loans and advances to customers 14 19,921,661 14,938,827
Investment securities:
-Equity Share Investement 15,a 156,179 60,656
-Amortized cost 15,b 3,477,238 1,586,510
Other assets 16 1,477,670 1,273,930
Deferred tax asset 12,d 439,410 279,844
Intangible assets 17 135,288 123,120
Property, plant and equipment 18 1,264,669 1,164,712
Right of Use Asset 19 1,475,106 1,699,396
Total assets 35,217,541 28,433,113
LIABILITIES
Deposits from customers 20 25,055,426 19,820,243
Current tax liabilities 12,a - -
Borrowings 21 120,118 -
Other liabilities 22 2,395,846 2,226,355
Lease liabilities 23 506,834 488,632
Retirement benefit obligations 24 36,046 18,937
.y eress o Dy
Total liabilities 2 ‘;a huditing g, 7 28,114,270 22,554,167
o %o >
0118861296
EQUITY 0111541235
Share capital 6,516,328 5,842,230
Retained earnings 99,816 (130,293)
Legal reserve 180,401 49,278
Regulatory risk reserve 256,546 93,285
Other reserves 50,180 24,447
Total equity 7,103,272 5,878,948
Certified
Auditors in
. e Ethiopia
Total equity and liabilities 35,217,541 28,433,113

The financial statements on pages 27 to 30 were approved and authorised for issue by the board of directors on
October 2024 and were signed on its behalf by:

/ Gashaw Debebe

Board Chairperson

==

Yohannes Ayalew(PhD)
Chief Excutive Officer
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For the Period Ended 30 June 2024
Statement of changes in equity

As at 1 July 2022

Profit (loss) for the period
Contribution of equity
Dividend tax paid

Transfer to regulatory risk reserve

Re-measurement gains on detfined benetit

nlans (et of tax) .
Fair Value Measurements of Equity

investments(net of tax)

Total comprehensive income for the period

As at 30 June 2023

As at 1 July 2023

Profit (loss) for the period

Contribution of equity

Transfer to legal reserve

Dividend tax paid

Transfer to regulatory risk reserve
Re-measurement gains on defined benefit
plans (net of tax)

Fair Value Measurements of Equity
investments(net of tax)

Total comprehensive income for the
period

As at 30 June 2024

A e

f |

0118861296
0111541235
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Share Retained Other Legal Regulatory Total
ecanital earninos reserves reserve risk reserve
Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
4?8317642 1475833 = 495278 - 570283753
(170,058) (170,058)
1,010,589 1,010,589
(14,783) (14,783)
(93,285) 93,285 -
(10,777) (10,777)
35,225 35,225
1,010,589 (278,127) 24,447 - 93,285 850,194
5,842,230 (130,293) 24,447 49,278 93,285 5,878,948
Share Retained Other Legal Regulatory Total
canital earninegs reserves reserve risk reserve
Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
5,842,230 (130,293) 24,447 49,278 93,285 5,878,948
524,494 524,494
674,097 674,097
(131,124) 131,124
(163,261) 163,261 -
(945) (945)
26,678 26,678
674,097 230,110 25,733 131,124 163,261 1,224,325
6,516,328 99,816 50,180 180,401 256,546 7,103,272
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AMHARA BANK SHARE COMPANY

IFRS Financial Statements
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Statement of cash flows
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Notes
Cash flows from operating activities
Cash generated from operations 30
Dividend tax paid
Income(profit) tax paid 12,b
Net cash (outflow)/inflow from operating activities
Cash flows from investing activities
Purchase of investment securities 15
Investment shares(equity)
Purchase of intangible assets 17
Payment for right of use asset
Purchase of property, plant and equipment 18
Net cash (outflow)/inflow from investing activities
Cash flows from financing activities
Lease payment 23
Borrowings received and interest accrued
Repayment of borrowing during the year
Proceeds from issues of shares 25

Net cash (outflow)/inflow from financing activities
Net increase/(decrease) in cash and cash equivalents
Foreign currency exchange rate difference on cash and cash equivalents

Cash and cash equivalents at the beginning of the year 13

Cash and cash equivalents at the end of the year 13

Certified
Auditors in
Ethiopia

0118861296

0111541235

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
1,225,214 4,050,008
- (14,783)
- (18,478)
1,225,214 4,016,747
(1,890,823) (1,576,368)
(57,412) (10,335)
(59,967) (88,098)
(141,772) (1,042,890)
(264,384) (795,516)
(2,414,358)  (3,513,206)
(45,756) (129,993)
828,492 -
(708,374) -
674,097 1,010,589
748,459 880,595
(440,684) 1,384,136
4,886 2,802
7,306,118 5,919,179
6,870,319 7,306,118
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AMHARA BANK SHARE COMPANY
IFRS Financial Statements
For the Period Ended 30 June 2024

Notes to the financial statements
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General information

Ambhara Bank SC ("the Bank") is a private commercial Bank domiciled in Ethiopia. The Bank became
operational on 18 June 2022 in accordance with the provisions of the Commercial code of Ethiopia of
1243/2021 and the Licensing and Supervision of Banking Business Proclamatio :\ as
amended by 592/2008) . The Bank's registered address is at: . 3

Amhara Bank Share Company

Kirkos sub-city,Woreda 08, Ras Mekonnen Avenue, Leghar
P O Box 28450 Code 1000

Addis Ababa, Ethiopia

wholesale, retail and SME client’s base in Ethiopian Market.

Certified

Auditors in
Ethiopia

Summary of significant accounting policies
Introduction to summary of significant accounting policies

below. These policies have been consistently applied to all periods presented, unless otherw15e stated.

Basis of preparation

The financial statements for the period ended 30 June 2024 have been prepared in accordance with
International Financial Reporting Standards ("IFRS") as issued by the International Accounting
Standards Board ("IASB"). Besides, information required by National regulations is included where

appropriate.

The financial statements comprise the statement of profit or loss and other comprehensive income, the
statement of financial position, the statement of changes in equity, the statement of cash flows and the
notes to the financial statements.

The financial statements have been prepared in accordance with the going concern principle under the

o\ Af LIS
dN;dmngé, G
3

‘9/~ =3

historical cost concept, except for the following;

__available- for- sale financial assets, certain classes of property, plant and eqg

0118861296
0111541235

property — measured at fair value
__assets held for sale — measured at fair value less cost of disposal, and

__defined benefit pension plans — plan assets measured at fair value.

statements are presented in thousands of Ethiopian Birr (Birr' 000).

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying the
Bank’s accounting policies. Changes in assumptions may have a significant impact on the financial
statements in the period the assumptions changed. Management believes that the underlying
assumptions are appropriate and that the Bank's financial statements therefore present the financial
position and results fairly. The areas involving a higher degree of judgment or complexity, or areas where
assumptions and estimates are significant to the financial statements, are disclosed in Note 2.4.

Going concern

The financial statements have been prepared on a going concern basis. The management have no doubt
that the Bank would remain in existence after 12 months.

ANNUAL REPORT
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2.2.0 New standards, amendments and interpretations

New Standards, amendments, interpretations issued but not yet effective.
A number of new standards or amendments that are effective after 1 July 2023. These changes are not
early adopted by the bank.

Classification of Liabilities as Current or Non-current and Non-current Liabilities with
Covenants - Amendments to IAS 1 (effective date o1-January 2024)

Key requirements

The first amendment clarifies how to classify debt and other liabilities as current or non-current. The
objective of the amendment is aimed to promote consistency in applying the requirements by helping
entities determine whether debt and other liabilities with an uncertain settlement date should be
classified as current (due or potentially due to be settled within one year) or non-current. The amendment
also includes clarifying the classification requirements for debt an entity might settle by converting it into
equity. The amendments are not expected to have a material impact on the Bank's financial statements.

The second amendment to IAS 1 requires a company to classify debt as non-current only if the company
can avoid settling the debt in the 12 months after the reporting date. However, a company’s ability to do
so is often subject to complying with covenants. For example, a company might have long-term debt that
could become repayable within 12 months if the company fails to comply with covenants in that 12-month
period.

The amendments specify that covenants to be complied with after the reporting date do not affect the
classification of debt as current or non-current at the reporting date. Instead, the amendments require a
company to disclose information about these covenants in the notes to the financial statements and the
aim of the amendments therefore is to improve the information companies provide about long-term debt

impact on the Bank's financial statements.

Lease Liability in a Sale and Leaseback — Amendments to IFRS 16 ( effective da
January 2024)

Key requirements

"’v
the date of the transaction. IFRS 16 had not previously specified how to measure the transaction when
reporting after that date. The amendments add to the sale and leaseback requlrements in IFRS 16,

thereby supporting the consistent application ATENOITALS will not change the
accounting for leases other than those afisihf, ifi"a 32 Kt ug;ﬁ.é e amendments will
be applied retrospectively and are Aot, £ o ok sn e Bank’s financial
statements. S5 4 ) b Certified

0118861296 |3 Auditors in
0111541235 | & Ethiopia

Disclosures: Supplier Finance A¥
date o1-January 2024)
Key requirements

The amendments introduce new disclosures to clarify the characteristics of supplier finance arrangements

and require additional disclosure of such arrangements. The disclosure requirements in the amendments
are intended to assist users of financial statements in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk. The amendments are not
expected to have a material impact on the Bank’s financial statements.

IFRS S1i General Requirements for Disclosure of Sustainability-related Financial
Information ( effective date o1-January 2024) IFRS S2 Climate-related Disclosures

ANNUAL REPORT
2023/24 «@»{;@3@3 S b g@g 04 445

Ghio 4145 s:di@ibie s di@ibie sibipie o TR



hnvh nAaC!
Beyond Financing!

j .

AMHARA BANK SHARE COMPANY
IFRS Financial Statements

For the Period Ended 30 June 2024
Notes to the financial statements

§
S
§
$
§
8

X
~
S
E

nm

Key requirements

IFRS S1 General Requirements for Disclosure of Sustainability-related Financial Information sets out the
general requirements for a company to disclose information about its sustainability-related risks and
opportunities that is useful to users of general purpose financial reports (referred to as ‘investors’
throughout this document) in making decisions relating to providing resources to the company. The

amendments are not expected to have a material impact on the Bank’s financial statements.
IFRS S2 Climate-related Disclosures sets out the requirements for a company to disclose information

about its climate-related risks and opportunities, while building on the requirements described in IFRS

S1. The amendments are not expected to have a material impact on the Bank’s financial statements.

Lack of exchangeability — Amendments to IAS 21, effective date is 01 January 2025

The amendment to IAS 21 specifies how an entity should assess whether a currency is exchangeable and
how it should determine a spot exchange rate when exchangeability is lacking.

A currency is considered to be exchangeable into another currency when an entity is able to obtain the
other currency within a time frame that allows for a normal administrative delay and through a market or
exchange mechanism in which an exchange transaction would create enforceable rights and obligations.

If a currency is not exchangeable into another currency, an entity is required to estimate the spot
exchange rate at the measurement date. An entity’s objective in estimating the spot exchange rate is to
reflect the rate at which an orderly exchange transaction would take place at the measurement date
between market participants under prevailing economic conditions. The amendments note that an entity
can use an observable exchange rate without adjustment or another estimation technique.

The amendments will be effective for annual reporting periods beginning on or after 1 January 2025.
Early adoption is permitted, but will need to be disclosed. The bank are not early adobpted

Presentation and Disclosure in Financial Statements IFRS 18 (effective date 1 Jan -2027)
Key requirements
The objective of this standard is to set out requirements for the presentation and disclosure of

information in general purpose financial statements (financial statements) to help ensure they provide
relevant information that faithfully represents an entity’s assets, liabilities, equity, income and expenses.

It applies to all financial statements that are prepared and presented in accordance with International

2.3 SIGNIFICANT ACCOUNTING POLICIES Certified

Auditors in
2.3.1 Financial assets and financial liabilities Ethiopia

a. Recognition and initial measurement

liabilities on the date on which they are originated. All other financial instruments (including regular___
way purchases and sales of financial assets) shall be recognized on the trade date, which is the date on

which the Bank becomes a party to the contractual provisions of the instrument
A financial asset or financial liability shall be measured initially at fair valu
value through profit or loss (FVTPL), transaction costs that are directly attyil

b. Classification and subsequent measurement 01 18861 296

i) Financial assets 0111541235

The Bank shall measure a financial asset at amortized cost if it meets both of the following condltlons and
is not designated at FVTPL:

___ The asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

__ The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI). *

ANNUAL REPORT
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A debt instrument shall be measured at FVOCI only if it meets both of the following conditions and is not
designated at FVTPL:

__ The asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

__The contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI.

On initial recognition, an equity investment that is held for trading shall be classified at FVTPL. However,
for equity investment that is not held for trading, the Bank may irrevocably elect to present subsequent
changes in fair value in other comprehensive income (OCI). This election is made on an investment- by-
investment basis.

All other financial assets that do not meet the classification criteria at amortized cost or FVOCI, above,
shall be classified as measured at FVTPL.

In addition, on initial recognition, the Bank may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortized cost or at FVOCI as at FVTPL if doing so eliminates
or significantly reduces an accounting mismatch that would otherwise arise.

___Business model assessment

The Bank shall make an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

___the stated policies and objectives for the portfolio and the operation of those policies in practice. In
particular, whether management’s strategy focuses on earning contractual interest revenue, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of the
liabilities that are funding those assets or realizing cash flows through the sale of the assets;

___how the performance of the portfolio is evaluated and reported to the Bank’s management;

___the risks that affect the performance of the business model (and the financial assets held within that
business model) and its strategy for how those risks are managed;

___how managers of the business are compensated (e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows collected); and
___ the frequency, volume and timing of sales in prior periods, the reasons for such sales and its

expectations about future sales activity. However, information about sales activity is not considered in
isolation, but as part of an overall assessment of how the Bank’s stated objective for managing the

financial assets is achieved and how cash flows are realized.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value
basis shall be measured at FVTPL because they are neither held to collect contractual cash flows nor held
both to collect contractual cash flows and to sell financial assets.

Financial assets shall not be reclassified subsequent to their initial recognition, except in the period after
the Bank changes its business model for managing financial assets.

___Assessment of whether contractual cash flows are solely payments of principal and interest
For the purposes of this assessment, ‘principal’ shall be defined as the fair value of the financial asset on

initial recognition. ‘Interest’ shall be defined as the consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and for

other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as profit margin.
In assessing whether the contractual cash flows are SPPI, the Bank considers the contractual terms of the

Features that modify consideration of the time value of money (e.g. periodical reset of interest

ANNUAL REPORT
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ii) Financial liabilities
The Bank shall classify its financial liabilities, other than financial guarantees and loan commitments, as

measured at amortized cost or FVTPL.
A financial guarantee is an undertaking/commitment that requires the issuer to make specified payments

to reimburse the holder for a loss it incurs because a specified party fails to meet its obligation when due

in accordance with the contractual terms.

Financial guarantees issued by the Bank are initially measured at their fair values and, if not designated
as at FVTPL, are subsequently measured at the higher of: the amount of the obligation under the
guarantee, as determined in accordance with IAS 37 Provisions, Contingent Liabilities and Contingent
Assets; and the amount initially recognized less, where appropriate, camulative amortization recognized
in accordance with the revenue recognition policies.

c. Impairment

At each reporting date, the Bank shall assess whether there is objective evidence that financial assets

(except equity investments), other than those carried at FVTPL, are impaired.

The Bank shall recognize loss allowances for expected credit losses (ECL) on the following -.=:-..
(A% 1

instruments that are not measured at FVTPL:
financial assets that are debt instruments;

lease receivables;

Certified
Auditors in
Ethiopia

financial guarantee contracts issued; and

Loan commitments issued.

The Bank shall measure loss allowances at an amount equal to 1ife
which are measured as 12- month ECL:
debt investment securities that are determined to have low credit risk at the reporting date; and

CL, except for the following,

Other financial instruments (other than lease receivables) on which credit risk has not increased
significantly since their initial recognition.
Loss allowances for lease receivables shall always be measured at an amount equal to lifetime ECL.

12___ month ECL is the portion of ECL that result from default events on a financial instrument that are
possible within the 12 months after the reporting date. Financial instruments for which a 12__ month
ECL is recognized are referred to as ‘Stage 1 financial instruments’.
Life__ time ECL is the ECL that result from all possible default events over the expected life of the
financial instrument. Financial instruments for which a lifetime ECL is recognized but which are not
credit__ impaired are referred to as ‘Stage 2 financial instruments’.

i) Measurement of ECL
ECL is a probability- weighted estimate of credit losses. It shall be measured as follows:
__for financial assets that are not credit- impaired at the reporting date (stage 1 and 2): as the present

value of all cash shortfalls (i.e. the difference between the cash flows due to the Bank in accordance with
the contract and the cash flows that the Bank expects to receive);

__for financial assets that are credit___ impaired at the reporting date (stage 3): as the difference between
the gross carrying amount and the present value of estimated future cash flows;

__ for undrawn loan commltments as the present value of the difference between the contractual cash

to receive; and
__for financial guarantee contracts: as the expected payments to reimburse the,

that the Bank expects to recover.

. . 0118861296
ii) Restructured financial assets 0111541235

s €ia

with a new one due to financial difficulties of the borrower, then the Bank shali{a

Where the terms of a financial asset are renegotiated or modified or an existing

financial asset should be derecognized and ECL are measured as follows:
___ If the expected restructuring will not result in derecognition of the existing asset, then the expected
cash flows arising from the modified financial asset are included in calculating the cash shortfalls from the
existing asset

ANNUAL REPORT
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___ If the expected restructuring will result in derecognition of the existing asset, then the expected fair
value of the new asset is treated as the final cash flow from the existing financial asset at the time of its
derecognition. This amount is included in calculating the cash shortfalls from the existing financial asset
that are discounted from the expected date of derecognition to the reporting date using the original
effective interest rate of the existing financial asset.

iii) Credit- impaired financial assets
At each reporting date, the Bank shall assess whether financial assets carried at amortized cost, debt

financial assets carried at FVOCI, and finance lease receivables are credit-impaired (referred to as ‘Stage 3

financial assets’).
e A\defriniontal

A financial asset shall be considered ‘credit-impaired’ when one or more events that hp f

impact on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is credit___ impaired includes the following observable

__ significant financial difficulty of the borrower or issuer;

___abreach of contract such as a default or past due event; 2
R4 g aNE
__the restructuring of a loan or advance by the Bank on terms that the Bank would not con dert

___itis becoming probable that the borrower will enter bankruptcy or other financial reorganization; or

___the disappearance of an active market for a security because of financial difficulties.

Aloan that has been renegotiated due to a deterioration in the borrower’s condition shall be considered to
be credit- impair unless there is evidence that the risk of not receiving contractual cash flows has reduced
significantly and there are no other indicators of impairment. In addition, a retail loan that is overdue for
90 days or more shall be considered credit- impaired even when the regulatory definition of default is
different.

iv) Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL shall be presented in the statement of financial position as follows:
__for financial assets measured at amortized cost: as a deduction from the gross carrying amount of the
__ forloan commitments and financial guarantee contracts: generally, as a provision;

___ Where a financial instrument includes both a drawn and an undrawn component, and the Bank
cannot identify the ECL on the loan commitment component separately from those on the drawn
component: the Bank presents a combined loss allowance for both components. The combined amount is

presented as a deduction from the gross carrying amount of the drawn component. Any excess of the loss

Certified

Qf f
oy

P

. Auditors in
0118861296 Ethiopia

0111541235

«
£
<)
ke

5

Q

expectation of recovering the amount in its entirety or '--»-=: ereof. This is generally the case when
the Bank determines that the borrower does not have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the write- off. This assessment shall be carried out at
the individual asset level.

Recoveries of amounts previously written off shall be included in ‘impairment losses on financial
instruments’ in the statement of profit or loss and OCI.

Financial assets that are written off could still be subject to enforcement activities in order to comply with

the Bank’s procedures for recovery of amounts due.
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vi) Non___ integral financial guarantee contracts

The Bank shall assess whether a financial guarantee contract held is an integral element of a financial
asset that is accounted for as a component of that instrument or is a contract that is accounted for
separately.

Where the Bank determines that the guarantee is an integral element of the financial asset, then any

premium payable in connection with the initial recognition of the financial asset shall be treated as a
transaction cost of acquiring it. The Bank shall consider the effect of the protection when measuring the

fair value of the debt instrument and when measuring ECL.

Where the Bank determines that the guarantee is not an in

egral element of the debt instrument, then it

for credit losses.

SR

d. Derecognition .
sn 0118861296

0111541235

of.
erdou>. A

i) Financial assets

__ It transfers the rights to receive the contractual casisfigw' i transaction in which su
the risks and rewards of ownership of the financial asset are transferred; or
___ Bank neither transfers nor retains substantially all of the risks and rewards of ownership and it does

not retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset derecognized) and the sum of (i) the consideration
received (including any new asset obtained less any new liability assumed) and (ii) any cumulative gain or
loss that had been recognized in OCI shall be recognized in profit or loss.

Any cumulative gain/loss recognized in OCI in respect of equity investment securities designated as at
FVOCIT shall not be recognized in profit or loss on derecognition of such securities.

Any interest in transferred financial assets that qualify for derecognition that is created or retaimed

Bank shall be recognized as a separate asset or liability.
ii) Financial liabilities

The Bank shall derecognize a financial liability when its contractual obligatifpi
cancelled, or expire.

e. Modifications of financial assets and financial liabilities

i) Financial assets

If the terms of a financial asset are modified, then the Bank shall evaluate whether the cash flows of the
modified asset are substantially different.

If the cash flows are substantially different, then the contractual rights to cash flows from the original
financial asset shall be deemed to have expired. In this case, the original financial asset shall be
derecognized (see (1.3)) and a new financial asset shall be recognized at fair value plus any eligible
transaction costs. Any fees received as part of the modification shall be accounted for as follows:

__ Fees that are considered in determining the fair value of the new asset and fees that represent
reimbursement of eligible transaction costs shall be included in the initial measurement of the asset; and

___ Other fees are included in profit or loss as part of the gain or loss on derecognition.

If cash flows are modified when the borrower is in financial difficulties, then the objective of the
modification is usually to maximize recovery of the original contractual terms rather than to originate a
new asset with substantially different terms.

If the Bank plans to modify a financial asset in a way that would result in forgiveness of cash flows, then it
shall first consider whether a portion of the asset should be written off before the modification takes place.

Where the modification of a financial asset measured at amortized cost or FVOCI does not result in
derecognition of the financial asset, then the Bank shall first recalculate the gross carrying amount of the
financial asset using the original effective interest rate of the asset and recognizes the resulting
adjustment as a modification gain or loss in profit or loss. Any costs or fees incurred and fees received as
part of the modification adjust the gross carrying amount of the modified financial asset and shall be
amortized over the remaining term of the modified financial asset.
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Where such a modification is carried out because of financial difficulties of the borrower, then the gain or
loss shall be presented together with impairment losses. In other cases, it shall be presented as interest
income calculated using the effective interest rate method.

ii) Financial liabilities

The Bank shall derecognize a financial liability when its terms are modified and the cash flows of the
modified liability are substantially different. In this case, a new financial liability based on the modified
terms shall be recognized at fair value. The difference between the carrying amount of the financial
liability derecognized and consideration paid is recognized in profit or loss. Consideration paid shall
include non___ financial assets transferred, if any, and the assumption of liabilities, including the new
modified financial liability.

Where the modification of a financial liability is not accounted for as derecognition, then the amortized
cost of the liability shall be recalculated by discounting the modified cash flows at the original effective
interest rate and the resulting gain or loss is recognized in profit or loss. Any costs and fees incurred are
recognized as an adjustment to the carrying amount of the liability and amortized over the remaining

term of the modified financial liability by re_ computing the effective interest rate on the instrument.

f. Offsetting

Financial assets and financial liabilities shall be offset and the net amount presented in the statement of
financial position when, and only when, the Bank currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realize the asset and settle the liability
simultaneously.

Income and expenses shall be presented on a net basis only when permitted under IFRS, or for gains and

losses arising from a group of similar transactions such as in the Bank’s trading activity.
g. Designation at fair value through profit or loss

i) Financial assets

At initial recognition, the Bank may designate certain financial assets as at FVTPL because this

designation eliminates or significantly reduces an accounting mismatch, which would otherwise arise.

ii) Financial liabilities
The Bank shall designate certain financial liabilities as at FVTPL in either of the following circumstances:

arise.

© :-5
3

2.3.2 Net interest income

1dol
39

0118861296
0111541235

a. Effective interest rate and amortized cost

__the gross carrying amount of the financial asset; or

Certified
Auditors in

___the amortized cost of the financial liability. Ethiopia

When calculating the effective interest rate for financial%nas
the Bank estimates future cash flows considering all cont I
expected credit losses. For credit-impaired financial assets, a credit-adjusted effective interest rate is
calculated using estimated future cash flows including expected credit losses.
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The calculation of the effective interest rate includes transaction costs and fees and points paid or received
that are an integral part of the effective interest rate. Transaction costs include incremental costs that are
directly attributable to the acquisition or issue of a financial asset or financial liability

b. Amortized cost and gross carrying amount

The ‘amortized cost’ of a financial asset or financial liability is the amount at which the financial asset or
financial liability is measured on initial recognition minus the principal repayments, plus or minus the
cumulative amortization using the effective interest method of any difference between that initial amount

and the maturity amount and, for financial assets, adjusted for any expected credit loss allowance.

The ‘gross carrying amount of a financial asset’ is the amortized cost of a financial asset before adjusting
for any expected credit loss allowance.

C. Calculation of interest income and expense

In calculating interest income and expense, the effective interest rate is applied to the gross carrying

amount of the asset (when the asset is not credit-impaired) or to the amortized cost of the liability.

However, for financial assets that have become credit-impaired subsequent to initial recognition, interest
income is calculated by applying the effective interest rate to the amortized cost of the financial asset. If

the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

For financial assets that were credit-impaired on initial recognition, interest income is calculated by
applying the credit-adjusted effective interest rate to the amortized cost of the asset. The calculation of
interest income does not revert to a gross basis, even if the credit risk of the asset improves.

d. Presentation

Interest income and expense presented in the statement of profit or loss and OCI include:
interest on financial assets and financial liabilities measured at amortized cost calculated on an

effective interest basis;
___ interest on debt instruments measured at FVOCI calculated on an effective interest basis;

___ the effective portion of fair value changes in qualifying hedging derivatives designated in cash flow
hedges of variability in interest cash flows, in the same period as the hedged cash flows affect interest
income/expense; and

___the effective portion of fair value changes in qualifying hedging derivatives designated in fair value

hedges of interest rate risk.
Interest income and expense on all trading assets and liabilities are considered to be incidental to the

t FVELPL. Certified
0118861296 Auditors in
0111541235 Ethiopia
2.3.3
a)

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Bank operates (‘the functional currency'). The functional currency and
presentation currency of the Bank is the Ethiopian Birr (Birr).
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b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of foreign currency transactions and from the translation at exchange rates of monetary assets
and liabilities denominated in currencies other than the Bank's functional currency are recognized in
profit or loss within other (loss)/income. Monetary items denominated in foreign currency are translated
using the closing rate as at the reporting date.

Changes in the fair value of monetary securities denominated in foreign currency classified as available for
sale are analyzed between translation differences resulting from changes in the amortized cost of the
security and other changes in the carrying amount of the security. Translation differences related to
changes in amortized cost are recognized in profit or loss, and other changes in carrying amount are
recognized in other comprehensive income.

Translation differences on non___ monetary financial assets and liabilities such as equities held at fair
value through profit or loss are recognized in profit or loss as part of the fair value gain or loss.
Translation differences on non___ monetary financial assets measure at fair value, such as equities
classified as available for sale, are included in other comprehensive income.

2.3.4 Recognition of income and expenses

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Bank and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duty.

The Bank, earns income from interest on loans given for domestic trade and services, building and
construction, manufacturing, agriculture and personal loans. Other incomes includes margins on letter of
credits and performance guarantees.

2.3.5 Interest and similar income and expense

For all financial instruments measured at amortized cost and interest bearing financial assets classified as
available— for—sale interest income or expense is recorded using the Effective Interest rate (EIR), which is
the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial
asset or financial liability. The calculation takes into account all contractual terms of the financial
instrument (for example, prepayment options) and includes any fees or incremental costs that are directly
attributable to the instrument and are an integral part of the Effective Interest Rate (EIR), but not future
credit losses.

The carrying amount of the financial asset or financial liability is adjusted if the Bank revises its estimates
of payments or receipts. The adjusted carrying amount is calculated based on the original EIR and the
change in carrying amount is recorded as 'Interest and similar income' for financial assets and Interest
and similar expense for financial liabilities.

Once the recorded value of a financial asset or a group of similar financial assets has been reduced due to
an impairment loss, interest income continues to be recognized using the rate of interest used to discount
the future cash flows for the purpose of measuring the impairment loss.

2.3.6 Fees and commission

Fees and commission income and expenses that are integral to the effective interest rate on a financial
asset or liability are included in the measurement of the effective interest rate. Other fees and commission

income such ag_e pondent charges and/gstitifation
] v \‘I’n/ul]

performed. ]

When a log

recognize
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2.3.7 Dividend income

This is recognized when the Bank’s right to receive the payment is established, which is generally when
the shareholders approve and declare the dividend.

2.3.8 Foreign exchange revaluation gains or losses

These are gains and losses arising on settlement and translation of monetary assets and liabilities
denominated in foreign currencies at the functional currency’s spot rate of exchange at the reporting date.
This amount is recognized in the income statement and it is further broken down into realized and
unrealized portion.

The monetary assets and liabilities include financial assets within the cash and bank balances, foreign
currencies deposits received and held on behalf of third parties .

2.3.9 Cash and cash equivalents

Cash and cash equivalents comprise balances with less than three months’ maturity from the date of
acquisition, including cash in hand, deposits held at call with Banks and other short-term highly liquid
investments with original maturities of three months or less.

For the purposes of the cash flow statement, cash and cash equivalents include cash and restricted
balances with National Bank of Ethiopia.

2.3.10 Property, plant and Equipment
Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the property, plant and
equipment if the recognition criteria are met. When significant parts of property, plant and equipment are
required to be replaced at intervals, the Bank recognizes such parts as individual assets with specific
useful lives and depreciates them accordingly. All other repair and maintenance costs are recognized in
income statement as incurred.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will-flaw to
the group and the cost of the item can be measured reliably. The carrying amount of the Dl aled

Ly
N\”

0118861296

) eidoy?
5D

Asset category 0111541235 Years Residual values
___ Buildings 50 5% of cost
__ Computer and Accessories 7 1% of Cost
___ Motor vehicles 10 5% of cost
___ Furniture and fittings 10 1% of Cost
___ Other and office equipment- Short lived 5 1% of Cost e
. N ? Certified
___ Other and office equipment Medium- 10 1% of Cost : Auditors in
___ Other and office equipment - Long lived 25 1% of Cost Ethiopia
__ Counter and Partition 10 1% of Cost
___ ATM and POS 10 1% of Cost

The Bank commences depreciation when the asset is available for use.

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in income statement when the asset is derecognized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.
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2.3.11 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses, if any. Internally generated intangibles, excluding capitalized development costs, are
not capitalized and the related expenditure is reflected in income statement in the period in which the
expenditure is incurred .

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with
finite lives are amortized over the useful economic life. The amortization period and the amortization
method for an intangible asset with a finite useful life are reviewed at least at each financial year- end.
Changes in the expected useful life, or the expected pattern of consumption of future economic benefits
embodied in the asset, are accounted for by changing the amortization period or methodology, as
approprlate whlch are then treated as changes in accountlng estlmates The amortization expenses on

if )
certified Years Residual v

Auditors in
Ethiopia

5 Nil

2.3.12 ps~(iedifsdsal groups) held for sale

Non- current assets (or disposal groups) are classified as held for sale if their carrying amount will be
recovered principally through a sale transaction rather than through continuing use and a sale is
considered highly probable. They are measured at the lower of their carrying amount and fair value less
costs to sell, except for assets such as deferred tax assets, assets arising from employee benefits, financial
assets and investment property that are carried at fair value and contractual rights under insurance
contracts, which are specifically exempt from this requirement.

An impairment loss is recognized for any initial or subsequent write- down of the asset (or disposal group)
to fair value less costs to sell. A gain is recognized for any subsequent increases in fair value less costs to
sell of an asset (or disposal group), but not in excess of any cumulative impairment loss previously
recognized. A gain or loss not previously recognized by the date of the sale of the non- current asset (or
disposal group) is recognized at the date of derecognition.

Non- current assets (including those that are part of a disposal group) are not depreciated or amortized
while they are classified as held for sale. Interest and other expenses attributable to the liabilities of a
disposal group classified as held for sale continue to be recognized.

Non-current assets classified as held for sale and the assets of a disposal group classified as held for sale
are presented separately from the other assets in the balance sheet. The liabilities of a disposal group
classified as held for sale are presented separately from other liabilities in the balance sheet.

A discontinued operation is a component of the entity that has been dlsposed of or is classified as held for
sale and that represents a separate major line of business or ~ ea of operatlons, is part of a
single coordinated plan to dispose of such a line of business g Q@dqﬁé)@q i

in the statement of profit or loss.

0118861296

. . 0111541235
2.3.13 Impairment of non___financial assets

any indication ex1sts or when annual 1mpa1rment testing for an as! x-;..-- i ed, the Bank estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash- generating
unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken
into account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or
other available fair value indicators.
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2.3.14

(@)

(b)

2.3.15

The Bank bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Bank’s CGUs to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is
an indication that previously recognized impairment losses no longer exist or have decreased. If such
indication exists, the Bank estimates the asset’s or CGU’s recoverable amount. A previously recognized
impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognized. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognized for the
asset in prior years. Such reversal is recognized in the income statement.

Other assets

Other assets are generally defined as claims held against other entities for the future receipt of money. The
other assets in the Bank's financial statements include the following:

Prepayment

Prepayments are payments made in advance for services to be enjoyed in future. The amount is initially
capitalized in the reporting period in which the payment is made and subsequently amortized over the
period in which the service is to be enjoyed.

Other receivables

Other receivables are recognized upon the occurrence of event or transaction as they arise and cancelled
when payment is received. The Bank's other receivables are rent receivables and other receivables from

debtors.
Fair value measurement

The Bank measures financial instruments classified as available for sale at fair value at each statement of
financial position date. Fair value related disclosures for financial instruments and non financial assets
that are measured at fair value or where fair values are disclosed are, summarized in the following notes:
___ Disclosures for valuation methods, significant estimates and assumptions

___ Quantitative disclosures of fair value measurement hierarchy

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:
__Inthe principal market for the asset or liability, or

___ In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to by the Bank.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

The Bank uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

__ Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

___ Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is ,_-____,_ indirectly observable.
_Level3- iatic ;

measureme

For assets ecognizeg
determine ve 0cC md
categorizat st level i
whole) at th¢ period.

The Bank’s
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2.3.16 Employee benefits

The Bank operates various post-employment schemes, including both defined benefit and defined
contribution pension plans and post employment benefits.

(a) Defined contribution plan

The Bank operates pension scheme in line with the provisions of Ethiopian pension of private
organization employees proclamation 715/2011. Funding under the scheme is 7% and 11% by employees
and the Bank respectively; based on the employees' salary. Employer's contributions to this scheme are
charged to profit or loss and other comprehensive income in the period in which they relate.

(b) Defined benefit plan

The liability or asset recognized in the balance sheet in respect of defined benefit pension plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of plan
assets. The defined benefit obligation is calculated annually by independent actuaries using the projected
unit credit method.

The liability recognized in the statement of financial position in respect of defined benefit pension plans is
the present value of the defined benefit obligation at the end of the reporting period less the fair value of
plan assets.

The defined benefit obligation is calculated annually by independent actuaries using the projected unit
credit method. The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows using interest rates of high quality corporate bonds that are denominated
in the currency in which the benefits will be paid, and that have terms to maturity approximating to the
terms of the related pension obligation.

The current service cost of the defined benefit plan, recognized in the income statement in employee
benefit expense, except where included in the cost of an asset, reflects the increase in the defined benefit
obligation resulting from employee service in the current year, benefit changes curtailments and
settlements.

Past- service costs are recognized immediately in income.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are
charged or credited to equity in other comprehensive income in the period in which they arise.

(¢) Termination benefits
Termination benefits are payable to executive directors when employment is terminated by the Bank
before the normal retirement date, or whenever an employee accepts voluntary redundancy in exchange
for these benefits. The Bank recognizes termination benefits when it is demonstrably committed to either:
terminating the employment of current employees according to a detailed formal plan without possibility
of withdrawal; or providing termination benefits as a result of an offer made to encourage voluntary
redundancy.

(d) Profit sharing and bonus plans
The Banks recognizes a 11ab111 barsed
consideration the profit attribyfab t(e\dtw e 2
recognizes a provision where Y Lo
constructive obligation.

Certified
Auditors in
Ethiopia

0118861296
0111541235

2.3.17 Provisions
Provisions are recognized whexg o
past event, 1t is probable that \\ O

d d H
expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognized as a separate asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in income statement net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre- tax rate

that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognized as other operating expenses.
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2.3.18

2.3.19

2.3.20

2.3.21

T . L oy e

Share capital
Incremental costs directly attributable to the issue of new shares or options or to the acquisition of a
business are shown in equity as a deduction, net of tax, from the proceeds.

Legal reserve

The legal reserve which is a statutory reserve to which no less than 25% of the net profits after taxation
shall be transferred each year until such fund is equal to the capital. When the legal reserve equals the
capital of the bank , the amount to be transferred to the legal reserve account shall be 10% of the annual

SRR, 7%

Leases - IFRS 16

The standard introduces a single lessee accounting model and requires a lessee to recognize assets and
liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low value. A
lessee is required to recognize a right of use asset representing its right to use the underlying leased asset
and a lease liability representing its obligation to make lease payments.

The adoption of IFRS 16 requires the Bank to make a number of assumptions, estimations and judgments
that includes:

__lease liabilities were determined based on the value of the remaining lease payments, discounted by an
appropriate incremental borrowing rate.

___term of each arrangement was based on the original lease term.

___The discount rate used to determine lease liabilities was the Bank's incremental borrowing rate. It was
calculated based on observable inputs.

At the commencement date, the Bank recognized:

___alease liability at the present value of the lease payments that are not paid at that date. Present value
of lease payments will be determined by discounting future lease payments at the interest rate implicit in
the lease arrangement, if it is readily determined or at Bank's incremental borrowing rate.

After the commencement date, the Bank measures:

___right of use assets using cost model, i.e. cost at initial recognition less accumulated depreciation (in
line with IAS 16: Property, plant and Equipment) and accumulated impairment losses (in line with IAS
36: Impairment of Assets).

___ lease liability by increasing its carrying amount to reflect interest on the lease liability and by reducing
its carrying amount to reflect lease payments made.

Interest incurred on lease liability will be recognized in the statement of profit and loss as a finance cost.
Determination of whether an arrangement is a lease, or contains a lease

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of
the arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent
on the use of a specific asset or assets or whether the arrangement conveys a right to use the asset.

Bank as a lessor
Leases where the Bank does not transfer substantially all of the risk and benefits of ownership of the asset
are classified as operatmg leases. Rental income is recorded as earned based on the contractual terms of
the lease in Other ope 3 " iq negotiating operatimg e

to the carrying amouyt lémsed ad) P>\ e term op

income. Contingent/ A /

Income taxatio 01 18861 206 o ; Certified
0111541235 ’ Auditors in
a) Current incomeg ¥ Ethiopia
s e
The income tax expe e curren

and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the end of the reporting period in Ethiopia. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.
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b) Deferred tax

Deferred tax is recognized on temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements. However, deferred tax liabilities are not
recognized if they arise from the initial recognition of goodwill; deferred tax is not accounted for if it arises
from initial recognition of an asset or liability in a transaction other than a business combination that at
the time of the transaction affects neither accounting nor taxable profit or loss.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by
the balance sheet date and are expected to apply when the related deferred tax asset is realized or the
deferred tax liability is settled.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred taxes assets and liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable entities
where there is an intention to settle the balances on a net basis.

Deferred tax assets and liabilities are only offset when they arise in the same tax reporting group and
where there is both the legal right and the intention to settle on a net basis or to realize the asset and
settle the liability simultaneously.

2.4 Significant accounting estimates and assumptions

The preparation of the Bank’s financial statements requires management to make judgements, estimates
and assumptions that affect the reported amount of revenues, expenses, assets and liabilities, and the
accompanying disclosures, as well as the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

__ Capital management
___Financial risk management and poli

___Sensitivity analyses disclosures 0118861296

0111541235
a) Estimates and assumptions

The key assumptions concerning the future amdse ey sources of estimation at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below. The Bank based its assumptions and estimates on
parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances
beyond the control of the Bank. Such changes are reflected in the assumptions when they occur.

b) Impairment losses on loans and receivables

Regarding impairment of financial instruments the bank n¢e&ls yo de.thedetajl prasented in Note 2.3.1 of
this financial statement. N Auditors in
Ethiopia

2.4.1 Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the statement of financial
position cannot be measured based on quoted prices in active markets, their fair value is measured using
valuation techniques including the discounted cash flow (DCF) model. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value
of financial instruments.
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2.4.2 Depreciation and carrying value of property, plant and equipment

The estimation of the useful lives of assets is based on management’s judgement. Any material
adjustment to the estimated useful lives of items of property and equipment will have an impact on the
carrying value of these items.

2.4.3 Impairment of non- financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less
costs of disposal calculation is based on available data from binding sales transactions, conducted at
arm’s length, for similar assets or observable market prices less incremental costs for disposing of the
asset. The value in use calculation is based on a DCF model. The cash flows are derived from the budget
for the next five years and do not include restructuring activities that the Bank is not yet committed to or
significant future investments that will enhance the asset’s performance of the CGU being tested. The
recoverable amount is sensitive to the discount rate used for the discounted cash flow model as well as the
expected future cash___inflows and the growth rate used for extrapolation purposes.

In assessing whether there is any indication that an asset may be impaired, the Bank considers the
following indications:

(i) External information

__there are observable indications that the asset's value has declined during the period significantly more
than would be expected as a result of the passage of time or normal use.

__significant changes with an adverse effect on the Bank have taken place during the period, or will take
place in the near future, in the technological, market, economic or legal environment in which the Bank
operates or in the market to which an asset is dedicated.

___market interest rates or other market rates of return on investments have increased during the period,
and those increases are likely to affect the discount rate used in calculating an asset's value in use and
decrease the asset's recoverable amount materially.

(ii) Internal information

__evidence is available of obsolescence or physical damage of an asset.

__significant changes with an adverse effect on the Bank have taken place during the period, or are
expected to take place in the near future, in the extent to which, or manner in which, an asset is used or is
expected to be used. These changes include the asset becoming idle, plans to discontinue or restructure
the operation to which an asset belongs, plans to dispose of an asset before the previously expected date,
and reassessing the useful life of an asset as finite rather than indefinite.

__evidence is available from internal reporting that indicates that the economic performance of an asset
is, or will be, worse than expected.
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2.4.4 Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and
the amount and timing of future taxable income. Given the wide range of international business
relationships and the long___ term nature and complexity of existing contractual agreements, differences
arising between the actual results and the assumptions made, or future changes to such assumptions,
could necessitate future adjustments to tax income and expense already recorded. The amount of such
provisions is based on various factors, such as experience of previous tax audits and differing
interpretations of tax regulations by the taxable entity and the responsible tax authority.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilized. Significant management judgement is required
to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and
the level of future taxable profits together with future tax planning strategies.

2.4.5 Defined benefit plans
The cost of the defined benefit pension plan, long service awards, gratuity scheme and post-employment
medical benefits and the present value of these defined benefit obligations are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the pension increases. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

2.4.6 Development cost
The Bank capitalizes development costs for a project in accordance with the accounting policy. Initial
capitalization of costs is based on Management’s judgment that technological and economic feasibility is
confirmed, usually when a product development project has reached a defined milestone according to
established project management model.

In determining the amounts to be capitalized, management makes assumptions regarding the expected
future cash generation of the project, discount rates to be applied and the expected period of benefits.
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3 Financial risk management
3.1 Introduction

Risk is inherent in the Bank’s activities, but is managed through a process of ongoing identification,
measurement and monitoring, subject to risk limits and other controls. This process of risk management
is critical to the Bank’s continuing profitability and each individual within the Bank is accountable for the
risk exposures relating to his or her responsibilities. The Bank is exposed to credit risk, liquidity risk and
market risk. It is also subject to country risk and various operating risks.

The independent risk control process does not include business risks such as changes in the environment,
technology and industry. The Bank's policy is to monitor those business risks through the Bank’s strategic
planning process.

3.1.1 Risk management structure

The Board of Directors has overall responsibility for the establishment and oversight of the Bank’s risk
management framework.

The Board has established the Loan Review and Risk sub-Committee, which are responsible for
developing and monitoring Bank’s risk management policies.

The Bank’s risk management policies are established to identify and analyze the risks faced by the Bank, to
set appropriate risk limits and controls, and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in the regulation, market
conditions, products and services offered. The Bank, through its training and procedures and policies for
management, aims to develop a constructive control environment, in which all employees understand
their roles and obligations.

The Bank’s Board of Directors is responsible for monitoring compliance with the Bank’s risk management
policies and procedures, and for reviewing the adequacy of the risk management framework in relation to
the risks faced by the Bank. The Bank’s Board of Directors is assisted in these functions by the Risk and
Compliance Department.

The Risk and Compliance Department undertakes both regular and ad-hoc reviews of risk management
controls and procedures, the results of which are reported to the Risk sub Committee.

Risk measurement and reporting systems

The Bank’s risks are measured using a method that reflects both the expected loss likely to arise in normal
circumstances and unexpected losses, which are an estimate of the ultimate actual loss based on statistical
models. The models make use of probabilities derived from historical experience, adjusted to reflect the
economic environment. The Bank also runs worst-case scenarios that would arise in the event that
extreme events which are unlikely to occur do, in fact, occur.

Monitoring and controlling risks is primarily performed based on limits established by the Bank. These
limits reflect the business strategy and market environment of the Bank as well as the level of risk that the
Bank is willing tg iditional emphasis ¢ S
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processes and systems.

The adequacy of these mitigants is tested on a periodic basis through administration of control self-
assessment questionnaires, using an operational risk management tool which requires risk owners to
confirm the effectiveness of established controls. These are subsequently audited as part of the review
process.
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3.1.4 Financial instruments by category

The Bank’s financial assets are classified in to the following measurement categories: measured at
amortized cost and fair value through other comprehensive income (FVOCI).

Notes Fair value OCI cost Total

30 June 2024 Birr'ooo Birr'ooo Birr'ooo
Cash and cash equivalents 13 6,870,319 6,870,319
Equity investment 15,a 110,879 45,300 156,179
Securities 15,a 3,322,760 3,322,760
Loans and advances to customer 14 19,921,661 19,921,661
Other assets 16 589,784 589,784
Total financial assets 110,879 30,749,824 30,860,703

Notes Fair value OCI Amortized cost Total

30 June 2023 Birr'ooo Birr'ooo Birr'ooo
Cash and cash equivalents 13 7,306,118 7,306,118
Equity investment 15,a 60,656 - 60,656
Securities 15,b 1,586,590 1,586,590
Loans and advances to customer 14 14,938,827 14,938,827
Other assets 16 984,275 984,275
3.2 Total financial assets 60,656 24,815,810 24,876,465

Credit risk is the risk of financial loss to the Bank if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the Bank’s loans and advances to
customers and other banks and other financial assets.

Exposure to credit risk is managed through periodic analysis of the ability of borrowers and potential
borrowers to determine their capacity to meet principal and interest thereon, and restructuring such limits
as appropriate. Exposure to credit risk is also mitigated, in part, by obtaining collateral, commercial and
personal guarantees.

The Bank structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted
in relation to one borrower, or groups of borrowers, and to term of the financial instrument and economic
sectors.

The National Bank of Ethiopia (NBE) sets credit risk limit for a single borrower, one related party and all
related parties to not exceed 25% and 35% of Bank’s total capital amount as of the reporting quarterly
period respectively.

Credit management is conducted as per the risk management policy and guideline approved by the board
of directors and the Risk Management Committees. Such policies are reviewed and modified periodically

et wherghe Bank operates, regiiiatiqus, and other factors.
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Credit quality analysis

The following table sets out information about the credit quality of financial assets measured at amortized
cost, FVOCI debt investments and available-for-sale debt assets. Unless specifically indicated, for financial
assets, the amounts in the table represent gross carrying amounts.

For loan commitments and financial guarantee contracts, the amounts in the table represent the amounts
committed or guaranteed, respectively

In Birr'ooo 2024
Loans and advances to
customers at amortized Stage 1 Stage 2 Stage 3 Total
cost
Stage 1 — Pass 19,572,031 - - 19,572,031
Stage 2 — Special mention - 306,211 - 306,211
Stage 3 - Non performing - - 172,905 172,905
Total gross exposure 19,572,031 306,211 172,905 20,051,147
Loss allowance (5,817) (66) (65,129) (71,012)
Net carrying amount 19,566,213 306,145 107,776 19,980,135
In Birr'ooo 2023
rLoudalld dilu auvalices w
customers at amortized Stage 1 Stage 2 Stage 3 Total
Stage 1 — Pass 14,991,959 — - 14,991,959
——-
Stage 2 — Special mention - A\ %\“&p diting 4 4X _ R
Stage 3 - Non performing - ; g/ - r% ": - -
=gom bu% 3
Total gross exposure 14,991,959 4\ 0111541235 /5 N - 14,991,959
= 7}/ >/
Loss allowance (53,132) %@ ’\% 3 - (53,132)
S LNas
Net carrying amount 14,938,827 s fomitesS - 14,938,827
In Birr'ooo 2024
Other financial assets Gross Loss Net carrying
exposure allowance amount
Cash and balances with banks 6,361,032 (320) 6,360,712
Investment securities (debt
instruments) 3,322,760 (174) 3,322,586
Other receivables and financial
814,322 (20) 814,303
assets Certified
financial guarantee contracts 3,712,043 (2,856) 3,709,187 Aggﬁg;;n
Totals 14,210,157 (3,370)| 14,206,787
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In Birr'ooo 2023
Other financial assets Gross Loss Net carrying
exposure allowance amount

Cash and balances with banks 6,881,478 (343) 6,881,135
Investment securities (debt
instruments) 1,586,590 (79) 1,586,510
Emergency staff loans 139,077 7) 139,070
Other receivables and financial 5402 (720) 2 40186
assets 402,504 729 401,865
Totals 11,009,739 (1,158) 11,008,581

Credit Quality Analysis Disclosures for On Balance Sheet facilities.

Certified
Auditors in
Ethiopia

2024
Title 12 month Lifetime ECL | Lifetime ECL
ECL not credit credit Total
impaired impaired
Normal 19,572,031 - - 19,572,031
Watch - 306,211 - 306,211
Non-Performing - - 172,905 172,905
Total Exposure 19,572,031 306,211 172,905 20,051,147
Loss Allowance (5,817) (66) (65,129) (71,012)
Carrying Amount 19,566,213 306,277 238,034 19,980,135
2023
Title 12 month Lifetime ECL | Lifetime ECL
ECL not credit credit Total
impaired impaired
Normal 14,991,959 - - 14,991,959
0\ NELYP
Watch - - /s ‘l;;\hudltinglgz;A -
RS A
Non-Performing - - //,: Jgs/ &5 N ¢ "\ -
g 0TT8861296 g
Total Exposure 14,991,959 - \\o “7\0“1541235 ;é/ 14,991,959
Loss Allowance (53,132) - O“’/co e 7{(f9'»‘3:; X (53,132)
Carrying Amount 14,938,827 - - 14,938,827
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3.2.2 Collateral held

The Bank holds collateral against certain of its credit exposures. The following table sets out the principal
types of collateral held against different types of financial assets.

Nature of security in respect of loans and receivables

Building, Shares Others Total

Machinery

and Vehicle
30 June 2024 Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Agriculture 697,068 - 697,068
Manufacturing 4,959,307 150 4,959,457
Export 4,221,342 75,000 4,296,342
Import 1,034,340 - 1,034,340
Construction 1,806,886 - 1,806,886
Domestic Trade and Services 7,687,151 306,058 7,993,209
Transportation 3,283,370 - 3,283,370
Mining - - -
Personal loans 156,997 :" Certificd 4 17,500 174,498
Staff Vehicle Loan 603,533 Aléf'ri‘?or%in - 603,533

iopia
Staff Personal loans 34,926 - 46,957 81,883
Staff Residential Loan 477,793 - 477,793
Total 24,962,713 - 445,665 25,408,378
Building, Shares Others Total

Machinery

and Vehicle
30 June 2023 Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Agriculture 408,682 9,669 - 418,351
Manufacturing 6,469,424 30,000 - 6,499,424
Export 6,256,483 3,045 15,227 6,274,755
Import 795,509 21,533 - 817,042

o\ 1.y
Construction 553,663 33,500 L 8 puditing g, 0\ 587,163
/.O’ -
Domestic Trade and Services 6,683,021 483,718 &5 "’(3?« 7,166,739
< ERsl
i 0118861296 |35

Transportation 1,740,568 105,400 o111541008 | S 1,845,968
Mining 17,964 - & 17,964
Personal loans 56,737 - 56,737
Staff Vehicle Loan 410,808 - = 410,808
Staff Personal loans 24,165 - - 24,165
Staff Residential Loan 260,996 - - 260,996
Total 23,678,020 686,865 15,227 24,380,112
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Other financial assets 2024
UUITT .
Cash and Inves?n.lent receivables .Credl.t
_— securities impairment of
In Birr'ooo balances and f-bal Total
with banks (debt Emergency off-balance
instruments) |, .., sheets items
Balance as at 1 July 2023 (343) (79) (33) (703) (1,158)
Net remeasurement of loss
allowance 23 (95) 13 (516) (575)
New financial assets originated
or - - - - -
purchased
Balance as at 30 June
202 (320) (174) (20) (2,856) (3,370)
4
Other financial assets 2023
Investment Othe.r Credit
Cash and riti receivables impairment of
In Birr'ooo balances securities and P Total
. (debt off-balance
with banks |, Emergency .
instruments) sheets items
staff loans
Balance as at 1 July 2022 - - - - -
Net remeasurement of loss (343) 79) (33) (703) (1,158)
allowance 343 79 33 703 »15
New financial assets originated
or - - - - -
purchased
Bal t 30 J
somg o Ar0ume (343) 79) (33) (703) (1,158)

The following table provides a reconciliation between amounts shown in the above tables reconciling opening and closing
balances of loss allowance per class of financial instrument; and the ‘impairment losses on financial instruments’ line item
in the consolidated statement of profit or loss and other comprehensive income.

Charge to statement of
profit or loss and other 2024
comprehensive income.
Loans and
In Birr'ooo advances to
customers at Total
amortized charge/(credit
cost Other assets |)
Net remeasurement of loss .
allowance (17,880) (2,212) (20,091) 0118861296
0111541235

New financial assets originated _ ~ )

or purchased

Financial assets derecognized - - -

Amounts directly written off ) ) )

during the year Certified

. Auditors in
Recoveries of amounts PR
X . - - - Ethiopia

previously written off

Total (17,880) (2,212) (20,091)
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Charge to statement of
profit or loss and other
comprehensive income.

2023

In Birr'ooo

Loans and
advances to
customers at
amortized
cost

Other assets

Total
charge/(credit
)

Net remeasurement of loss
allowance

New financial assets originated
or purchased

(53,132)

(1,158)

(54,290)

Financial assets derecognized

Amounts directly written off
during the year

Recoveries of amounts
previously written off

Total

(53,132)

(1,158)

(54,290)

ECL Reconciliation Disclosures for on balance sheet facilities.

Certified
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On balance sheet facilities

30-Jun-24

12 month ECL/

Lifetime ECL
not credit
impaired

Lifetime ECL
credit
impaired

Balance at 1 July

14,991,959

14,991,959

Transfer to 12 months ECL

(5,817)

(5,817)

Transfer to Lifetime ECL not
credit impaired

(66)

(66)

Transfer to Lifetime ECL credit
impaired

(65,129)

(65,129)

Net remeasurement of Loss
allowance

Net financial assets originated
or purchased

4,580,072

306,211

172,905

5,059,188

Financial assets derecognized

Balance at 30 June 2023

19,566,213

306,145

107,776

19,980,135

On balance sheet facilities

30-Jun-23

12 month ECL)

Lifetime ECL
not credit
impaired

Lifetime ECL
credit
impaired

Total

Balance at 1 July

Transfer to 12 months ECL

14,991,959

14,991,959

Transfer to Lifetime ECL not
credit impaired

Transfer to Lifetime ECL credit
impaired

Net remeasurement of Loss
allowance

Net financial assets originated
or purchased

Financial assets derecognized

Balance at 30 June 2023

14,991,959

14,991,959
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3.2.3 Investment securities designated as at FVTPL
At 30 June 2024, the Bank had no exposure to credit risk of the investment securities designated as at
FVTPL

3.2.4 Amounts arising from ECL
i) Inputs, assumptions and techniques used for estimating impairment

See accounting policy in Note 2.3.1

ii) Significant increase in credit risk

When determining whether the risk of default on a financial instrument has increased significantly since
initial recognition, the Bank considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Bank’s historical experience and expert credit assessment and including forward-
looking information.

The objective of the assessment is to identify whether a significant increase in credit risk has occurred for
an exposure by comparing:

the remaining lifetime probability of default (PD) as at the reporting date; with

the remaining lifetime PD for this point in time that was estimated at the time of initial recognition of
the exposure (adjusted where relevant for changes in prepayment expectations).

risk:

<\ hee Ner

o puditin 4.
¢ Qgh 98,

quantitative test based on movement j# <

¥

qualitative indicators; and Certified

Auditors in
Ethiopia

0118861296

a backstop of 30 days past due, 0111541235

iii) Credit risk grades

The Bank allocates each exposure to a credit risk grade based on a variety of data that is determined to be
predictive of the risk of default and applying experienced credit judgement. Credit risk grades are defined
using qualitative and quantitative factors that are indicative of risk of default. These factors vary
depending on the nature of the exposure and the type of borrower.

Credit risk grades are defined and calibrated such that the risk of default occurring increases exponentially
as the credit risk deteriorates so, for example, the difference in risk of default between credit risk grades 1
and 2 is smaller than the difference between credit risk grades 2 and 3. Each exposure is allocated to a
credit risk grade on initial recognition based on available information about the borrower. Exposures are
subject to ongoing monitoring, which may result in an exposure being moved to a different credit risk
grade. The monitoring typically involves use of the following data;

a. Term loan exposures

__ Information obtained during periodic review of customer files — e.g. audited financial statements,
management accounts, budgets and projections. Examples of areas of particular focus are: gross profit
margins, financial leverage ratios, debt service coverage, compliance.

__ Data from credit reference agencies, press articles, changes in external credit ratings
__Actual and expected significant changes in the political, regulatory and technological environment of
the borrower or in its business activities

___Internally collected data on customer behavior — e.g. utilization of credit card facilities

___ Affordability metrics

ANNUAL REPORT
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b. Overdraft exposures
___ Payment record — this includes overdue status as well as a range of variables about payment ratios

Utilization of the granted limit
Requests for and granting of forbearance

Existing and forecast changes in business, financial and economic conditions

i) Generating the term structure of PD

Credit risk grades are a primary input into the determination of the term structure of PD for exposures.
The Bank collects performance and default information about its credit risk exposures analyzed by type of
product and borrower as well as by credit risk grading. The Bank employs statistical models to analyze the
data collected and generate estimates of the remaining lifetime PD of exposures and how these are
expected to change as a result of the passage of time.

ii) Determining whether credit risk has increased significantly

The Bank assesses whether credit risk has increased significantly since initial recognition at each reporting
date. Determining whether an increase in credit risk is significant depends on the characteristics of the
financial instrument and the borrower. What is considered significant differs for different types of lending.

As a general indicator, credit risk of a particular exposure is deemed to have increased significantly since
initial recognition if, based on the Bank’s quantitative modelling:

The credit risk may also be deemed to have increased significantly since initial recognition based on
qualitative factors linked to the Bank’s credit risk management processes that may not otherwise be fully
reflected in its quantitative analysis on a timely basis. This will be the case for exposures that meet certain
heightened risk criteria, such as placement on a watch list. Such qualitative factors are based on its expert
judgment and relevant historical experiences.

As a backstop, the Bank considers that a significant increase in credit risk occurs no later than when an
asset is more than 30 days past due. Days past due are determined by counting the number of days since
the earliest elapsed due date in respect of which full payment has not been received. Due dates are
determined without considering any grace period that might be available to the borrower.

If there is evidence that there is no longer a significant increase in credit risk relative to initial recognition,
then the loss allowance on an instrument returns to being measured as 12-month ECL. Some qualitative
indicators of an increase in credit risk, such as delinquency or forbearance, may be indicative of an
increased risk of default that persists after the indicator itself has ceased to exist. In these cases, the Bank
determines a probation period during which the financial asset is required to demonstrate good behavior
to provide evidence that its credit risk has declined sufficiently. When contractual terms of a loan have
been modified, evidence that the criteria for recognizing lifetime ECL are no longer met includes a history
of up-to-date payment performance against the modified contractual terms.

The Bank monitors the effectiveness of the criteria used to identify significant increases in credit risk by
regular reviews to confirm that:

___ the criteria are capable of identifying significant increases in credit risk before an exposure is in
default;

reasonable;
___ exposures arg
and
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ili) Definition of default

The Bank considers a financial asset to be in default when:

___ the borrower is unlikely to pay its credit obligations to the Bank in full, without recourse by the Bank
to actions such as realizing security (if any is held);

__ the borrower is more than 9o days past due on any material credit obligation to the Bank.
___ Overdrafts are considered as being past due once the customer has breached an advised limit or been
advised of a limit smaller than the current amount outstanding; or

___ itis becoming probable that the borrower will restructure the asset as a result of bankruptcy due to the
borrower’s inability to pay its credit obligations.

In assessing whether a borrower is in default, the Bank considers indicators that are:
__qualitative: e.g. breaches of covenant;

___ quantitative: e.g. overdue status and non-payment on another obligation of the same issuer to the
Bank; and
__ based on data developed internally and obtained from external sources.

___Inputs into the assessment of whether a financial instrument is in default and their significance may
vary over time to reflect changes in circumstances.

The definition of default largely aligns with that applied by the Bank for regulatory capital purposes

Incorporation of forward-looking information

The Bank incorporates forward-looking information into both the assessment of whether the credit risk of
an instrument has increased significantly since its initial recognition and the measurement of ECL.

For each segment, the Bank formulates three economic scenarios: a base case, which is the median
scenario, and two less likely scenarios, one upside and one downside. For each sector, the base case is
aligned with the macroeconomic model’s information value output, a measure of the predictive power of
the model, as well as base macroeconomic projections for identified macroeconomic variables for each
sector. The upside and downside scenarios are based on a combination of a percentage error factor of each
sector model as well as simulated optimistic and pessimistic macroeconomic projections based on a
measure of historical macroeconomic volatilities.

In line with the expected, as well as experienced, Expected Credit Loss forward - looking volatility arising
from the economic impact of the Covid 19 global crisis, the Bank has conducted, and overlaid, additional
scenario analysis on the macroeconomic overlay model. This includes application of higher probability
weights on the downside scenario, lower probability weights on the upside scenario, as well as stress tests
on macroeconomic projections. The Bank continues to monitor the economic impact of Covid 19 on it's
credit risk profile as well as forward - looking Expected Credit Loss estimates and shall update the same
on it's IFRS 9 forward - looking estimates as and when significant changes in the overall macroeconomic
environment are experienced.
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External information considered includes economic data and forecasts published by Business Monitor
International, an external and independent macroeconomic data body. This is in addition to industry —
level, semi — annual NPL trends across statistically comparable sectors.

Periodically, the Bank carries out stress testing of more extreme shocks to calibrate its determination of
the upside and downside representative scenarios. A comprehensive review is performed at least annually
on the design of the scenarios by a panel of experts that advises the Bank’s senior management.

The Bank has identified and documented key drivers of credit risk and credit losses for each portfolio of
financial instruments and, using an analysis of historical data, has estimated relationships between macro-
economic variables and credit risk and credit losses.

The key drivers for credit risk for each of the Bank’s economic sectors is summarized below:

Macroeconomic

t
Sector factor

Cluster 1

Agriculture

Consumer Loans

Overdraft

Interest Free Financing

Cluster 2

Domestic Trade Services

Mining and Energy

Transport

Health

Merchandise

Services

Financial Services

Cluster 3

Building and Construction

Hotel and Tourism

Manufacturing and Production prf;duct, current
prices (U.S.

Industry dollars)

Real Estate

Housing and Construction

Cluster 4

Export

Import

Advance against import bills

International Trade

Certified

Goods debit K Auditors in
(Imports) Ethiopia

T\
500

0118861296
0111541235

O%' eidon

Goods domestic

Goods debit
(Imports)

Predicted relationships between the key indicators and default rates on various
portfolios of financial assets have been developed based on analyzing semi — annual
historical data over the past 5 years.

Macroeconomic adjustment
Year--->
1 2 3
Cluster 1 1.002662 1.005080 1.039864
Cluster 2 1.000000 1.000000 1.000000
Cluster 3 0.965427 0.972621 1.002172
Cluster 4 1.208515 1.257720 1.215865
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Scenario probability weightings
As at June 2024

3.2.5

3.2.6

Cluster Base Downturn Optimistic Mean Stal.ldi}l‘d
Deviation
Cluster 1 100% 0% 0% 0.03 0.05
Cluster 2 100% 0% 0% 0% 0%
Cluster 3 92% 8% 0% 0.04 0.05
Cluster 4 100% 0% 0% 0.02 0.07

Predicted relationships between the key indicators and default rates on various portfolios of financial
assets have been developed based on analyzing semi — annual historical data over the past 5 years.

Modified financial assets

The contractual terms of a loan may be modified for a number of reasons, including changing market
conditions, customer retention and other factors not related to a current or potential credit deterioration
of the customer. An existing loan whose terms have been modified may be derecognized and the
renegotiated loan recognized as a new loan at fair value in accordance with the accounting policy set out.

When the terms of a financial asset are modified and the modification does not result in derecognition, the
determination of whether the asset’s credit risk has increased significantly reflects comparison of: its
remaining lifetime PD at the reporting date based on the modified terms; with the remaining lifetime PD
estimated based on data on initial recognition and the original contractual terms.

When modification results in derecognition, a new loan is recognized and allocated to Stage 1 (assuming it
is not credit-impaired at that time).

The Bank renegotiates loans to customers in financial difficulties (referred to as ‘forbearance activities’) to
maximize collection opportunities and minimize the risk of default. Under the Bank’s forbearance pohcy,
loan forbearance is granted on a selective basis if the debtor is currently in default on its deb ifthere

a high risk of default, there is evidence that the debtor made all reasonable efforts to pay undef: -
contractual terms and the debtor is expected to be able to meet the revised terms. =

\
L\
5V

The revised terms usually include extending the maturity, changing the timing of inté
amending the terms of loan covenants. Both retail and corporate loans are subject 1§
policy. The Bank Credit Committee regularly reviews reports on forbearance activities.

eido

For financial assets modified as part of the Bank’s forbearance policy, the estimate of PD reflects whether
the modification has improved or restored the Bank’s ability to collect interest and principal and the
Bank’s previous experience of similar forbearance action. As part of this process, the Bank evaluates the
borrower’s payment performance against the modified contractual terms and considers various behavioral
indicators.

Generally, forbearance is a qualitative indicator of a significant increase in credit risk and an expectation of
forbearance may constitute evidence that an exposure is credit-impaired. A customer needs to
demonstrate consistently good payment behavior over a period of time before the exposure is no longer
considered to be credit-impaired/in default or the PD is considered to have decreased such that the loss
allowance reverts to being measured at an amount equal to Stage 1.

Measurement of ECL
The key inputs into the measurement of ECL are tl :

___ probability of default (PD);
___ loss given default (LGD); and

___exposure at default (EAD).

Certified
Auditors in
Ethiopia
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The methodology of estimating PDs is discussed above under the heading ‘Generating the term structure
of PD".

LGD is the magnitude of the likely loss if there is a default. The Bank estimates LGD parameters based on
the history of recovery rates of claims against defaulted counterparties. The LGD models consider the
structure, collateral, seniority of the claim, counterparty industry and recovery costs of any collateral that
is integral to the financial asset.

For loans secured by retail property, LTV ratios are a key parameter in determining LGD. LGD estimates
are recalibrated for different economic scenarios and, for real estate lending, to reflect possible changes in
property prices. They are calculated on a discounted cash flow basis using the effective interest rate as the
discounting factor.

EAD represents the expected exposure in the event of a default. The Bank derives the EAD from the
current exposure to the counterparty and potential changes to the current amount allowed under the
contract and arising from amortization. The EAD of a financial asset is its gross carrying amount at the
time of default. For lending commitments, the EADs are potential future amounts that may be drawn
under the contract, which are estimated based on historical observations and forward-looking forecasts.
For financial guarantees, the EAD represents the amount of the guaranteed exposure when the financial
guarantee becomes payable. For some financial assets, EAD is determined by modelling the range of
possible exposure outcomes at various points in time using scenario and statistical techniques.

As described above, and subject to using a maximum of a 12-month PD for Stage 1 financial assets, the
Bank measures ECL considering the risk of default over the maximum contractual period (including any
borrower’s extension options) over which it is exposed to credit risk, even if, for credit risk management
purposes, the Bank considers a longer period.

The maximum contractual period extends to the date at which the Bank has the right to require repayment
of an advance or terminate a loan commitment or guarantee.

However, for overdrafts that include both a loan and an undrawn commitment component, the Bank
measures ECL over a period longer than the maximum contractual period if the Bank’s contractual ability
to demand repayment and cancel the undrawn commitment does not limit the Bank’s exposure to credit
losses to the contractual notice period. These facilities do not have a fixed term or repayment structure
and are managed on a collective basis. The Bank can cancel them with immediate effect but this
contractual right is not enforced in the normal day-to-day management, but only when the Bank becomes
aware of an increase in credit risk at the facility level. This longer period is estimated taking into account
the credit risk management actions that the Bank expects to take, and that serve to mitigate ECL. These
include a reduction in limits, cancellation of the facility and/or turning the outstanding balance into a loan
with fixed repayment terms.

However, for overdrafts that include both a loan and an undrawn commitment component, the Bank
measures ECL over a period longer than the maximum contractual period if the Bank’s contractual ability
to demand repayment and cancel the undrawn commitment does not limit the Bank’s exposure to credit
losses to the contractual notice period. These facilities do not have a fixed term or repayment structure
and are managed on a collective basis. The Bank can cancel them with immediate effect but this
contractual right is not enforced in the normal day-to-day management, but only when the Bank becomes
aware of an increase in credit risk at the facility level. This longer period is estimated taking into account
the credit risk management actions that the Bank expects to take, and that serve to mitigate ECL. These
include a reduction in limits, cancellation of the facility and/or turning the outstanding balance into a loan
with fixed repayment terms.

Where modelling of a parameter is carried out on a collective basis, the financial instruments are grouped
on the basis of shared risk characteristics that include:

RSES
instrument type; ) cN’ “”9@ i
__ credit risk grading;

___ collateral type;

LTV ratio for retail mortgages;
date of initial recognition;
remaining term to maturity;
___ industry; and

___ Geographic location of the borrower.

The groupings are subject to regular review to ensure that exposures within a particular group remain
appropriately 'homogeneous.

Certified

Auditors in
Ethiopia

0118861296
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3.2.7 Concentrations of credit risk
The Bank monitors concentrations of credit risk by economic sector. An analysis of concentrations of
credit risk from loans and advances, loan commitments, financial guarantees and investment securities is

shown below;
Amount
Note Millions
Carrying amount 20,051,147
15
Amount 10.080.1
committed/guaranteed 9:980,135
Concentration by sector
Agriculture 597,993
Manufacturing 3,063,828
Export 3,765,594
Import 938,054
Construction 1,922,300
- - 922,3 Certified
Domestic Trade and Services 6,523,228 Auditors in
Transportation 1,676,198 Ethiopia
Hotel and Tourism 797,394
Personal loans 98,108
Staff Vehicle Loan 492,749
Staff Personal loans 13,654 R
Staff Residential Loan 502,652 Lé puditing o e
Y Qo 7

©
N

Offsetting financial assets and financial
liabilities

0118861296
0111541235

erdon
3D

3.2.8

The Bank does not offset financial assets against financial liabilities.

3.3 Liquidity risk

Liquidity risk is the risk that the Bank cannot meet its maturing obligations when they become due, at
reasonable cost and in a timely manner. Liquidity risk arises because of the possibility that the Bank might
be unable to meet its payment obligations when they fall due as a result of mismatches in the timing of the
cash flows under both normal and stress circumstances. Such scenarios could occur when funding needed
for illiquid asset positions is not available to the Bank on acceptable terms.

Liquidity risk management in the Bank is solely determined by Asset and Liability Committee, which

bears the overall responsibility for liquidity risk. The main objective of the Bank's liquidity risk framework
is to maintain sufficient liquidity in order to ensure that we meet our maturing obligations.

3.3.2 Management of liquidity risk

Cash flow forecasting is performed by the finance department. The finance department monitors rolling
forecasts of liquidity requirements to ensure it has sufficient cash to meet operational needs.

The Bank has incurred indebtedness in the form of borrowings. The Bank evaluates its ability to meet its
obligations on an ongoing basis. Based on these evaluations, the Bank devises strategies to manage its
liquidity risk.

Prudent liquidity risk management implies that sufficient cash is maintained and that sufficient funding is

available o meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risk damage to the Bank’s reputation.

3.3.2 Financing arrangements
The Bank has no access to borrowing facilities at the end of the reporting period:
3.3.3 Maturity analysis of financial liabilities
The table below analyses the Bank’s financial liabilities into relevant maturity groupings based on the

remaining period at the statement of financial position date to the contractual maturity date. The cash
flows presented are the undiscounted amounts to be settled in future.
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3.4 Market risk

Market risk is defined as the risk of loss risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market risk factors such as interest rates, foreign
exchange rates, equity prices, credit spreads and their volatilities. Market risk can arise in conjunction
with trading and non-trading activities of a financial institutions.

The Bank does not ordinarily engage in trading activities as there are no active mggkey
. b Certified
Management of market risk Auditors in

Ethiopia

3.4.1

acceptable parameters, while optimizing the return on risk.

3.4.2 Management of market risk

Market risk is monitored by the risk management department on regularly, to identify any adverse
movement in the underlying variables.

(i) Interest rate risk
Interest rate risk is the risk that the value of a financial instrument will be affected by changes in
market interest rates. Borrowings obtained at variable rates give rise to interest rate risk.

The Bank’s exposure to the risk of changes in market interest rates relates primarily to the Bank’s
obligations and financial assets with floating interest rates. The Bank is also exposed on fixed rate
financial assets and financial liabilities. The Bank’s investment portfolio is comprised of treasury bills,
Ethiopian government bonds and cash deposits.

Non-interest

30 June 2024 Fixed Floating bearing Total
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Assets
Cash and balances with banks 4,589,662 509,607 1,771,049 6,870,319
Loans and receivables 19,428,912 - 492,749 19,921,661
Investment securities 3,322,760 - 67,747 3,390,507
Other assets - 589,784 589,784
Total 27,341,334 509,607 2,921,330 30,772,271
Liabilities
Deposits from custg ‘\W 20,922,154 - 4,133,272 25,055,426
Other liabilities ] - - 506,834 506,834
Total ) 20,922,154 - 4,640,106 25,562,259
30 June 20 Fixed Floating Non-interest Total
bearing
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Assets
Cash and balances with banks 5,378,390 424,983 1,502,745 7,306,118
Loans and receivables 14,540,532 - 398,295 14,938,827
Investment securitie e 1,586,590 - 10,335 1,596,924
Other assets A huditing - 42 - 984,340 984,340
Total & o 7\ 21,505,512 424,983 2,805,714 24,826,209
ot
Liabilities 0118861206 |5
Deposits from cus 111541235 ,: 3y 14,712,607 - 5,107,636 19,820,243
Other liabilities S “ﬂ:pj g - - 488,632 488,632
Total Ly SubmitedS 14,712,607 - 5,596,267 20,308,875
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(ii) Foreign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate due to the changes in foreign exchange rates.

Foreign currency denominated balances

30 June 30 June

2024 2023

Birr'ooo Birr'ooo

Cash and bank balances 332,089 469,910

Uncleared effect foreign 176,548 -

Deposit from customers 49,765 82,545

Retention Account 58,515 -
616,916 552,455

Sensitivity analysis for foreign exchange risk
The sensitivity analysis for currency rate risk shows how changes in the fair value or future cash flows
of a financial instrument will fluctuate because of changes in market rates at the reporting date.

The sensitivity of the Bank's earnings to fluctuations in exchange rates is reflected by varying the
exchange rates at 10% as shown below:

10% increase 10% decrease
Carrying amo in basis point in basis point

Birr'ooo Birr'ooo Birr'ooo
30 June 2024 616,916 61,692 (61,692)
30 June 2023 552,455 55,246 (55,246)

<\ hee Ng

1Y uditi
wditin, Ge
..‘% ,oﬁép* 980,

o3

N

S

Certified
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Auditors in

0118861296 Ethiopia
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3.5 Capital management

The Bank’s objectives when managing capital are to comply with the capital requirements set by the
National Bank of Ethiopia, safeguard its ability to continue as a going concern, and to maintain a
strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business.

3.5.1 Capital adequacy ratio

According to the Licensing & Supervision of Banking Business Directive No SBB/50/2011 of the
National Bank of Ethiopia, the Bank has to maintain capital to risk weighted assets ratio of 8% at all
times, the risk weighted assets being calculated as per the provisions of Directive No SBB/9/95 issued
on August 18, 1995.

The capital adequacy ratio is the quotient of the capital base of the Bank and the Bank’s risk weighted
asset base. Capital includes capital contribution, retained earnings, legal reserve and other reserves .

30-Jun-24 30-Jun-23

Birr'ooo Birr'ooo
Capital
Capital contribution 6,516,328 5,842,230
Legal reserve 183,015 49,278
6,699,343 6,009,241
Risk weighted assets
Risk weighted balance for on-balance sheet items 25,030,401 16,624,262
Credit equivalents for off-balance sheet items 2,997,337 549,671
28,027,738 17,173,933
Risk-weighted Capital Adequacy Ratio (CAR) 24% 35%
Minimum required capital 8% 8%
Excess 16% 27%

al\ W TIIN

% ditine, ¢
2 puditing o .2
Al ?)(\6 9806» %,

Certified
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0118861296
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Auditors in
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3.6

3.6.1.

3.6.2

Fair value of financial assets and liabilities

IFRS 13 requires an entity to classify measured or disclosed fair values according to a hierarchy that
reflects the significance of observable inputs.

Valuation models

IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation
techniques are observable or unobservable. Observable input reflect market data obtained from
independent sources; unobservable inputs reflect the Bank's market assumptions.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole.

Financial instruments not measured at fair value - Fair value hierarchy
The following table summarizes the carrying amounts of financial assets and liabilities at the reporting

date by the level in the fair value hierarchy into which the fair value measurement is categorized. The
amounts are based on the values recognized in the statement of financial position.

Carrying
amount Fair value
30 June 2024 Birr'ooo Birr'ooo
Financial assets Certified
Cash and balances with banks Auditors in 6,870,319 6,870,319
Loans and receivables Ethiopia 19,921,661 19,921,661
Investment securities 3,477,238 3,477,238
Total 30,269,218 30,269,218
Financial liabilities
Deposits from customers 25,055,426 25,055,426
Other liabilities 2,395,846 2,395,846
Total 27,451,272 27,451,272
A0 Carrying

. 79«;, amount Fair value
30 Jun-e 2023 8}1?55331322 z Birr'ooo Birr'ooo
Financial assets
Cash and balances with banks 7,306,118 7,306,118
Loans and receivables 14,938,827 14,938,827
Investment securities 1,586,510 1,586,510
Total 23,831,455 23,831,455
Financial liabilities
Deposits from customers 19,820,243 19,820,243
Other liabilities 2,226,355 2,226,355
Total 22,046,598 22,046,598

The bank Equity investment in Eth-Switch s.c with a cost of 22.4 million have been measured for Fair
value. Due to non availability of stock market we could not measure it with first hand information.
However, we measured it through some other methods and the measurement resulted in the following.

The bank's equlty 1nvestrnent in Ethloplan Securit Exchange (ESX) could not be measured at fair

June 30, June 30,
2024 2023
Birr'ooo Birr'ooo
Eth-Switch s.c (Carrying amount) 22,447 10,335
Investment on ESX 45,300 -
Gain or loss on Fair value measurement 88,432 50,321
Fair value 156,179 60,656
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30 June 2024 30 June 2023

Birr'ooo Birr'ooo
Interest income
Interest on term loans 2,587,891 860,423
Interest on overdraft 365,354 101,310
Interest on deposits with domestic banks 544,678 578,036
Interest on NBE Treasury bond 249,647 46,464
Interest earned on staff loan benefit 26,616 5,359
3,774,186 1,591,593
30 June 2024 30 June 2023
Birr'ooo Birr'ooo
Interest expense
Interest on fixed time deposits 359,596 80,962
Interest on customer savings 880,890 321,719
Interest on Borrowing 75,448 10,104
Interest on lease 34,851 19,319
1,350,785 432,104
30 June 2024 30 June 2023
Birr'ooo Birr'ooo
Net fees and commission income
Fee and commission income
Financial guarantee contracts issued 67,121 16,846
Commission and fees on letters of credit 165,999 83,212
Estimation and Processing Fees 35,718 33,109
Service charge- local 56,313 4,387
Service charge- foreign 203,552 18,032
528,704 155,585
Fee and commission expense
Net fees and commission income 528,704 155,585

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
Other operating income
Net gain on foreign exchange 57,529 27,042
Other income = 12,201 2,374
Dividend income 4 q.‘;‘wd{ﬁ;,g”g TR 5,264 113
R T 5
&S o
: 0118861296 75,084 29,528

eidoy

0111541235

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
8 Loan impairment charge
. Certified
Loans and receivables - charge for the year Auditors in 76,354 53,132
Loans and receivables - reversal of provision Ethiopia - -
76,354 53,132
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30 June 2024 30 June 2023

Birr'ooo Birr'ooo
9 Impairment losses
Other assets (13) 33
NBE bills and bonds 95 79
Cash and balances with banks (23) 343
Credit impairment of off-balance sheets items 2,153 703
2,212 1,158

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
10 Personnel expenses

Short term employee benefits :

Salaries and wage 900,680 666,858
Staff allowances 505,315 293,939
Pension costs — Defined contribution plan 98,773 72,891
Other staff expenses 62,201 49,855
Staff loan benefit expense 19,888 3,835

1,586,855 1,087,379
Long term employee benefits :

Severance cost - Defined benefit plans 15,759 3,541
15,759 3,541
1,602,614 1,090,920

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
11 Other operating expenses

Depreciation- Right of use asset 395,865 214,443
Office supplies and sundries 56,640 89,346
Advertisement and Publicity 50,716 45,498
Electricity, telephone and water 27,843 14,254
Data center, Broad band & internet 9,063 15,919
Travelling expenses 5,184 7,163
Repairs and maintenance 17,362 10,682
Event organization expense 11,942 12,797
Business Meeting 4,024 13,102
Fuel and lubricants 5,454 5,473
Per diem administration Ao 5,752 8,202
irllz}al;z: c;ld legal fees oy 7:06 g 5’0";” 5;,,31342‘ g:ggg
Entertainment 2,070 2,548
Director fees 0118861296 2,304 1,699
Correspondent cost 0111541235 3,256 1,328
Bank charges 115 828
Subscription and membership 2,068 1,500
Wages for non employees 2,255 2,392
Audit fees 575 460
Donations 11,688 16,288
Sponsorship 4,697 11,518
Training Expense 36,127 43,472
Uniform Expense 17,099 8,554
Postage and stamps . 271 72
Security and cleaning expenses Aﬁfj:?ofzcii n 11,398 6,208
Consultation Fee Ethiopia 33,348 -
Stamp duty charge 134 536
Depreciation -ATM lease 1,066 1,013

779,882 548,918

ANNUAL REPORT
2023/24 & g@g&gwg 5;?}; g@@g@%&%g@@@g&g@@g g@; w@@@; 5444 g@g Qw&g@g&m@ PAGE | 71



j .

X
~
S
E

nm

§
S
§
$
§
8

AMHARA BANK SHARE COMPANY
IFRS Financial Statements

For the Period Ended 30 June 2024
Notes to the financial statements

hnvh nAaC!
Beyond Financing!

12 Current and deferred income tax

12,a Current income tax

Company income tax
Deferred income tax charge/(credit) to profit or loss
Total charge to profit or loss

Tax (credit) on other comprehensive income

30 June 2024 30 June 2023

Birr'ooo Birr'ooo

(170,594) (311,697)

(170,594) (311,697)
11,028 10,477

12,b Reconciliation of effective tax to statutory tax
The tax on the Bank’s profit before income tax differs from the theoretical amount that would
arise using the statutory income tax rate as follows:
30 June 2024 30 June 2023
Birr'ooo Birr'ooo
Profit before tax 353,900 (481,755)
Add: Disallowed expenses
Entertainment 2,070 2,548
PPE-depreciation for accounting purpose 164,427 108,288
Amortization for accounting purpose 47,798 23,940
Accrued leave Expense 8,298 23,898
Depreciation and interest expense IFRS 16 430,715 239,703
Sponsorship 4,697 -
Donation 11,688 8,570
Other Provision IFRS 2,212 1,158
Severance pay accrual 15,759 3,541
Provision for loans and advances as per IFRS 76,354 53,132
Cash Indemnity allowance 12,518 8,039
Staff loan benefit expense 19,888 3,835
Penalty 2,888 113
Total disallowable expenses 799,312 476,764
Less: Allowable expenses
PPE- depreciation for tax purpose 218,767 118,282
Interest income on deposit with other bank 544,678 578,036
Amortization for tax purpose 55,300 30,667
Rent expense 455,740 205,075
Interest income on NBE Treasury Bond 249,647 46,464
Provision for loans and advances for tax NBE 80% 209,783 117,866
Provision for other asset for tax NBE 80% 2,332 195
Annual leave paid to terminated staff 2,282 564
Cash Indemnity paid for cash shortage 1,641 272
Dividend Income 5,264 113
Loss carried forward 1,083,288 -
Total allowable expenses 2,828,721 1,097,534
Taxable profit/ loss (carried forward for tax purpose) (1,675,509) (1,102,524)
Current tax at 30% - -
TR BLO 30 June 2024 30 June 2023
12,¢ Current income tax liability . “;d auditing ‘9;@4"" \ Birr'ooo Birr'ooo
o /b,"/.
o)
Balance at the beginning of the year - 18,478
Current year provision 0118861296 - -
Payment during the year 0111541235 Certified - (18,478)

Balance at the end of the year

PAGE | 72 Sib 4:45@Ub 4 4P 403PLH: 45PN 4098
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12,d Deferred income tax

Deferred income tax assets are recognized only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilized.

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
The analysis of deferred tax assets/(liabilities) is as follows:
To be recovered after more than 12 months (439,410) (279,844)
To be recovered within 12 months - -
(439,410) (279,844)

12,e Deferred income tax assets and liabilities, deferred income tax charge/(credit) in profit or loss ("P/L), in equity
and other comprehensive income are attributable to the following items:

Deferred income tax At 1 July Credit/ Credit/ 30 June
assets/(liabilities): 2023 (charge) to (charge) to 2024
P/L equitv

Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Property, plant and equipment & B
Intangible asset 49,606 7,834 57,441
Post employment benefit obligation (5,681) (4,728) (405) (10,814)
Annual leave (8,108) (1,805) (9,914)
Loss carried forward (330,757) (171,896) - (502,653)
Equity Securities 15,096 - 11,433 26,530
Total deferred tax assets/(liabilities (279,844) (170,594) 11,028 (439,410)
Deferred income tax At 1 July Credit/ Credit/ 30 June
assets/(liabilities): 2022 (charge) to (charge) to 2023

P/L equitv

Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Property, plant and equipment & Intangil  21,375.00 28,231 - 49,606
Post employment benefit obligation - (1,062) (4,619) (5,681)
Annual leave (8,108) (8,108)
Loss carried forward (330,757) (330,757)
Equity Securities - 0 15,096 15,096
Total deferred tax assets/(liabilities 21,375 (311,696) 10,477 (279,844)

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
13 Cash and balances with banks
Cash in hand 509,607 424,983
Balance held with National Bank of Ethiopia 1,771,049 1,502,745
Deposits with local banks 4,368,058 4,908,823
Deposits with foreign banks 221,925 469,910
6,870,639 7,306,461
Less: Impairment allowance (320) (343)
TR B
. &“‘3 puditing 6,%4_?’ 6,870,319 7,306,118
/b, .
O 2
0118861296 |3 30 June
Maturity analysis 0111541235 | & Certified 30 June 2024 2023
Auditors in Birr'ooo Birr'ooo
Ethiopia
Current 3,393,081 5,719,608
Non-Current 3,477,238 1,586,510
6,870,319 7,306,118
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14 Loans and advances to customers

Agriculture

Manufacturing

Export

Import

Construction

Domestic Trade and Services
Transportation

Mining

Personal loans

Hotel and Tourism

Staff Vehicle Loan

Staff Personal loans

Staff Residential Loan

Fair value contra- Staff Personal loans
Fair value contra- Staff Residential Loan
Fair value contra- Staff Vehicle Loan

Gross amount

Less
Impairment allowance

15 Investment securities

15,a Fair value through other comprehensive income

Equity Investments
Gain or loss on Fair value measurement

Total FVTOCI

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
597,993 343,093
3,063,828 2,438,292
3,765,594 3,177,556
938,054 673,079
1,922,300 1,078,649
6,523,228 5,753,061
1,676,198 1,040,540
- 10,307
98,108 19,139
797,394 -
492,749 398,295
13,654 8,852
502,652 260,163
(209,402) (684)
(78,944) (60,079)
(52,259) (148,302)
20,051,147 14,991,959
(129,486) (53,132)
19,921,661 14,938,827

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
67,747 10,335
88,432 50,321

156,179 60,656

The fair value of the equity investments was made by the internationally known consulting firm (PWC) in collaboration

with other Ethiopian private banks.

f). Movements and details of equity Investment securities as follows;

Changes in

The Investments comprise of: As at 01 July, 2023 Additions fair value 30 June 2024
At 30 June, 2024 Birr'ooo Birr'ooo Birr'ooo Birr'ooo
EthSwitch S.Co 60,656 12,112 38,111 110,879
Ethiopian Securities Exchange(ESX)* - 45,300 - 45,300
60,656 57,412 38,111 156,179

*Note that the bank did not recognize fair valuation for the above asterisked investments, since the investee companies

have not started normal operations until the time this report was produced.

The Bank holds equity investments in Eth-switch. These investments are unquoted equity securities measured

at cost.
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15,b Amortized cost

16

NBE Treasury bond
DBE Bond

Less: Impairment allowance

Total amortized cost

Maturity analysis

Current
Non-Current

Other assets
Financial assets

Items in course of collection
Uncleared effects

Staff Receivables

Sundry receivables

Non-financial assets

Prepaid staff benefit
Inventory and office supplies
Deposit and Prepayments

Less:
Impairment allowance on other assets

Gross amount

Certified

Auditors in
Ethiopia

Maturity analysis

Current
Non-Current

Impairment allowance on other assets

ANNUAL REPORT

3,322,760 1,586,590
154,652 -

3,477,412 1,586,590

(174) (79

3,477,238 1,586,510

30 June 2024 30 June 2023

Birr'ooo Birr'oo«

3,633,418 1,647,166

3,633,418 1,647,166

30 June 2024

30 June 202

Birr'ooo Birr'oo«

- 14

168,587 294,915

302,129 138,198

119,048 511,207

589,765 984,308

30 June 2024 30 June 202

Birr'ooo Birr'oo«

348,857 210,589

104,929 79,066

434,139 39,973

Wit 3 887,925 289,655
LY Oy,

0118861296 (20) (33
0111541235

1,477,670 1,273,930

30 June 2024

30 June 202

Birr'ooo Birr'ooo
694,693 1,063,374
782,997 210,589

1,477,690 1,273,963
(20) (33
1,477,670 1,273,930

2023/24 & g@g&gwg 5;?}; g@@g@%&%g@@@g&g@@g g@g&w@ g@; 225 g@g Qw&g@g&m@ PAGE | 75

j .

g
S
g
S
£
]

S
~
S
E
S

»r




hnvh ndac!
Beyond Financing!

j .

§
S
§
§
§
8

AMHARA BANK SHARE COMPANY
IFRS Financial Statements

For the Period Ended 30 June 2024
Notes to the financial statements

X
~
S
E

nm

16,a Impairment allowance on other assets
A reconciliation of the allowance for impairment losses for other assets is as follows:

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
Balance at the beginning of the year 33 -
(Reversal)/charge for the year (20) 32.55
Balance at the end of the year 13 33

16,b Inventory and office supplies

A breakdown of the items included within inventory is as follows:
30 June 2024 30 June 2023

Birr'ooo Birr'ooo

Stationary Stock 50,666 48,163
Other stock 7,708 10,573
Uniform Stock 13,214 11,539
Cheque Book 8,416 4,599
CPO and CTD Stock 1,580 1,509
Revenue Stamp stock 10 5
ATM card and Pin Mailer Stock 23,335 2,678

104,929 79,066

Certified
0118861296

0111541235

Auditors in
Ethiopia
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17 Intangible Assets

Cost:
As at 1 July 2022 62,649
Additions 88,098
As at 30 June 2023 150,747
As at 1 July 2023 150,747
Additions 59,967
As at 30 June 2024 210,714
Accumulated Amortization
As at 1 July 2022 Certified (3,686)
Charge for the year-Amortization : Auditors in : (23,940)

Ethiobi -
As at 30 June 2023 ¢ '°p'a. (@ (27,626)
As at 1 July 2023 Y (27,627)
Charge for the year-Amortization “-‘; auditing o 5. (47,798)

S 03, o3 _—
As at 30 June 2024 (75,426)
0118861296
Net book value 0111541235
As at 30 June 2023 123,120
As at 30 June 2024 135,288
18 Property, plant and equipment
Motor Officeand  Furniture Computer and
. other and . Total
vehicles . . accessories
equipment fittings

Cost: Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
As at 1 July 2022 228,957 143,370 55,103 62,788 490,219
Disposals 200,168 205,601 183,592 206,156 795,517
As at 30 June 2023 429,125 348,971 238,695 268,944 1,285,735
As at 1 July 2023 429,125 348,971 238,695 268,944 1,285,735
Additions - 185,164 63,690 15,530 264,384
Reclassification - (15,571) (15.90) 15,586.92 -
As at 30 June 2024 429,125 518,564 302,369 300,061 1,550,119
Accumulated depreciation
As at 1 July 2022 3,490 4,800 902 3,544 12,736
Charge for the year 20,927 32,846 16,280 29,233 108,288
As at 30 June 2023 33,417 37,646 17,182 32,777 121,023
As at 1 July 2023 33,417 37,646 17,182 32,777 121,023
Charge for the year 40,879 54,734 26,854 41,960 164,427
As at 30 June 2024 74,296 92,380 44,036 74,737 285,450
Net book value
As at 30 June 2023 395,708 311,325 221,513 236,167 1,164,712
As at 30 June 2024 354,830 426,184 258,332 225,324 1,264,669

ANNUAL REPORT
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19

20

PAGE | 78 b4 m

Right of use asset

As at 1 July 2022
Additions

As at 30 June 2023

As at 1 July 2023
Additions

Lease modification-refund of
overpaid amount

Lease modification-decrease in lease

liability
As at 30 June 2024

Accumulated depreciation
As at 1 July 2022

Charge for the year

As at 30 June 2023

As at 1 July 2023

Charge for the year

As at 30 June 2024

Net book value

As at 30 June 2023
As at 30 June 2024

Deposits from customers

Demand deposits
Savings deposits
Time deposits

0118861296

0111541235

Office rent Data ATM Total
center
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
540,752 - - 540,752
1,374,018 21,119 5,000 1,400,137
1,914,770 21,119 5,000 1,940,889
1,914,770 21,119 5,000 1,940,889
182,784 - - 182,784
(7,306) (7,306)
(4,598) - - (4,598)
2,085,649 21,119 5,000 2,111,769
21,110 - - 21,110
214,443 4,928 1,013 220,383
235,553 4,928 1,013 241,493
235,552 4,928 1,013 241,493
389,880 4,224 1,066 395,170
625,433 9,152 2,079 636,663
1,679,217 16,191 3,987 1,699,396
1,460,217 11,968 2,022 1,475,106

Certified
Auditors i
Ethiopia

$444 m&w@@m&z&

n

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
4,133,272 5,107,636
17,918,817 13,151,329
3,003,337 1,561,278
25,055,426 19,820,243
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30 June 2024

30 June 2023

21 Borrowings Birr'ooo Birr'ooo
Borrowing received during the year 820,000 -
Interest accrued on borrowings 8,492 -
Borrowing repayment during the year (708,374)

120,118 -

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
22 Other liabilities
Financial liabilities
Unearned Income 86,058 43,794
Employees Income Tax Payable 18,997 16,392
Technical Tax Payable 1,014 1,284
Graduate Tax 201 432
Interest Tax Payable On Deposit 4,612 5,171
Stamp duty payables 342 6,358
VAT Payable 3,041 1,284
Defined contribution liabilities 8,875 8,008
Withholding tax payable 373 6,120
Audit fee 575 460
Margin held payable 247,786 446,892
371,963 536,195
Credit impairment of off-balance sheets items 2,856 703
374,819 536,898

Non-financial liabilities
Other payable 826,409 510,007
Payable to share subscribers 1,161,572 1,152,422
Leave days accrual 33,045 27,028

2,021,027 1,689,457
Gross amount 2,395,846 2,226,355

Certified
Auditors in
Ethiopia

0118861296

0111541235
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23 Lease liabilities 30 June 2024 30 June 2023
Birr'ooo Birr'ooo
Lease obligation opening 488,632 242,058
Additions during the year 33,705 357,247
Settlements during the year (45,756) (129,993)
Lease modification-decrease in lease liability (4,598) -
Interest expense recognized on lease obligation 34,851 19,319
506,834 488,632
- 30 June 2024 30 June 2023
Aﬁiﬁ:}'r‘:din Birr'ooo Birr'ooo
24 Retirement benefit obligations Ethiopia
Defined benefits liabilities:
Severance pay 36,046 18,937
Liability in the statement of financial position 36,046 18,937
Income statement charge included in personnel expenses:
Severance costs (15,759) (3,541)
Total defined benefit expenses (15,759) (3,541)
Remeasurements for:
Remeasurement (gains)/losses 14,046 (15,396)
Deferred tax liability (asset)/ on remeasurement (gains)/losses (4,214) 4,619
9,832 (10,777)

The income statement charge included within personnel expenses includes current service cost, interest cost,
past service costs on the defined benefit schemes.

Maturity analys 10 2_-:-“7/;-4 30 June 2024 30 June 2023
‘ I . .
¢ B8, ) Birr'ooo Birr'ooo
Current 0118861296 - -
Non-Current 0111541235 36,046 18,937
36,046 18,937

24,a Severance pay

The Bank operates an unfunded severance pay plan for its employees who have served the Bank for 5 years and
above and are below the retirement age (i.e. has not met the requirement to access the pension fund). The final
pay-out is determined by reference to current benefit’s level (monthly salary) and number of years in service
and is calculated as 1 month salary for the first year in employment plus 1/3 of monthly salary for each
subsequent in employment to a maximum of 12 months final monthly salary.

ANNUAL REPORT
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Below are the details of movements and amounts recognized in the financial statements:

A Liability recognized in the financial position

30 June 2024
Birr'ooo

30 June 2023
Birr'ooo

36,046

18,937

30 June 2024

30 June 2023

B Amount recognized in the profit or loss Birr'ooo Birr'ooo
Current service cost 9,809 1,806
Interest cost 5,950 1,735

15,759 3,541

24,b Retirement benefit obligations

30 June 2024

30 June 2023

Birr'ooo Birr'ooo

C Amount recognized in other comprehensive income:
Opening liability introduction - 5,218
Actuarial (Gains)/Losses on economic assumptions 2,418 1,085
Actuarial (Gains)/Losses on experience (1,068) 9,093
1,350 15,396

The movement in the defined benefit obligation over the years is as follows:

30 June 2024

30 June 2023

K
5
§
s
g
=

Birr'ooo Birr'ooo
At the beginning of the year 18,937 -
Current service cost 9,809 1,806
Interest cost 5,950 1,735
Opening liability introduction - 5,218
Actuarial (Gains)/Losses on economic assumptions 2,418 1,085
Actuarial(Gains/Losses on experience Liabilities (1,068) 9,093
At the end of the year 36,046 18,937

ORAEEINS
qf L)
» dp‘udmnggo(, te

Q
X

u X

1 A
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The significant actuarial assumptions were as follows:

i) Financial Assumption Long term Average

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
Discount rate (p.a) 18.80% 20.70%
Inflation Rate 14.30% 15.10%
Salary Increase Rate 16.30% 17.10%

ii) Mortality in Service

The rate of mortality assumed for employees are those according to the British A49/52 ultimate table
published by the Institute of Actuaries of England. These rates combined are approximately summarized as

follows:

Age Mortality rate Mortality rate

Male Females

20 0.0031 0.0022

25 0.0030 0.0023

30 0.0036 0.0031

35 0.0041 0.0028

40 0.0052 0.0032

45 0.0045 0.0043

50 / . 0.0063 0.0063

=5 : ACzrzlflecf 0.0098 0.0098

uditors in
60 Ethiopia 0.0154 0.0154
24,¢ Retirement benefit obligations
iii) Withdrawal from Service
The withdrawal rates are as summarized below :

Age Annual rate of resignation

20 15%

25 <\ 7\.?,?7/,, 13%

30 € ‘:\é Auditing @;j B\ 10%

© s

35 ’cyow _ 8%

40 v% 53 5%

45 0118861296 |5 3%

50 0111541235 /& 0%

oel‘d

The sensitivity of the overall defined benefit liability to changes in the weighted principal assumption is:

Impact on defined benefit obligation

30-Jun-23 Base DBO cIl)lzr(l)gzg % change
Sensitivity Birr'ooo Birr'ooo

Discount rate + 1% 36,046 33,484 -7.1%
Discount rate - 1% 36,046 38,829 7.7%
Salary increase + 1% 36,046 38,866 7.8%
Salary increase - 1% 36,046 33,409 -8.3%

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur and changes in some of the assumptions may be correlated.
When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same
method (present value of the defined benefit obligation calculated with the projected unit credit method at the
end of the reporting period) has been applied as when calculating the pension liability recognized within the

statement of financial position.
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30 June 2024

30 June 2023

Birr'ooo Birr'ooo
25 Ordinary share capital
Authorized:
Ordinary shares of Birr 1000 each 6,516,328 5,842,230
Issued and fully paid:
Ordinary shares of Birr 1,000 each 6,516,328 5,842,230

Earning per share

Basic earnings per share(EPS) is calculated by dividing the profit after taxation by weighted average number of

ordinary shares in issue during the year.

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
Profit attributable to shareholders 524,494 -170,058
Weighted average number of ordinary shares in issue 6,303,320 5,332,735
Basic and diluted earnings per share (%) 8.3% -3.2%

AN\ ALeyn
4 ditine e
Q puditin 4
¢ %(\6 g ‘90@,0’ L

0118861296

30 June 2024

30 June 2023

0111541935 Birr'ooo Birr'ooo
26 Retained earnings
At the beginning of the year (130,293) 147,833
Profit/ (Loss) for the year 524,494 (170,058)
Transfer to legal reserve (131,124) -
Dividend tax paid - (14,783)
Transfer to regulatory reserve loan loss provision difference (163,261) (93,285)
At the end of the year 99,816 (130,293)
30 June 2024 30 June 2023
Birr'ooo Birr'ooo
27 Legal reserve
At the beginning of the year 49,278 49,278
Transfer from profit or loss 131,124 -
At the end of the year 180,401 49,278

The NBE Directive No. SBB/4/95 states requires the Bank to transfer annually 25% of its annual net profit to
its legal reserve account until such account equals its capital. When the legal reserve account equals the capital
of the Bank, the amount to be transferred to the legal reserve account will be 10% (ten percent) of the annual

net profit.

Certified

Auditors in
Ethiopia
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28 Regulatory risk reserve

o\ nLeys
dp\\,\dltlng @ ,;
’b

XO
\\..

At the beginning of the year
Transfer (from) retained earnings

erdon
59

0118861296
0111541235

At the end of the year

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
93,285 -

163,261 93,285

256,546 93,285

The Regulatory risk reserve is a non-distributable reserves required by the regulations of the National Bank of
Ethiopia(NBE) to be kept for impairment losses on loans and receivables in excess of IFRS charge as derived

using the incurred loss model.

Where the loan loss impairment determined using the National Bank of Ethiopia (NBE) guidelines is higher
than the loan loss impairment determined using the incurred loss model under IFRS, 75% of the difference is
transferred to regulatory risk reserve and it is non-distributable to the shareholders of the Bank.

Where the loan loss impairment determined using the National Bank of Ethiopia (NBE) guidelines is less than
the loan loss impairment determined using the incurred loss model under IFRS, the difference is transferred
from regulatory risk reserve to the retained earning to the extent of the non-distributable reserve previously

recognized.
Certified
Auditors in
Ethiopia
29 Other reserves

At the beginning of the year
Remeasurement gain/loss on retirement benefits obligations
Deferred tax liability/asset on remeasurement gain or loss
Remeasurement gain / loss on fair value of Equity investment
Deferred tax liability/asset on fair value of Equity investment

At the end of the year
Notes

30 Cash generated from operating activities

Profit before tax

Adjustments for non-cash items:

Depreciation of property, plant and equipment 18

Amortization of intangible assets 17

Right of use asset depreciation

Interest expense on lease obligation

Impairment on loans and receivables 14

Severance pay expense accrual 24

Impairment on other asset 9

Gain or loss on foreign exchange rate difference on cash

and cash equivalents

Change in working capital

-Decrease/ (Increase) in loans and advances to customer 14

-Decrease/ (Increase) in other asset 16

-Decrease/ (Increase) in other liabilities 22

-Decrease/ (Increase) in deposits from customer 21

s LS L LS AL U L A

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
24,447 -
(1,350) -15,396

405 4,619
38,111 50,321
(11,433) (15,096)
50,180 24,447

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
353,900 (481,755)
164,427 108,288
47,798 23,940
395,170 220,383
34,851 19,319
76,354 53,132
15,759 3,541
2,234 1,158
(4,886) (2,802)
(5,059,188) (14,991,959)
(203,727) (1,186,557)
167,338 414,047
5,235,183 19,869,272
1,225,214 4,050,008

ANNUAL REPORT
@g@@@@@g@ 2023/24




hnvh n&C!
Beyond Financing!

AMHARA BANK SHARE COMPANY
IFRS Financial Statements

For the Period Ended 30 June 2024
Notes to the financial statements

j .

g
S
g
S
£
]

S
~
S
E
&

»r

31 Related party transactions

A number of transactions were entered into with related parties in the normal course of business. These

are disclosed below:
30 June 2024 30 June 2023

Birr'ooo Birr'ooo
31,a Transactions with related parties
Loans disbursed to:
Key management 34,649 17,834
Shareholders - 1,302,881
34,649 1,320,715

31,b Key management compensation

Key management has been determined to be the members of the Board of Directors and the Executive
Management of the Bank. The compensation paid or payable to key management for is shown. There
were no sales or purchase of goods and services between the Bank and key management personnel as at 30

June 2024.
30 June 2024 30 June 2023
Birr'ooo Birr'ooo
Salaries and other short-term employee benefits 16,896 20,308
Post-employment benefits 1,674 2,234
Sitting allowance (Representation Allowance) 1,630 2,076
20,200 24,617

Compensation of the Bank's key management personnel includes salaries, non-cash benefits and
contributions to the post-employment defined benefits plans.

32 Directors and employees
i)
The average number of persons (excluding directors) employed by the Bank during the year was as
follows:
30 June 2024 30 June 2023
Number Number
Professionals and High Level Supervisors 2,569 2,472
Semi-professional, Administrative and Clerical 2,388 2,146
Technician and Skilled 15 18
4,972 4,636

e : Certified
0118861296 A Auditors in

0111541235 ' Ethiopia
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ii) The table below shows the number of employees (excluding directors), who earned over Birr 10,000 as
emoluments in the year and were within the bands stated.
30 June 2024 30 June 2023
Birr'ooo Birr'ooo
10,000 - 30,000 2,076 2,025
30,001 - 50,000 415 341
50,001 - 100,000 94 85
Above 100,000 8 11
2,593 2,462
33 Contingent liabilities
32,a Claims and litigation
The Bank has no contingent liabilities claim as at the date of this report (30 June 2024).
32,b  Guarantees and letters of credit
The Bank conducts business involving performance bonds and guarantees. These instruments are given as
a security to support the performance of a customer to third parties. The Bank also issued letter of credit
facilities to importers, which created commitment to the Bank to settle the obligation in foreign currency
when the L/C documents are clearly presented to the Bank and recover the amount from customers in
local currency. As the Bank will only be required to meet these obligations in the event of the customer's
default, the cash requirements of these instruments are expected to be considerably below their nominal
amounts.
The table below summarizes the fair value amount of contingent liabilities for the account of customers:
30 June 2024 30 June 2023
Birr'ooo Birr'ooo
Financial guarantees 2,377,176 1,548,185
Performance guarantees 408,765 300,290
Letters of credit 926,102 447,169
3,712,043 2,295,644
34 Commitments

The Bank has commitments, not provided for in these financial statements being unutilized facilities.

al\ ey

30 June 2024 30 June 2023

‘ 1t/ . .
y copudiing g, 4o\ Birr'ooo Birr'ooo
Loans approved but not disbugded1sss1296 |2’ Certified 4,451,818 3,890,733
Unutilized facilities oT11sH235 /¥ A‘ég’\fg;;” 135,847 254,065
i
OS and (\(@* 4,587,666 4,144,799

Lice P2

ANNUAL REPORT

TR & +:45@bie o:diibio s:dipioie d:di@ibie s 4i@ibio +:dipibio d:diidie 4:44@tbie 2023/24



hnvh n&C!
Beyond Financing!

AMHARA BANK SHARE COMPANY
IFRS Financial Statements

For the Period Ended 30 June 2024
Notes to the financial statements

j .

g
S
g
S
£
]

S
~
S
E
S

»r

35 Comparative Figures

Some of the previous year figures have been reclassified to make them comparable with current year
presentation.

36 Events after reporting period

In the opinion of the Directors, except as below, there were no significant post balance sheet events which
could have a material effect on the state of affairs of the Bank as at 30 June 2024 and on the profit for the
period ended on that date, which have not been adequately provided for or disclosed.

On July 29, 2024, the National Bank of Ethiopia (NBE) issued Directive No. FXD/01/2024, which
represents a significant reform of the foreign exchange regime in Ethiopia. This Directive introduces a
market-based determination of the exchange rate and aims to address long-standing economic distortions.
The effective date of this reform is immediate, and it includes several notable policy changes.

As of the preparation date of this report, the Ethiopian Birr has depreciated by approximately 90%. This
affects the balances of FCY-denominated assets and liabilities. The potential implications of this Directive
on the financial statements include:

Currency Valuation: The shift to a market-based exchange rate could lead to volatility in the valuation of
foreign currency holdings and may impact the reporting of foreign exchange gains or losses.

Liquidity Position: The ability of banks to freely negotiate rates and retain foreign currency may improve
liquidity in the financial system, potentially affecting the company's cash flow projections and financial

position.

Future Transactions: The bank need to reassess the pricing and hedging strategies in light of the new
regime, impacting future revenue and cost projections.

Regulatory Compliance: The introduction of new regulations may require additional disclosures regarding

compliance with foreign exchange regulations.
Management will monitor the development of the foreign exchange market and assess its ongoing impact

on the bank’s financial position and performance. This disclosure aims to inform users of the financial
statements about significant changes in the economic environment post-reporting period and their

potential impact on the bank.
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PRI NTNT PNS AERRTE AORART AMBAL:

PIAT® A NPT, NEA7ALNP AATRL0I9T NMTNEG PITHAN P RC
AT8, 9 angen, NM@- P4NP-BN&T MCTTT NAPhNAFD- N e-&
AP+N&4 NA M. 16pe$F P+1A THEYT AL MNP AP+ L+ PA:
ATHU €373 B FPF PAPCNT N IAA+RTY P PO-N-G SIANTT
P P AT PAPNNAT M- IONE& O $TE PF9 8
O-HIINF AF PNC PI aPIN ATL +6nTie +18C+F
L£Mmehk:

NY14F7 @ADIR PAC-A NPT, Io4984. NO-6be
IOYHS AT NNEFE STANTT ¢ AmYTE PNET
AT AT P7ALN AT +8hTRA: AHU 9RAR
U7 HILIPATESP oyt hyAge NTFhe
NYATE Adéd P1IHN LCET IC NE&LTIATY
AgRIRY$F P+L174, P191L 49yt PARYy ot
ARITCTSLLH ML 91A TQHCT P9RIHS +ap7y
@MAAL AT FHANT IR NChF A&
O-PPFY BIRZA: ATHU aPW/ 3P AD-mF
PATERPT ADSPM ALY hAD O-mZF
NO@»M+ A8 P INGE PoTHA:

NHU 9a0F: PAFE&P PNTh HCE N9 L
ATPNPAD OOPHPHT P  dOgpAD(E
Pm-6pe IPIHL AMZET AT POMF TFOIC
NE+E  +&0F 1m9erAx NtnTILIR
AU PENA+TE® PNC AT PNTDFT UNT
MANAN AT PNEC TMAMLT APITFT
APPIN £75A= PATEEP Nehd-® NTH A8AN
P4L5%N  +2MFT NMAINT D24
NMA+NNA P L 9R184F ENAM ANGR A
ATOZ. NYAGR P>y hSID ATYMSNC AT
INFEY ANPMA NEFE NYTF NTIPA ATHUY
+98C+F NACMMF AL M-

@& NARDACTFF7

PNAL®- 9am} PNINTTY AL RRTD AL PAPD-
PATIAIAT N&FE PRINET @MCE PYNF MANANE
ATRUIR PNECARCNT PMPNLFF ARTT ANL LA
P4LTTN ARTTT APIFR ATPNPNAT PO ETENCH
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ALY AMPAL BYNT AOMTFT N24 NA°F BLI°C
352 NAPY NC HItFA: PNECT PPLMP N&P
N33 N+ N9L 19.9 ALY NC ALCNE PARLNGT
POAL 72 PNTH A4 T AMPAL +TMen N26
N+ mI°C ML 25.1 LALY NC AL3A= AMPAL
NTHAT ®mNNEP 14N N21 NaBF @L NC 7.1
NAPT AZ3A PARAET NTHA 92 NAFa-F NNC
6.5 LAPT £P4 AT N12 NAPF AR

PAM®+E AMPAL TN, N146 NAPF ALTT ANLT NG
44 NALTY £CAA= RUTR NPTTT NDAL TN, P+LR174,
AUY 2U9® NAMPAR 86 NABFO7 PARMAA 10
LU NATAU AT8A deh, N76 NARF ML NC 4 AT
LCAAT ATRUF9R AN AT Adet AINNTIRT$F
PH7T® +tme M, 206.8 MACT NC AUTE
naFnn N3A NC 5502 MARYT +C& AT PATE
AANSTY PHCE BCA 8.3 NARE PTA=

79N 1A PAULF ANTTT ATE ALY @ <1991
MAET PMMF LINEFTT P9PNLA NN
ATA%1 T YT AP+Mea™ AT N130 AthIPPF!
PQR-code P& P NCHF AT ML 230 POS +CMG AT
mw/+ AT ANGE+TTA: AMPAL PLINEFT7
®M™C UAT AT BCAAT ATEUID ALY
ATICMT NANTE @77 ¥92F IC A8N AChS
@ACHTA: NHTLT® MLLT NALA ANN h+ag
Pq AP NFFIY PIR79NNF 10,579 h.9q NF-
+ZANTA= A8 IR PATE& P ANRLtE ARNEYE
(ESX) NALCA hhd P19Ax

e+hNé+U NARMAPCTT

N2023/24 PNE+ qaot PINP +APPem-y+7:
POAC AT, U13PTT AT PME4LT POLTF
A®907 N99RF @AM NMAINF PPME ATPNT
qao} (2024/25-2028/29) Nte-tBENP &5+ hCF
124 TA= NANGC APt AT £INGT PT9NA ATAIAT
AL PATT ®CMATFT NHU A0®F 88 +A NEC AT
PATITCET NTA ATAIATT (IR A8 8N LT T
NAPAGPT +L4ATFT NNGTF AT PLINETT ARL
N& NHLL PIRTAL LIPTAx

PNINTTT ALRRTD N& ATILZIT P NUA
ATRIEMT  PWAAEFFTY  AUATYT  NPLHO-
AL RINNT  ATRCIAT: hATHU mPT
amhhd PT@ PLINET A1A%IT L2487 THARRA
AT BUTR NN @A PHARA $L£90P ALING
ANGCY ATISNC PATD Y@
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PLLN+CT NCE L7 CY

PATIC NI AT PR ALNTCT NCE Ak.h. N 30 72024 N+tMTPPD- NEF AT NbA& PNTA
MEPF 18 PHMHINTTY PT PT ATID-EFT AT PAEHC 47 CF A35 M PNAARAPTT MPAA +NS
AT N+AD- PPCNA:

1. NATEAT HCE eHhS D PT PT +aNLT
1.1 e+ M6 77HN ANNAN

NYNFT ALDT PUNLHNAN AEA ATITATA AATR P+H1ANTT 085 NNTA NAIC PTRAD-T A°Z $AT ADXT
AL N&+E UNT T@ANAN ATRMINM- ™A% aPE AA PERNA UP 10 hHU IC +PBH UNT
ATANAN PRLE. P+ALR NAFTT NARIL&T RINGT NARANT A8 N ATARFFT AINS NTIPLN AT
N+APR PAINFDEP HEPTF 1847 NA211NF N&+T UNF ATANAN DLt ALLLT $LEAx

goYge AYNY NUICTT PAD: PANF R, aObHPHT PPI 14+ NHCS: PAD- N&+E $ANC AT PAMDF FICT
£ P1a NhCa™ge Ny +L4ATHRY NMNG4TT NALCA ANATT NAICTT NTA+E AT LINETFIT
UNZHANT T2 +AFL NEZ NNEF GaR+ N+PTepe 7THN £18 FAU 027F ATRHIN FA A= NHUT
AMPAL NC 25.1 ALY+ 77HAN TMANATN P+FA AT RUTR NALE- NEF 3+ oC A19RC PC
5.2 NAPY s34 MLIR P26 NAPF 0.£7F ANL A=

Nteneg® AN+ PP e 7THN ATIANAN AT HARS P+ZI0 0&7F ATINARHIN AT8.F4
NN PUNLHAN RALT AR NARY+EN +dTMspe 7THAN ATRAN N&+E Mt +2C3A= hHU ATRC N
NNEF ao+ NANAND MPAA +$Mepe 7THN @D 17.9 NAPT NC LR 71.5 NA2F NeMN +PTMsps
P+AHIN AT N+1PAPA AT NUH 78N + e h AN LI NC 4.1 ALY BRI 16.5 NARF AT NC
3.0 NAPY IR 12 NA®F ATL $RI° +N+AFA +aPHN A=

B 2021/22 2022123 [ 2023/24
3.0, 12.0% ? 0.4
— 4.1,16.5%
= -
- : :\\ B peagi man
=  _ MO A A0 [S Mi' 19.8
17.9, 71.5% Saf " naea e 14979 ¥AN QUMD
m;;:m:p (NATY 10
AON KAk A% 30/2024 PH6TeRs TIHA) ADSEL Pt#76Re 73N ATEFE 1660 (MNAPT 11L)
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NAA NRA A9 NTh 0L 4 NINNT 1H B9°C DAL 19 PN ATA9TT N+TRA aRAN AUNZ+HAM
AP NAR FMLF ATPAPN PP AT NDAL 19 PNTA ATAIARF NATE $CIELET ARTA Aok NHAR
@mAN$F ATLAD NMLLE DAL 19 PNTA ATAIT NF PTLAM $CIBETT NHALR NHetEENTD
NFP+ NAALF AT18T° ATd6 NDAL 19 PNTA ATACIAFTT ATNE NTIPLN AT NDAL 712 PNTH
K149t HCE P4251A19 A24-PFT NMINTDT N&+E ALTF TNARHIN FA A

NOAL 79 PNTN A7A9 4T NC 684 TA LT+ 7THAN TANAN P+FA ALLT ANN NEF a0+ dRepe/A
NtANANG MPAA +PTepe N PANT NARF & LA AP PH FAA: BUIR AL M- NEF Ga0F+ h+ANAND-
+$Mene 7THN JC A196C £234.4 ALY MLIR P52 NAPF 0L7F ANL A= NMPAAD NDAL 19 PNTH
A10%T HCE NHANANG- st 7THA PLA PRMN A AN 587.7 TAPLYT NC MLI® 86 NAPFM-Y
NN HIN PATINAD-T &CA PALLH AT Pdlm 96 TAPLT MLID 14 NARP NATIT AN P+7T 70

1.2 4A9 h$& PNTH AT7A%1AT

N7 NYAID A& 7918 AL P+NTR4 LINETTY €AY AT AT NG LPTFIT PTIHN HED-CFY ATYHPAME
AT PArgh, TR IHLT NNEPF ATIANATN FATR Ad& PNTN ATAIAT ANMMLT P+PAMAL A8 T ANLALDY
N NCHA= NHUIR IC+PLHNYATRAPE MNA NTNTFI NAT TR ANT8LC M+NZ L AL TP NIATCAPE
APA ANFAALPT ATINTTF P+PTE Nd NAPAGF PO6k TRIHS ATIANAN P+FA ALY NHU Pw/F
NI Ak A NFEMTPP@ NEF ¥F ANZD-F PR WS MNA NINFT AT P7IHN ANFAAL +299FT &@m(C
NARHARC AMPAL 40 ALY 2AC TANAN FAA:

1.3 eNeC Aht8EC

NNEF ga®+ eNEC ML 72N AMAT Ne UNT MANAN AAFA AT8U9° +PPH +918CFT hdMét
PITHAN &NTF AT P+iA PNEC ARCNT APa™ P+80haAD MPI9° NYNFT ATHUY +ROFPT Naeeegn
NOAL 19 PNTN ATAIAT 425707 I NMPAAG NC 19.9 NAPY NEC ATPZN FAA: Ak.h
N+MTPP@m PN HADTY P+AMM- +ehTZ NEC NC ATPAT NLALT PN AT 2UIR NAL D NET GaDt
NINZ@ eNEC NCeT AERRTR IC NIRAC 33 NARF H£17F £AP U +ADHIN A

POAL MN,T NTIALT PAr6b TP THLT NTINNAN AT NNC7 4T LINETF IC PLH I 1H 17 FI+T hawenc
ATRC N PNEC AAMM-T NPTIF PHNZ@ A& NPF PANTIR, HCRT AL YNC: ATHU Ah+CF PUIC
@AM 198 AT ATA°ARTT PO, 1912 A8 IR PARRENTFLTD ANTCT APF NMPAAD NEC AL
$L9™ +N+AFD- 33 NARHT 19 NAPS A5 15 NAPS &CA LLHA:

nNA NAIC NMAD aRCU AT9¢- N7 NARPNNAT AT AIN+E PN¢ HCET P+NT4 AhATT N4L57N
APCNF +R4N ATILL AR PUT PATF 42970 aRgRLP NAPHL ATHUT ANAT PARART N4 NCEA:
NHUT® AT N9NCT AR ATATIGD AED ACH ARC AHNTFT ATLA+C MRAHT AINCT APCNTT
PA@mA NEC NMPLN AL £I5A: NThFT 2UTF N PNAM ATIMTNC AT ANG&F AdPmA N+APR
PATIF AICT IC PLHIR 1 AT NARARAZF OMEFTE ATTFTT N MEPTFTT INLPTFTE NAPhNATS
RINTE NG AL PHATIE ANATTY AT AATFIIR +R41 PALLLLT P4L5TIN APCNT NTIARFFF AL £154x
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2. 42570 1h h KA/9™
2.1 UNT AT 08P+

Ak N1 30 €7 2024 9.9° N+MTePd NEF 9+ NI MPAA UNTF NC 35.2 NALT PRZA ALY
hAL® NEF &a0F IC A196C PNC 6.8 ALY MEIP P23 NAF 477 ANL+HA: hHU ®-ND ALTINEF
PHAMM® NEC 56.6 NARF MLIR NC 19.9 ALY NAPPT PATINAGT CA RLHA: N+ARAAL PNTh-
08 A.k.A N1 30 7 2024 3.9 AL NINZNF PNC 5.6 NAPT @RI® 25 NAPf §27F NP+ 28.1 NLAPY
,E‘er_‘g\

W 2021/22 2022/23 [l 2023724
B 2021722 2022/23 [l 2023724 =

71

-y

22.6
MPAA UNY 284 MPAA 08
(NNAFY NC) (NOASY N0
M&AA YNF (MNAPT NLE) M®AA 88 (NNAPF NC)

2.2 Pt+hd A hT A

N7 NNET a0+ +eTe NC 674 TMALT LI 12 NARP NMANAN AMPAL P+NLA NTFA NC 6.5
ALY PLLA AT 2UTR NP NTA NtPIMM HE+E ANTSE PhTHA A®MT N7 & NAe A18.77
ANFAeFa= NHU IC +PRH $29° (LA NNTE IC N+HLPH P18 NTFA AT8APP NATEEP Nl NTH
IC ™-LLF APHRLT £154= NAA NNFA PN AMPAL NTHA NALD- 3a°F NINZ@ IC A196C PNC
ATE MALT LI P21 NAPF 0.L£7F NINPT AL 30 72024 9.9° AL NC 7.1 NAPT BCAA= NHU 0L+
@A NIMA NAL P PID- P+NEA NTFA PSP +aDHIN A=

W 202122 2022123 [ 2023/24
W 2021722 2022/23 [l 2023724 -

50

o

MPAANTHA
(NAARY NC)

48

)

FHNEANTHA (NAADY
a0

\
Y

5.8 59

PHh&A NTH4 (MNAPT 1C) M&AA hT+4 (MNAPT NC)

2.3 1N,

NNEF Gae+ PNTNFT MPAA N, NC 4.4 NAPT PRLA AUT U 1N, hAL®: 3a2%F IC AIRRC PNC 2.6
NAPLY 0£7F AALLA: NNTR MPAA 1N, N NC 3.7 NAPT MLIR 86.2 NARF PRI NMAL P77
M ALY U POAL N, A+I+TE N7 NAMTFO: NECT P+1T PNEC AL 1N, NC AN ALY NANT
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798 NhF A PN P eme 77HA P+7T PbMsn MAL N, NC 546 ALY AT8UT® N+APR
RINNFEYEF NC 250 TALT 1N, U £15A= P+dsm- 1N, NA&P AT AT NC 528.7 ALY AT
nNAAT BN, I2eeF 29190 NC 75.1 ALY +754A

) 2021722 2022723 [l 2023724

(

.|||!

WL (MRATY N0

Ot
U
=
AN M2 30/2024
fnen

Ak N8 3072024 P1NZ 7N, M (NNAPT L)

2.4 Meh,

AT NN NARTE P 0L PARUPTY 4087 NN AT N&+E A INNTIRTF 64+L247 ALPT NAMPAL
NC AT NALT @eh, NNEF Fa0+ P+ARHIN AT hALD: 3a0F NINLD- ek, 76 NARF MLI® PNC 1.7
ALY 64 ANL A= NHU Meh, B-AM 39.8 NARFD- AWL+FF LIPHT MmPTIMPIR PPAT 33 6 NADFD-
At$mepe 17HN DAL P+NLA AUT $L@- 26.6 NARFM- L0 Afet O PFT £H +APHIN A

W 2021722 2022123 [l 2023/24

—

2.3

AN M 30/2024 D@ INATY AT

inesem

39.9%

Ake.h N8 30/2024 PN PDén, men, (NNAPT 1NL)

2.5 *+C&

AT NTA AkA N1 30 7 2024 9.9 N+MTPe®m NEFT a2+ A +NLTIPC NAR@MF hhh
N&F NC 353.9 MAPLT NMFLE ATRCE ALRARTD TINARHIN FA A= NN 9NC AT NAAT PhTFA
RINNFEYEF P17 1N, +en9°C PN MPAA FC& ML NC 550.2 ALY N& MAT FAA= BU &Mt
AGRHIN PFAD NT @M P425TN ANTSLC HEPTYE RING +NC PN NARTT AT8 9D PHJ*F
RARLC DLATT NRTPE NG AL NOPA PR PAYMPN 1M

2.6 hMAL 1% NTHh A7A9AT

AT NTA DAL 18 PNTA AT4%A+Y ABCYN NA NPT ARMGY BINETE ARAM+YT AMTAC PPMANT
PN 3T PAAL AT PACAT ARCUPPT PRNC AT PATER P Nvd-® NTH aRdAD ey dRA/T PRZTMT
2UT A4t £H @E Ne- NINNF TH Ak.h NARINF 19 ¢7 2022 4.9° BI°C PLINDTT &AYF PR PN
ANFT 04970 EFLPTFY APPLN NNFT ALRRTD NTINARHIN AR £75A= NThFT NARCYN hDAL

Gao3® 47CH
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12 PNTA A1AAe+ PRRCAT ARCUPT AT PA2T-9R9NC £INTF PMNP P4-LTIN ATAIAF ATISLAN LTINDT
+AON +9NC AL NTPA PLINGFT &ATF NNST ATITHAT NRCMAIT APNS 1D-=

NtMTee@ NEF T NHU AT4°4F N+PTspe 1THN N&E+HE ALRRTD P+APHIN APT AMPAL NC
684 ALY +PTMep NANAT NALD §a°F PC 235 ALY 6T +APHINA: 2U AR RINTT
NNINTT AL PAT®T Mg aR+aqaey paq o2 39)mAYT AT NINFT NANANE: MPAA +PMep @A
NOAE 98 PNTN ATAIATF P+ T®- +Mepe 3.0 NARF SCA AP PH L9 NHU AT4%1T HCE ANEALDT
Ui NTELD HAG ARTFFTT M9 AR, PNTA Mem, ja-:

NDAL 1% PNTN A7A94T ALTT PAAPHINI®- NtPTeme 77HN NF ALUPT 120,050 LINEFT NTI& LT
NAMPAL PN LINFETF NHT £6.6 NARF L:CA NAR PHI Y- BU AL CLINEFFIT &ATHT 0o Pan i
NAge P P PACA ARCPPTIT OAFT PNNG ATRUIR +6h T MPTFPFT Pht+ NDAL 1] PNTA
AT AT T NMSZN +MTAC PMemhd RLUPTA:

NOAL 12 PNTA ATAIAFTTT T24A ATREZD NUATR PNTN: 310 $CYSRET ATA% e+ PTAM ALY
NMAL 12 PNTA ATAS1AT NF PTRNAM- 15 PCIBET NTALR PATLE ANNNPT AT8NL+ ATE IR AR AR
AL 12 PNTH A1t ATYLeT ATEPLN PTRL T NPT +ACTPA: NTALIE NThTFT AAMPPID
goERT NEMe P PRE FA ATILTY ATIPZN NAQLLCITFE NPT A8 AL PALAD=TY dRCY
£ANA AR PAPNLA NTh AT49AT o+oNZP M/ AT NHU ao+onNg £INETF LU+ P+mNeS
goFFFOT LAYA ATA T P75 A

LAINBFFIT AICFTT AT NALCA ANAT ADAL 78 PNTN ATA9FTY AT¢T £I6 AT AANRY A9DYF
NINTT N&E PA NI APPZN NEME PFTH LD ANZ+HAN ANFT PTYLLLT P4.L57N ATAI BT
ATIBZAN PADT m2F AMTAC PARPmA LUPTA:

3.4257%0 1h PAUT ALAADT

3.1 PLYNEF A7A%INT

NN+ NAGF AT 9aerF @-Np LINEFT ARAN NChF Ne-PFT Phemy ALY @ LAt A PTY
PAMT LINEFT PN AN ATILLT FAA: N@DC APMD N+HMTPPa NEF FaF PNTN- MPAA
LINEF NHT 1.8 MALY ALLCA Ak.h 2023/24 N¢- HART NF 801,444 A88N LINFFT NM&LT P80
Na$ A&7t AAREA: NAGHI® PRICHE ARTST NN&F NN PCIRET ATINTTF AT UNZ+AMT
NN AR hAD- AdRL 3 PRy, BUT APMY N4 PRING ARALT ATD) NG +FA Ax

NHU N PRINFETF aoAgt AL NAPel& N N&+E +dMepe 77HN NemN YA aANAN BFA AL
1,670,252 £INEF PemN 4NN NANFF TF®= 2UTD hMPAA PNTR- LINEF @A PeMN YA
TMPMRPT &CA 92.4 N PF AT8,0°HIN ANTFAA: AdeT PLAN ALTRTT N+ARANT L£979° 120,050
MLI™ 6.6 NAF LINFETF NMAL 12 PNTA ATAIAFT 16,804 LI 0.9 NA®F LINFETF P+IPALH 4NN
A18, 09 159 me9™ 0.01 Naef LINETF PLH 7181 LAN +1406F TFm-=

W2021/22  2022/23 [ 2023/24 2021722 [l 2022723 |l 2023/24

1,005,821

5

LA NANER N4y

NEAL YR TN AT
2%

PYAN NANFF NHF hmAE 1% PNTH 474 T LINEF
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3.2 P28 A NTh A1A%1A+

NYNFY NChF @PC PATFDT PhtAd® ATTT NN AL PPA AT NNEF GaP+ 82 Phthd® THASCTT
N+ALR PATLE A&EAT AL NG NTNEACC MPAA PALATS TATCET €MC 130 LN FAA: RINETF P+AA
PA&P ATILTT AT MPI™ ATINFA NTNTT 223 1 PALER (7N) MATTT ATPNPA NTLNHNTFO-
P191& M@ONAT AL PP AT N1,639 P19 TUNLAN ANAT IC mI°LF NAP&EML &M PAR he
Nt+3PALH NAN $3F NTIL L A& P P LAAM-NTFM-T ACYHT HCO1HA= NHUT® N+ebT32 50,000 AN
NCAFY ARTINGT APCAA=

nNaeNLA NTh A7494T IC N+PPH AT4 N LINETF h9oF+Fm- PAPC Tht PSCM-NFT ~CYTF
NATER P APC a211L IC AICHT NAREMC PARFTF AT LR Ph&P JPUSC JC NAP$TET N15 Ph& P
A1A% ek AP NPT ATINT T LINET PO-Y A& P PAUL RANTT NCSF (AL HZI BINETF INC P h&ANTT
AT TP APCNA: NHUTR N+enTIZ N+MTPPa NET 4a0F PFHIRYCT A& LT ATIPAME PR PATA
AN ANRA TR P+AT &FAT AT N7 ALTNFEE AN+PO-SA:

P88 A NN A741%FT PNAM +L4-A AT ANFT AT L9 AT NTA NNAGP NPT NGLTTIN BNTACE
APGNPTI NAGP ACFFTT AL NPT LNEC A INFP +£99F AT €A NP PNE AICT IC
18T+ NAREMC LINET NEDIFT NTPFF 7IHAN MAFAAG AL FAT NEPPTFT AT8 L 0> 418 9
PIYHN ATPNSAPFFOY AT8EMMS P LPATA CEFAPTY APCN A

3.3 PPCenG NCoT

AT NTA +R&NTHRT BNAD ATING4T AT RINPET NPCNT ATIT1A74 43 A88N PLIBETT NAPAD-
PAICE N&AT NAPALT MPAA PRCIBELTET NHE 310 ALLECH NDAL 78 PNTA ATAIAF PARAM-
PLYBETET NHT 15 ARCAL:

202122 202223 [l 2023724

267

PPLIRE AIHF

PPL B & AHTF

3.4 PN YNt AT

AT NTA N&EDTF NAAAPOME: AT N&+T @-L&C NIANT U1 &N NNPT PAGT PFLTA MG
AT P8NZ NUAT PAD- PAD- YNF NADIINF AL AL Né- NCEA: ATPP APTD PATDT N+ F ATRPMC
AT AMLT NATR NP FFO ATRIANT 9°F Ph¢- NNN, NAR&EMLT N&+E NET NARARLA) PAL+ETT
AUAT PR L8NG NE-PFT ANTM-TA: NtMTPPm NEF Fa0T NT @A PAD-T APLLT PARPMD-T PAD-
D24 &ATF ATTAT PALTETT APTR NHINE- 1 ATPMPIR P LATA NT&tE PR PN a2 AAA
NARAD- $CIRLT NTPA N ATPNPA +NLL A=

Ak.A N1 30 €7 2024 990 AL PRI Agt@FT7T ML 5191 PLA AT hHU &AM Py Ad+PT
¢M( 5053 AT8 IR Pn LT Nt PTF €MC 138 LLAA: NMPAA TR FTT @-ND 9197 LUA NF I
PpanEan/ P 89/ PAFM NATPPF ALLF $LPFE L99P £I& NAPAMT AATG NATHUI® ANHETE PN
mNYPF G O
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I

20716/RTTT  45@ibis +:bipiois s:45@ihio 4:di@ibie 4:bipiis 4:45@0h e 4:d5@bie sibiptie



hnvh nAaC!
Beyond Financing!

j .

§
S
§
$
§
8

X
~
S
E
&

»

PAD- YNT ATt PNINTT A& PFNLF APMek, NARPE IC N+PPH PAAMFT N N&t+ETFT ATI&LT
NC 36.1 MAPYT NET NARAReA) a®my A4 PAMST ABCY NCTFT NTNLE ANChF N&+ETF AR AR
PEALAT PATIT NAMTPF NN PN APIRT NAAMST Mg, ANAT +AD LA

3.5 PN+ AN+8SLC

NTNTFTY +APPs NPT PN TPUBC N HAS AL 7T ATRZI7% PN I ANTELC N NFNREF AT NS
mgosF ANEAL CUPRT P28 ALY NTALIR NINLE PADY M-E8C +&e® AATE T ACCO-MT
PIRTPCNTF O PHAPLR PRE FAT AdeT PNTA A749%T NNIT 18 ARCPTFOT 992971% NAETF ANLAT
mPry N PIPTA:

AHUT® A9 NTA NNIT ANTRRC ARCY “INC ANt MTNE NCYF HCOT NIFT PARAPTE PAPNF+AS
pme&mmcC Ne NS $LEA= 2U NCYT PNEC ANMMT PTTHAN ALPHT POx60- JRIHLT PMAL ToML AT
PATSAT NIPTT NMN+F NATEEP Nhd-® NTh aRARLe AT NNTN 7A NG ARARZP dOALYF APAL
£1784A= PN PAIFT NIRTALTN ARgRLP 18 US PNIN: NJTHY PARANGR A%gD Pan+any: PA+mMNE
£1718 ANHRTY PARPIN AT P+PTE PANN APPH NARTY PARPL% N&PTY NMNTOY N&+E g
APten M+ R15Ax

NATECFT NART® NSATCAPE 248 APLT PAD-T P1THN ADNT AT PANC 42570 N&PFT NARSMMCT
Na®hAhd 278 +INE N +NT@-TA= ATHY PNIT gt Ak NN AR APANFTA PR FAT
P7IHN AT IR F A h&+E NARPE NIRRT NAT® NALCA ANATT NF8T AdRFL9 PaRpPRCm N
N+2F AP+N¢G BI5A:

NAMPAL NINT AR8T PR8CTE ANL AN+RTT a@&mMC PMLFANTT W15 R&T4PT NIHIET
218 NINTFY PALPHP ARI® PAM- AT PNINT YNT NAPMNPT aRANTD A IMTQPFFIR AdRMPID
NAPHIEF ATRC AT NTA NANTTIMY N1-9PUSC AL AT8UPT PNIT ANTSLATTT APART PTR TP MA
2UTA:

3.6 MUNELP JALTT

AT NTA AkA N1 30 97 2024 9.9° Nt+Ren@ PR HARY NARAD: AFP& P PAHNTY BUTIT
NLLI%1M AR AR ATPNLAPT AL PNNAT ANTPRP NTANCNT TUNER IALI+HT NARDMF LRI
PAD A ATITPMT AT HAGR ALTFT ATIZIT1% NChF NEPTT ACHA= NHARID PUHNTT BUTIHE
NUARST F4N® CH PNPTT FIRUCTTT PANNN, ATITT AT8U9° ARAA F8&FT NAaAN+ Tri+F HE P
ATPCH DPRPF AT TR NN HIARTT NTNTT LMT PPAR AND $L14A= AANTHID PUA NATIC
A P NI°& AT NATR7T 1TRC ANNNPT NECP A+18 MITFTT ANLALDT ACSF NTHD- ATIELN
PFA ALY NEAE I Nt ASFFD NANT ALI ADLACNTFD P78 TYNLAN MITFTT AT8.U AdRAN
meem P P M-A £J& ALZITA: NHUTR N NTNFT NNSA @&+ N+ALR ANNNPTF PTRHIE,
PAAL @ I¢4F ARCY NCTT NARLI& PARYTHT PITHN £I& ARCAA:

NUATS 32T Fedt AECI® N+ATSE AR AR dR&ZnhF NARA+& NTNFT ATH PRZT AT N1205a-
PAEP £4 NAA A FANLT NRLHI® ATIHE NATEXL APhANP 805 9@+ AL N%GA AT dPAA TrydT
PRLIF® +ATEPT +MPA TF@: NFIRUCT HCE PNUC BC RLNCAL PHIEMT aoCY NG NTYTHE
NANNMN, AT9TT NP HLPTR PHHIE PALIAL ATF NG-PTT NTTHN NARLIET NAFEX P ACFAAN N+
ACNLLY IC NFNNC PHHIEDY PATRLT DA AMNTF PAATS FNRT NARLI&G AT TR N+HALR A14P
F86F AL NADA+& AT9¢- NTA NNTA NAIC ARPRY ANARANZA:

AT9¢ N PRLIFM ATHUST AdTIR EIRTF NAPAM- A FE& P P4 UHNTT LU 9920710 NUARST
FLNP COFT a@IhNNN AT ANNNY AMN$ PIT Tl FFO ALCIO- PHNTDF AP ATHU PN
+oNGt NGUT P+HAA 177 ACPEMC NTLLLTF ATPNSAPT 17 PAULSID +RIR ATRP YA PPF §F M-

GauF? 47CF
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3.7 P24 T PN AP PT

AT NTA NOLLT FHO A88A AMEPTFYT ANFTITT AT8U-I° HAG ALTHT POR.PZI°1M NPT
AN GF PARRECIMT Mt AMSTNC PAPMA ALY PAP PLINET ATA9ATT PO/ ITMT P8 A
N9191C7Y PIN&4F AT8 TR P4 LGN +R4ATET PARZ 070 A0 TTT £NAM-T PIRTRT LU TA: N+HAL IR
N@AL 1% PNTH A74%4F AT8.U0-9° NATF 42570 N&PFTT AL FN2FT NAPAMT AT °F AL AT
N+IN@ A28 NAPMPID A NP PP ALY AT I AT N TUNEP +OAFT ACCEMC At IAY:

PHNCF APMBPFTY NP1 PaN+AT ATNC ATRC F80F AR PARPMINE PTA:-

MLC AMAD- PRINETF ATAIAF:- AAPT8YS £1NT F-dF aPAMT PATI¢ NTh dPw/ 3@ aocy AT
PAIAIAF ARNLCHFFTTIT N&E NAILL APLT PARYLLMY PRINEFFTY &AVF ACRLSF AT ATITRAT
TINGT PIRTLLT LUPTA: A1 FTT NRINSFTT &ATRT JC PAAMMA™T FOFFYT +L4A1FHT AT
A1+E MeTYPFYT NMMIPMF AL P+he BIPGA:

PEE FA NN EFHPT:- PLE FA A9C P4L5TN ANTET NTALPCENT NHU HART A4 NThA
9YNC $L9° PP AT TF &CMET ALY LUTI+E P+MN$T PAME AT ATNT PAR PLE A NTN. 7197 A4 A
AAMMTY AGRZ 7% NHARGR 0P AE AL AINNT NLZ LINEFTTIT AT AT MLLT N+HAA Ui
PIRTIATA LUPTA=

PeMMC APTY MMTNC:- FTFIF PALTT TPAN ATRARUE AWLLTT NI1TRING AT 1A% 1T P+IPANT
A8 U7 htemme ANAT IC NPCNF a4 FTT APMTNCT NAECAPFFY NAT AL PMATT ATR1T
NTANC P+£00 AT8UT® ANTTMT P4.257N A74%ATT ATIPLN NRCMTTF ATNGAY:

NOAL 72 PNTA A7A9TT NN4EF PARUNZANT &ATT +84-N L9 h88 N PMAL 1% NTh
ATA AT TY ATINLT PRCIREFTTT NCET ATING4TT +MPAAL +A0h hAF® &CETF IC AICTT
AEML ANEALDT N PIRTNEL LUTA: NATHU NPT DAL 12 PNTA A7t LINEFTY7Y 042570
&AM MCNF AT PIRTIAIA®Y hNZ+NTN TRLIE ATPMAAT =

NATIT 425779 AD-D MIPMT- NTNFTT ATHAL) NPHTTFD PIE PNE APMERPTF A8 PATHT
497N NAPE PI4 NARAITT PP M. MAT TEENTTT 42570 NMEL PANT I, AT PTRUNLAN
AL PARLLI M WELPTF AL ATHITEAT: RAG NUF POLTT APANT AL NACA+& HAG ARTHT AT
ANFLR AT ATIANT NFITF ATNEAT:

AT NTA NRINETF ATAIAFE N85 FA ARTH NMING PeMmC ~CYF AT N4LTTN ANFTIT AL
N+he PAGM INF AL NFNLT APNS RITA: LOPTFT FIACTT M&EFF NF ALUT ML Nt ao¢PC
ALY NRINEFF3E NNALCA ANART AT8.U-9° NTUNZANTT IC NI¢ NPT NGUT MTNe-T NA Nt
A6 PUPT 177 ACPTINF ATALATE

3.8 ™NJ9

AL PN HARY NEARCINT NHU @PT PATIL N1 PRLATCT NCE AT PG ANLRT, ANAT NFHF7
U NITFT AA+ART PNFATD-T ANTPOP ANZN+ U ANP 92N IT PCNA= NNFTFT N2 2INP FF7
ADRLFT NALHRFTFT RCMAITT NNARNACTFTT PMLPHP LI NNALOL NEFFTT oLt AT
NARNCT NIRTIATAD ANL+HAN FNNC AL P+HAPALt 1D

N+tALTE ARTEEP NAd® NTAT AAART +&MME ANAT AT ARUTIT AJCFTT ANR FRNITTTT
APPLNT PRLIFUT BI& AINFTTT BHY MLLFT AGRLODES +o8C%FT MAG ATLTTA TAP ATH
AECAA:

+AONTFTT MANT PPRYFAD: NLINEF T NWL+EFFIE NNARNAFTFFT AT NAICFTT 04 vt
AUT A8LN NRLFFY NN HIN NAT AL PMATUFT ATPTF AD-YT ATIE L HIB.PF 17

MLL+T PNAM NGU ATILL NPT LLTIM FH NITFT NATIFAR FPNITFT ANP 10
PLLh+CF NCE
FUnh 2016 4.9
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a: 23 ¥7 2016 0: 23 ¢7 2015
N F0qPT Ic'000 1c'000
N+
NAE PA 77HAN AT NNTA PA e 13 6,870,319 7,306,118
ALINEF e+Am- NECT 14 19,921,661 14,938,827
ATNNFaYT
-PANAST AINNT T 15,a 156,179 60,656
-Amortized cost 15,b 3,477,238 1,586,510
AT A NTT 16 1,477,670 1,273,930
ML+ 0 FAN PNC UNT 12,d 439,410 279,844
UADFP THE T PAATE INLTT 17 135,288 123,120
& N/t 18 1,264,669 1,164,712
UN%F Paomege aont 19 1,475,106 1,699,396
MPAA YNT 35,217,541 28,433,113
AE2PT
PLINEF +spe TTH 20 25,055,426 19,820,243
PaNC 68 12,a - -
NeCT 21 120,118 -
AfeT 08P 22 2,395,846 2,226,355
PAH ASPT 23 506,834 488,632
NMLF T ANC+HETF PTRNL A MPTmege 24 36,046 18,937
PHT® PINC ASPT 12,d -
MPAA 08 28,114,270 22,554,167
hTFA AT aomNN+ P
e+ndA NTHA 25 6,516,328 5,842,230
LAtN&LA TC&E 26 99,816 (130,293)
UIa® aomnn+ P 27 180,401 49,278
ANEC P+PH +emTIs aMmNN: P 28 256,546 93,285
AdTF aRMNNEPPF 29 50,180 24,447
M#PAA hTFAT eamNNEP YANT 7,103,272 5,878,948
AMPAL ASPTFINTFAT PACMNNEP AN THY 35,217,541 28,433,113
Jda- 20 Ed2h heA0 (T.hT.4)
eNCE AP PG 76 k1971,
G001® 47 CH
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0 23 7 2016 Nz 23 $7 2015

N FOTPF NC'000 Nc'000
h2e- W0 PAPTF 030 P76 THA SOt
he- RiPAFOPT O4TT T T2HA 30 1,225,214 4,050,008
P+hdA PN, NG - (14,783)
P+hd A 0F+C& aINC 12,b - (18,478)
e KIP0FOPTF 1T M- (Den /1) 9T THA €t 1,225,214 4,016,747
hA7a0traert AP POPT 0477 PP 1IN S0t
ATa0Fe T Avét NG 15 (1,890,823) (1,576,368)
PANART T (57,412) (10,335)
2992800 VAT I 17 (59,967) (88,098)
eFMPTLrE oot (VT hef (141,772) (1,042,890)
%y, Tt 18 (264,384) (795,516)
bAFANTPYE KPPASOPT OFTT 01Me P76 THIN S0 (2,414,358) (3,513,206)
42570 Th APnPAPT 1T L1700 §OT
PAH hae 23 (45,756) (129,993)
NEC AT NNLE AL P+M-Pa® MAL 828,492 -
0%avk OO PHILLDT ALC TPhdh (708,374) -
NARALTTF 8T T 25 674,097 1,010,589
hé-250 Th AP0 SOPTF O11T 010N 0TI St 748,459 880,595
(TS T2 hS OTe THA AFPTF o4 1 /(o) (440,684) 1,384,136
P> IS AT (176 THHA AS 0P T2HA An-fPTF 4,886 2,802
NGavf: avFavs@ AL P10 Té 1A AS 976 THHA Al 13 7,306,118 5,919,179
Nqaek: TM1EL AL ©30 P76 1HHA TIHTY 13 6,870,319 7,306,118
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849‘9T 84995
(sv6) (S¥6)
- 192°€91 (19g°€91)
veragr (Per1er)
L60‘VL9 L60VLg
140 4 44 Y6t ves
gtr6°gLg‘S €83‘C6 gLe‘6v Lyvve (€63°0€1) 083‘shg‘S
gt6°gLg8‘S €83‘€6 gLe6v VA% 74 %3 (€63°0€1) 083‘shg‘S
Y61‘0Sg G83‘€6 - VA 4 4b 44 (L31‘QL3) 68S‘o10‘T
G33‘Se GgeSe
(LLLfoT) (LLLfOT)
- Ggz‘€6 (98c°€6)
(€84b1) (€8L41)
68S‘o10‘T 685‘010T
(8So‘0sr) (gSo‘osr)
€6L‘Q30‘S - gLz‘6t - €egLbt sbo‘1Eg‘t
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L
Jaubd P W N54D TFUY P LWV ®J4 VZU4Vs  V-FLy VPU4d

Ha L “Thal]

3-£3910C hd EC LY

SBULWap BY V-£LY FvsWY

62 LL4d Cdb SULS VWU BY dedbbapkUULY ULUU
62 LU+ HUVY 5ol VWU TV abbW bobW Ldd7UU
8c 7H3 +43PUUWan 7bo D4 JFUV
JUlo ULY VPUHY

7H3 SPUUWap dCN TO

Sz VPUtd 8y kbIYUYY
q‘er 5k b Lbd Fan¥U

3-F3 SL0C b L VabV

3FIGLOC L EC LY

SPULWas B V.£1LY FvsWY
8c LLdd Cb UL VWU BV bedbaptUULY “ULUU
8c LLdd LUV 8o 3d VWU TV abdb bodW Libd7YU
ad 7H3 +3PUUWap 2bo' B4 JFUV

JUlo ULY VPU+d
vz VPUdd QsdY LbdYYYY
q‘ar 574 & Ldd Fap¥U

3FI VL0Z b L Vb

L BLOFYbo

+0% Opb5WV 9L0Z 4b £C 1Y

VbW JVEhoé WDV L08£S IV VLLY PUNLo L5VUYU

JUNbLo L-dVUY KLU 240Y%

Gao3® 47CH




hnvh n&C!
Beyond Financing!

A%7¢ 17A AANSY 97UNC
PFCE AT NAG GDIASH,
A% 23 $7 2016 ATMEPSD: IODYF

nNoAE +77 1N,
PMAL Meh,

P+mé POAL N,

PATAIART AT Phan Ry 1N,

PRIAIAT AT PNARRT ek,

P+mé PR1AIATF AS Phan iy 0,

AT PRIATIACT NPT
MPAA P24 MANRE N,

ANEC P+PH APMNNLP Meh,
AdteT UNPF O+PH A2MNNEP Db,

e+mé P24 MANRE N,

PAHE D PT

UAPFR THET PAATE: TR
N&am, 14T P+LLT POCET PR
AT OmPF

+C& hoC Né+
PNC Déh,
TC& hoC NBA

+enms NPT +IN.a- e1NC 68 htdin NBA
NeML ML +LF A5 Nis a°IAsn, PTLHS.

NAL+ETF m&aY Mo AL N+AA LI Ant P47 1N MLT® Meh,

N&J, Ank AL P+77 PHTP 0D YNF mEIR 68

nNeme ML +LF7 AT Nis a°IAsn PTH.

NN AINNTARTEF AL N+NAA PINE PI 0477 1N, DLI® M,
N&I9 Ahk AR 477 PHIP PFhA YNT DEIR 65

+enms NPT +IN.a- 01NC 68 htdin NHBA

PG at AMPAL P+mé M,

AL AN PHCE £CA NA$F

Gao3® 47CH

2016/BRTE  Hiibis vibipiois didi@tbie sidigibis s

0z 23 +7 2016 iz 23 +7 2015

NI OGPT fC'000 NC'000
4 3,774,186 1,591,593
5 (1,350,785) (432,104)
2,423,400 1,159,488
6 528,704 155,585
528,704 155,585
7 75,084 29,528
3,027,188 1,344,601

8 (76,354) (53,132)
9 (2,212) (1,158)
2,048,622 1,290,311
10 (1,602,614) (1,090,920)
17 (47,798) (23,940)
18 (164,427) (108,288)
11 (779,882) (548,918)
353,900 (481,755)
12,a 170,594 311,697
524,494 (170,058)

24,b (1,350) (15,396)

405 4,619
(945) (10,777)

15,a 38,111 50,321
(11,433) (15,096)
26,678 35,225
25,733 24,447

550,227 (145,611)
25 8.3% -3.2%
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PPCIEHLE T 0L S,

t+.® LPCYEELS Ao

hanh ¢9C

t+.® PPOIELE Mo

han @3

1 0112738217 B3{NA N 011 -6-67 4316/0116673782 167G [046- 1781223 / 046-178-1649
2 58-2113524 4|0 MMaTA 011 462 9305 / 011 462 9216 mluw- 025 211 7269
3 058-3202299 85N GATLH 0115-260701/0115-261065 168[ATPTLPA 1011-6-394877/011 639 5916
P |0112320095/0153 B6[NA SO RURATS 0116 687280/0116 687737 | 170[ANCh |011-645-9625
5 |058 178 5629 87[nA A 011-6-393629 /011 639 3268 [171]3ha 1918323737
6 |058 320 8273 8800 033-3-114864 /033 311 2035 172(Te (058 278 0034/058 278 0399
7 022-2110802/0222112168 B9|MPAMTA TEENSAT® 0114 620791/0114 627854 173 Ee 011-4-700156
B 22170417 90| FAILE PRLT 0517976873 (74| 5 *hna 1011-3-854137,011 385 4223
g 0222124365/1864 91fMha 058-7741571 / D58-7741334 175182 058 779 0540
10{MRA AN 1011-5-583406 / 011 558 0946 nzln-tﬁ ~|046 1456749/046 1455613 76| ENES 025 278 2412
T1MAN AP [058-3202736 93 Fn [058 556 2123/058-5562166 177[E= 047-1118487
T2INAh #ATE [os8-2-500089 94 Mde |0910976813 78] 048 775 2783
B VT3] Toss-aa41032 nslﬁwb AENNE 011-1-12 3425/ 011 1121710 T3[R U 913454645
TalNAT TTE o171 154 7483 96| 025-659 5684 180{#AE 011-4-720199/011 472 0543
TSRS PR fori273338 97[é +& 058-5-541506 181[#A% TCRA 1011-4-62 4335/011 462 5345
LRk 5 T 98 ALAT N, 011-5-675285/011 6676371 182[Né [011-8-52 9028
TTINANCRE W s9{huCh 011-5-580998 / 011 558 3327 183| e YN [0115589735
= — 1 [Toofan¥ 058-1131688 / 0561131868 184] 01 1011 126 4312/011 126 5894
:;amms %g::jfmw" oL 101 [&7A 058-2211827 / 058 221 2180 18527 AANA
102|87% 930708014 186NN, 033-5543095 / 033 554 3429
= F" 2 nat I 011 3580655/ 167%é- AATIHR TR 011 470 4061/011 470 4060
& dbenlld T0a|ENCE 058-4173682 88| PET AR fori-1-261751/011 126 1162
. 1052 AT |0711-6-376405 /011 637 5637 88| #RN AAIA |033-3361530/033-336 1494
i 1060 MAPh 058 -554 1330 190[n9eC BV (0562510427/058 251 0392
M 07| ENE SNCHN D58-1788299 / D58 17 B4 584 19[4 [058-3350761/058 335 0714
L= 108[ £ wAF® 058-3206405/ 058~ 3209747 192[neenaF [033-3514449/033 351 1974
L2 108 2N AS 011-6-B02066/011-68020447 193[FHL 011 668 1270/ 011 668 1305
ar 110 £NE FNC 058-1-417940 / 058 141 7888 194[ P 02 011 667 5742/5154
28| T [Enemcy Ium 195[P L Né- {077 650 7649/011 650 6223
Pl 12[29% 033-2260837/033-2260744 196 AGF 011-4-711547/011 471 1624
301 132 0% o0 011 -1-70 2110/011-1702012 197[ATPNEY [011 667 5014
El T4|2EY 058-7763526 / 058 776 3662 T98[AT {077 462 32907011 462 3171 |
32 115 RAL 058-336 1192 1aaATr 1eF 011-a-623274/011 462 3066
3 1011 126 5187 | 116 £ ran 058-773 0820/058-7730771 [200[0me 011 668 8155/8327
11-1-265503 N7EA |m1zou1as 201[A% U4 0116501916
181 3695 118 033-3125385 /033-31252600 2024, 0111190184/ 011 119 0552
220-99-24 18| ELR® |025-4111396/025-4115763 203 AR 011-5-621151 /011 562 1425
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