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VISION

To be a leading and game changing bank in Africa.

K

MISSION

To provide a wide-ranging, accessible, reliable and
innovative financial and non-financial solutions through state-
of-the-art technology by competent and ethical professionals
in a socially responsible manner with a client-oriented culture

CORE VALUES
| CARE

| : Innovative and inclusive;

C : Community and Customer Focus;
A : Accountability and Accessibility;
R : Responsible and Respect;

E : Efficiency and Effectiveness.
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MESSAGE OF THE

BOARD CHARPERSON
%&2@3&%%&2@2@%%&W&M%W&M‘%&W&@

On behalf of the Board of Directors, I am very pleased and
honored to present you Annual Report of our Bank for the
year ended on June 30, 2023.

In the fiscal year 2022/23, Amhara Bank continued its active
pursuit of opportunities, aiming to fulfill its mission and
deliver value to its stakeholders. We embarked on various
o strategic developmental projects with remarkable coordination
; ' and resource management. We wish to acknowledge the
unwavering support from our valued shareholders and the
trust bestowed upon us by the public. Amidst the ever-
evolving complexities and challenges within the
national and global business landscape, our
bank exhibited commendable performance in
affirming its resilience.

The first full year of operation accorded with
a challenging environment characterized
by various domestic and international
concernsspeciallyderived by the prolonged
war between Ukraine and Russia, which
exhibited multilayer challenges and
elevated uncertainties on the globe. The
war adversely affected social, political,
and economic activities worldwide,
which in turn draw ripple effects on
the domestic economy. Additionally,
ongoing political instabilities,
conflicts in different regions of the
country, and natural challenges
such as drought compounded the
difficulties for the macro-economy
and the banking industry.

Despite these challenges, the
national economy remained robust
owing to concerted efforts to address
and overcome these challenges
through administrative and economic
responses, and the implementation
of Home Grown Grand developmental
initiatives.

Amidst these challenges, Amhara Bank was
dedicated to building sustainable capabilities,
demonstrating commendable performance,
and supporting growth ambitions. We focused
on curating diversified physical and digital
channels, enhanced alternative products
and services, deployed automation across
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our offerings, and harnessed the power of
our integrated business model and digital
transformation as to maintain bettered
performance. Furthermore, we concentrated
on nurturing a diverse, future-ready workforce,
delivering top-notch customer services,
building strategic partnerships and adhering
to the regulatory framework.

All of our endeavors coupled with the
unwavering support of our shareholders and
customers, correspond in making the ended
year a defining one for Amhara Bank and
helped us build a substantial resource base to
reinvigorate our balance sheet and sustainable
growth. In addition, the capability of our
extensive customer base played a pivotal role
in shaping a transformative year for the Bank.

Consequently, we achieved a noteworthy
resource base which strengthened success
yielding impressive results in mobilizing a
substantial deposit amounting of Birr 19.8
billion as of June 30, 2023. This remarkable
achievement in deposit mobilization not
only surpassed the performance of some
established banks but also instilled a strong
sense of confidence within our institution. This
newfound confidence has paved the way for
us to position ourselves as a significant player
in the future market landscape.

This mobilized deposit allowed us to engage
in sustainable financing activities, with Birr
14.9 billion in loans and advances extended
to various sectors of the economy during
the fiscal year 2022/23. We also initiated
financing MSMEs and individuals through
our development financing unit particularly
via procuring tractors for farmers, with an
investment of Birr 222 million.

In addition to our relentless efforts to attract
highly regarded correspondent banks and
remittance companies, we have been diligently
working on reinforcing our foreign currency
generation capacity.

In a bid to increase accessibility and expand
our customer base, we operationalized
additional 192 branches across the nation,
augmenting the total number of branches to
267 by the end of June 30, 2023. Furthermore,
we deployed a total of 125 ATMs in strategic
locations of our country and introduced USSD
and app based Mobile Banking Service to
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cater our tech-savvy customers. These efforts
helped us attract over one million depositors
and more than one hundred thousand mobile
banking subscribers during the year.

In our pursuit of building strong foundations
forthe future, weincurred asignificantexpense
of Birr 2.3 billion. Despite the predetermined
expectation of substantial losses during
the initial stages of a new organization, we
managed to generate revenue amounting to
Birr 1.8 billion during the year which minimized
the loss to Birr 481 million and after tax our
loss stood at Birr 170 million.

Looking ahead, Amhara Bank remains
firm in continuing its growth trajectory as
we are committed to unlocking potential
opportunities through innovative and adaptive
approaches, diversifying our reach across the
nation, extending our commitment to “Beyond
Financing,” and remaining attuned to the
shifting dynamics and realities of our evolving
operating environment.

On behalf of the Board, I extend my sincere
gratitude to the Amhara Bank family for their
unreserved dedication to serving our honored
customers and prestigious society in general.

We also appreciate our valued customers
and shareholders for their unwavering trust
vested upon us as well as the National Bank of
Ethiopia, the Financial Intelligence Center, and
our other stakeholders for their supervision
and support.

In closing, while we acknowledge the
challenges we have faced, we are confident
in our ability to divulge into a brighter future.
Together we will continue to unlock the
potentials of Amhara Bank and forge ahead
with innovative strategies that will define our
success in the years to come.

With sincere regards,

Melaku Fenta
Chairperson, Board of Directors
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MESSAGE OF THE
CHIEF EXECUTIVE OFFICER
L SR A S St S

I am humbled to bring forth the unprecedented successful
multifaceted accomplishments of Amhara Bank marked
during the closed year 2022/23 across all fronts. The
management of our bank owes its esteemed customers,
shareholders, board of directorsand stakeholdersathousand
thank you for the achievements registered so far despite the
ever-evolving and challenging business environment.

The commendable dedication and worthwhile
investments we channeled to establish a vigor
foundationoverthe pastyearwasaguarantee
to realizing our long-term objectives
and satisfaction of all stakeholders.
Pertaining to our endeavors, we
strategically  allocated  substantial
resources to implement expansive and
game changing initiatives where we
exceeded expectations in most key
performance indicators in spite of
formidable challenges stemming
from the global, domestic, and
internal conditions.

During the ended period our
performance was encumbered with
heightened global and domestic
circumstances, vicious competition,
volatile dynamics of the industry
and operational challenges, few to
mention. Moreover, the geo-political
tensions, pre-existing strains, and
socio-economic challenges that
influenced the global landscape
marked by escalated inflationary
pressures and supply chain
disruptions have strongly impacted
our venture. The Ethiopian economy,
too, contended with multiple shocks
resulting from ongoing domestic
political instabilities and conflicts,
disrupting economic and business
activities brought more challenges to
our endeavors.

Conversely, concerted global and
national policy measures and the
reopening of China's economy have
initiated economic rebounding to
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the global business summed up with
government continuous efforts to implement
groundbreaking reforms, instituting
economic and administrative policy changes,
and social responses have maintained
economic growth of our country - Ethiopia.
Both the global and national economic
restoration undertakings have backed
ameliorated execution of our banking
business.

In the 2022/23 fiscal year, we emphasized
on addressing looming imperatives,
reinforcing growth and executing strategic
priorities substantiated by nurturing our
values, effectuating our brand promise,
accomplishing laudable customer experience
throughbothtraditionalanddigital platforms.
Accordingly, we introduced an assortment
of services including credit, international
banking, letter of guarantee, digital banking
products, Interest Free Banking and
development financing in a bid to generate
return to our Bank as well as cater the most
to our highly valued customers.

In an intensive effort to meet our customers’
needs and advance our diversification goals,
the Bank made substantial investments
in expanding its physical presence. We
successfully established 192 new branches
across the nation, increasing our total branch
count to 267 by June 30, 2023. Additionally, in
line with our vision to become the pioneering
“Game-Changing Bank,” we significantly
bolstered our digital footprint by deploying
125 ATM machines.

Furthermore, to provide alternative digital
channels for our valued customers, we
initiated the delivery of our USSD-based
mobile banking service. Our offline mobile
banking service was revamped with the
in-house developed ABa Mobile Banking
App, collectively attracting over a hundred
thousand mobile banking subscribers.

Our dedication to building multidimensional
capabilities  coupled with unwavering
support from all stakeholders and our
relentless commitment to superior customer
service approved us mobilize approximately
Birr 19.8 billion in total deposits by June
30, 2023. This exceptional performance in
deposit mobilization facilitated extensive
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lending opportunities, resulting in total
loans and advances of Birr 14.9 billion, which
supported various sectors of the economy,
including those targeted by our development
financing program.

Consequently, we consolidated a robust
asset of Birr 28.4 billion and share capital
of Birr 5.84 billion, yielding a strong and
steady balance sheet. In financial terms,
while diversifying our revenue generation
capacity and achieving total revenue of over
Birr 1.8 billion, the substantial expenditure
on diversified service delivery channels,
extensive investments in transformational
initiatives, service quality enhancement
and intensive marketing communications
resulted in significant costs, which lead to
a loss of Birr 481 million for the year ended
on June 30, 2023. Yet, the prior investments
allowed us to generate revenue surpassing
costs in the latter part of the year, indicating
the potential for improved performance in
the upcoming year.

Looking ahead, we acknowledge the dynamic
and demanding environment we operate
in and remain committed to overcoming
challenges and seizing opportunities to
enhance our financial resilience. We are
determined to diversify our accessibility
through mortar and brick branches and
digital platforms as well as innovative
Phygital (physical plus digital) touch points.
On top, we are steady to exert utmost effort
as to enhance service quality, introduce
unique values to our digital, conventional and
Interest Free Banking products and services.

Moreover, we will work towards up skilling our
employees to enhance their competence and
cultivate talented and engaged workforce.
Our aim is to augment the resilience,
diversity, and sustainability of our balance
sheet and uphold our brand flagship. As
we prepare to capitalize on opportunities
and address challenges, we will strive to
broaden our revenue streams and enhance
operational efficiency to amplify profitability
and surrender attractive returns to our
shareholders.

In conclusion, I am heartedly thankful to
all those who played a significant role in
our journey so far in special recognition
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of our esteemed board members for their
invaluable support and guidance to the
management team. Your wisdom and
dedication was supreme in steering the Bank
towards success.

I would also like to express our sincere
appreciation to the regulatory bodies for
their professional guidance and unwavering
support during our inaugural year as your
insights and support were highly regarded
in championing us meet all the required
standards and regulations of banking
business.

The pivotal role and incredible support
of our throng community in enabling our
bank thrive in more success truly deserves a
laudable appreciation and gratitude.

We - all the management and staff at Amhara
Bank, are greatly indebted to our highly
valued customers for without you we could
hardly have achieved success; we believe
and hope that you will remain our patron
throughout our journey ahead.
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I also wish to acknowledge our dedicated
shareholders for their steadfast support
and trust in our sustainable growth and
achievements as your investment is all our
underlying foundation.

Lastly, my special appreciation goes to
our dedicated management team and all
our employees, working tirelessly across
various units. Your passion, professionalism,
and hard work have been the driving force
behind our success. Thank you for your
commitment to propelling the Bank forward
and contributing to our achievements.

Thank you.

Henok Kebede
Chief Executive Officer

mhara Bank

Beyond Financing!

hnth nAC!

®* Beyond Financing!



gL, T8

AMUARA BINK

-~y

hnyh NAIC
Beyond Financing!

hTAL2 NPC @R hAT NPC
Pm-C8.

Download Now

& ;‘\I.F}IIJS[GFE‘

Al qoNes N NA3°

ABa Mobile Banking

www.amharabank.com.et



REPORT OF THE
BOARD OF DIRECTORS

SAGPROH 4 45PEbis 4:4G@PLM4 4:03P8A 4k

) -




) -
o b

hnvh nic
Beyond Financing!

N1.2 QA3 NNE R3INGH

www.amharabank.com.et




ANNUAL REPORT 2022/23

DIRECTORS’ REPORT

The Board of Directors of Amhara Bank S.C. is delighted to present the highlights of
the major progress reqistered in key banking operations and the Auditor’s Report to
the second Annual General Assembly of shareholders for the year ended June 30, 2023.

e R R SRS R

Operational Higlights
Deposit Mobilization

As an important endeavor to underpin our
long-term aspiration of addressing the
different segments of societies and meet
our founding motto captioned as Beyond
Financing, mobilizing sizable deposits
remained our prior attention during the year.
To this end, our diversification strategies,
customer attraction, product development
endeavors, management focus and image-
building and promotional activities were
intensively geared toward augmenting the
resource mobilization capacity of the Bank.

Our relentless efforts in this regard hailed
Amhara Bank to mobilize a remarkable level
of depositamountof Birr 19.8 billion as of June
30, 2023, making it one of the top performers
in the industry. In line with our objective to
mobilize more sustainable deposits and
maintain continuous growth, collaborative
efforts were made to mobilize deposits from
the broader public. Accordingly, savings
deposit constituted the largest proportion,
which stood at Birr 13.1 billion sharing 66.3%
of the total deposit.

Deposit Mobilization as of June 30, 2023

(In Billion Birr)
1.6,7.9%
Demand Deposits
51,258%  .gavings Deposits
Total Deposit Time Deposit
19.8 billion
13.1, 66.3%

In order to strategically mobilize the
most cost-effective source of funds and
resources that fulfill our short-term liquidity
requirements, the remaining portion of the
deposit was acquired from demand and
fixed-time deposits, constituting 25.8% and
7.9%, respectively.

Credit Management

As a follow-up to the remarkable resource
mobilization performance, the extensive
lending activity of the Bank is yet another
commendable performance exhibited in the
year, as the Bank was able to address different
segments of the society and economic
sectors by extending total loan and advances
of Birr 14.9 billion as of June 30, 2023.

On account of the Bank's emphasis toward
generating high-interest income, mobilizing
foreign currency and establishing along-term
relationship with corporate customers, the
majority of distribution of outstanding loans
are strategically concentrated on domestic
trade and service, export and manufacturing
sectors, which constituted (38.4%), (21.2%)
and (16.3%) corospondingly, while the
remining (24.1%) portion was disbursed to
other sectors.

As part of achieving our well-established
philosophy of “Beyond Financing”, the Bank
dedicated a separate unit to manage the
development financing operation and the
department was engaged in preliminary
comprehensive assessments in order to
identify potential areas for SME financing. As
a result, we were able to attend the grassroot
level farmers in purchasing and handing over
tractors with an equivalent amount Birr 222
million. Moreover, the Bank was engaged in
identifieying potential development partners
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to establish long-term partnerships to
effectively address the needs of diversified
demographies with low financial access
including; youth, women, differently-abled
individuals, entrepreneurs, farmers, SMEs
and others.

International Banking

With the aim of catering ever-changing
needs of customers that are engaged in
international trade activities, the bank
introduced international banking services
during the ended year. Accordingly, we were
able to offer services related to international
payments and transfers through which
we intended to leverage foreign currency
generation capabilities. This endeavor
involved extensive collaboration to establish
the necessary framework, encompassing
the formulation of policies, procedures,
guidelines, and standardized formats along
with awareness creation programs.

Additionally, the Bank focused on
ensuring seamless connectivity engaging
with correspondent banks, Relationship
Management Application (RMA) providers,
and international remittance companies.
Consequently, the Bank has witnessed a
growing engagement with its international
banking customers since the inception of the
service.

Customer Attraction

As an important objective going forward,
customer satisfaction remained the center
of our effort since the Bank joined the
industry. Pursuant to this fact, executing
various initiatives has taken place in order
to satisfy the needs of our customers
and effectively attract and retain them.
Accordingly, aggressive branch expansion,
deployment of ATM, launching of mobile
banking, enhancement of alternative
conventional and IFB services, streamlining
the backoffice operations, conducting
extensive promotional and image building
activities and other were some of the major
worth mentioning endeavors made during
the period.

Hence, the effort made to attract customers
along with the strong public acceptance
allowed us to attract more than a million
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customersintheyear ranging from corporate
to commercial and retail customers.

In consistence to our objective of mobilizing
sustainable deposits, the customer attraction
endeavorswere also geared toward attracting
savings depositors that took the lion's share
of 93.4% the total account holders while the
remaining 5.4%, 1.1% and 0.01% customers
were IFB, demand and fixed time depositors
respectively.

Branch Expansion

As a major endeavor to enhance the
accessibility and underpin the execution
of key operations, utmost attention and
resources were dedicated to pursuing wide-
ranging channels. Hence, it was a top priority
to expand customer touchpoints across the
nation by operationalizing 192 new branches
in the year, bringing the total branch network
to 267 as of June 30, 2023. Such endeavors
have enhanced the capabilities of the Bank
to mobilize deposits and attract wider range
of customers.

Furthermore, in an effort to make the branch
expansion activities more effective and
efficient, identification of feasible branch
locations, fulfilling the required materials
and onboarding and empowering staff has
already been undertaken.

Financial Highlights
Asset

As a result of the huge resource mobilization
and utilization endeavors, the Bank’s balance
sheet expanded significantly over the
preceding year, bringing the total asset to
Birr 28.4 billion as of June 30, 2023. Hence,
the lion’s share of assets was constituted by
loans and advances extended to customers
which stood at Birr 14.9 billion.

Paid-up Capital

By mobilizing an additional Birr one billion
of share capital, from the remaining
commitments of the existing shareholders,
the total paid-up capital reached Birr 5.8
billion allowing the Bank to exceed the
minimum paid-up capital threshold ahead of
time.
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Furthermore, finalizing collection and
reconciliation  of  shareholders’ data,
deploying Share Management System and
ABa Share Market application and others
were successfully undertaken in the year.

Revenue

The Bank generated a record total income
of Birr 1.8 billion during the financial year
where 90% of the total income was obtained
from loans and advances interest income
of Birr 967.1 million and the bank’s deposit
interest income of Birr 578 million and the
remaining amount was obtained from fee
and commission income of Birr 155.6 million
and other income sources of Birr 29.5 million.

Structure of Income as of June 30, 2023

1.7%
8.8%

"Interest Income on Loans & Other Asse
Fee and Commission Income

Other Income

Expense

Pursuant to its huge investment to meet
its long-term aspiration of being the game
changer in the banking industry, the Bank
incurred substantial costs in the year, which
stood at Birr 2.3 billion. Mainly attributable to
aggressive branch diversification endeavor
and the largest proportion of expense was
constituted by staff salaries and benefits
amounting Birr One billion. Moreover, the
expansion undertakings increased its cost
related with office rent and administrative
expenses contributing Birr 214 million and
Birr 521 million respectively. The Bank has
also paid Birr 432.1 million of interest for
depositors.
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Structure of Expense as of June 30, 2023

'9.1%

" Interest

Salaries & Benefits
Toral Exp. Birr

9 Amortisation
8% g 2.3 Bill . >
1.1% Depreciation
48.3% ®Other Operating Expenses

Profit

As a result of the aforementioned income
and expense, the Bank incurred a total loss
of Birr 481 million before income tax and
after income tax the loss level reduced to
Birr 170 million in the year ended on June
30, 2023. The loss could have been even
higher, had it not been for the meticulous
cost management practices deployed by the
management of the bank.

Interest-Free Banking Operations

In accordance with the directives set forth by
the National Bank of Ethiopia that permitted
the establishment of Interest Free Banking
service, letter embarked on offering the same
on March 19, 2022 after naming it Merhaba.

This initiative is dedicated to align with the
principles of Sharia-compliant banking
practice and aimed at fulfilling our customers’
diverse banking service needs.

Throughout the year, the IFB operations saw
significant growth as we extended our reach
to cater the expanding demands of our
valued customers accompanied with wide
array of deposit, financing and more other
services.

Interest Fee Banking Deposits
Achievement

Amhara Bank is pleased to report a
significant achievement in Interest Free
Banking deposits by successfully mobilized
an incremental deposit of Birr 439 million
which constituted 2.3% impressive share of
the bank’s overall deposit base. This notable
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accomplishment reflects our unwavering
commitment to providing financial solutions
that align with Islamic principles.

Amhara Bank remains dedicated to further
enhancing the IFB deposit offerings, ensuring
that our valued customers have access to
a wide range of Islamic financial solutions
while adhering to our mission of financial
inclusivity and ethical banking practices.

Expansion of our IFB Customer Base

In the fiscal year 2022/23, Amhara Bank is
delighted to report a remarkable growth
in customer base, particularly in the realm
of Interest Free Banking. Our steadfast
commitment to providing ethical and
Sharia-compliant financial solutions has
resonated with a wider audience, resulting
in a substantial increase in our IFB customer
base.

During this year, our customer base reached
to 54,712 customers, representing 5.4% of
the bank’s total customer base. This growth
is a testament to the increasing appeal of our
IFB products and services among individuals
who seek financial solutions aligned with
their values and principles.

Empowering IFB Accesibility

The IFB service is extended across all
branches (267 branches) of the bank while
12 IFB dedicated branches were opened
nationwide during the ended year. The
specialized branches were equipped to offer
comprehensive IFB services ensuring that
customers access IFB financial solutions.

In addition to physical branches, our IFB
services are also available through digital
channels as to provide an innovative and
user-friendly experience via introducing
unique Sharia-compliant mobile banking
platform.
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Non-Financial Highlights

People Management and
Development

Paramount attention was given to develop
human resource capability that could
effectively adapt to the fast-changing and
increasingly ~ competitive  environment.
Hence, as a strategy to sustain and attract
employees and perform to the best of
their ability, the Bank created a conducive
working environment and dedicated
adequate resources to augment the skills
and competencies of its employees. In the
closed business year, the Bank undertook
timely staff recruitment mainly to meet its
expansion initiatives and fill vacant positions.

On the other hand, staff optimization tactics
were deployed through reassignment of
staff from existing branches in order to
accommodate staffing of newly opened
branches.

Accordingly, the staff size of the Bank reached
4,659 permanent and 20 contract staff as of
June 30, 2023. The staff mix shows that the
largest part was managed to be professional
with at least a bachelor degree (52 percent
of the total staff) while the remaining (48
percent) were support staff, and of which,
most of them were security officers. On the
other hand, owing to joining the market with
a higher number of branches, a significant
part of the staff size was assigned to work at
the branch.

Human resource development is one of
the Bank's key concerns. The Bank firmly
believes that well-trained, competent
and motivated staff is critical to the
commendable performance of the Bank.
Toward this end, the Bank has invested in
human capital to improve and strengthen
its workers’ capabilities and professional
know-how through short- and long-term
capacity development programs. As a result,
comprehensive training programs were
delivered to employees across the bank's
branches and various units at the Head
Office leveraging both internal and external
capacities with a total cost of Birr 43.5 million.
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Information Technology

To underpin our operational efficiency and
optimize the quality of our clientrelationships,
utmost attention and adequate resources
werededicatedtothedevelopmentofmodern
and cutting-edge technological capabilities
mainly to provide wide-ranging, accessible,
reliable, and innovative financial and non-
financial solutions. Leveraging information
technologies as a critical capability to achieve
our aspiration to be “The Leading and “Game-
Changing Bank in Africa” was set fit in our
day-to-day operation. To this end, various key
developments in the technology front have
taken place in the year.

As the Bank kick-started the year by
operationalizing the preliminary phase of its
first CORE-banking system of the Minimum
Viable Products (VMP), which allows for
providing only the basic customer services of
customercreation,accountopening,andbasic
transactions for customers, extensive efforts
were exerted in order to finalize and put into
implementation of various modules. Hence,
after fully hosting the Client Configuration
Environment, completing and signing off the
TAABS workshop and filling process for these
modules, streamlining various operations
including credit, international banking,
finance, account and reconciliation and
interest-free banking successfully completed
in the year. In line with developing those
modules for all key operations of the Bank,
the Primary and Secondary Server, Active
Directory, and Domain Controller were also
built and all the infrastructures required for
the data center were installed.

To keep pace with the evolving demand
of the customers and harness platforms
that allow transfer of money around
the clock, and streamline transaction
reconciliation and settlement, the Bank
has already completed the integration
works with various governmental and non-
governmental organizations. The Bank also
mobilized internal resources to develop
various applications that allow it to enhance
customer services and underpin back-office
operations. To this end, different in-house
developed applications became operational
in the year, and of which, the implementation
of the “ABa Mobile Banking” application
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is one of the worthwhile developments
that become a lever to attract and retain
customers asitallows to provide personalized
solutions and instantly accessible services.
Moreover, the Bank also organized internal
resources in order to develop and put
into service various applications, viz Share
Management System, Shareholder Mobile
App, Bank’s official Website, enhancement
of Issue Tracking system, various systems
for general assembly meeting, Enterprise
Fraud Management System, Financial Crime
Management System, Core HR, Payroll and
Leave Management systems ad other.

Digital Banking

In the context of demographic changes and
the rise of unprecedented moves in the
lifestyles, behaviors, attitudes and aspirations
of customers, increased emphasis was laid
on providing personalized solutions and
instantly accessible services.

Anchored by our objective of becoming
the game changer, the Bank embarked
on developing different technological
capabilities to avail alternative digital
banking service to customers. In order to
enhance the digital accessibility, the Bank
aquried 125 ATMs and deployed most of
them in feasible locations, while the efforts
to procure additional ATMs was undergoing
the appropriate process.

To avail alternative payment platforms of
card banking, much effort was exerted in
order to deploy POS terminals via leasing
until the procurement process is finalized.
Later, the Bank procured white-labeled
cards and distributed them to customers
after personalization. USSD based mobile
banking was also one of the most crucial
developments that allowed our customers
satisfy their need for swift financial access
from their phone offline.

Risk Management

Risk and compliance management are the
foremost crucial issue for the Bank as it is
operating in a fast-changing environment
and more complex business environment. As
the Bank gears more toward diversification
and digitalization, due emphasis was laid
on embedding a more rigorous risk and
compliance management system.
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To this effect, the Bank developed and
implemented a robust Risk Management
Program to identify, measure, monitor,
and control potential risks, as well as
to recommend mitigation techniques
for risks that could potentially impede
accomplishments of credit, liquidity, foreign
exchange, interest rate, and operational
objectives.

With its independent Risk and Compliance
Management Department, the Bank was able
to nurture risk culture across the functional
boarders in order to effectively align risk
appetite and strategy, enhance risk response
decisions, reduce operational surprises and
losses, identify and manage cross-enterprise
risks, provide integrated responses to
multiple risks, seize opportunities and
improve deployment of capital. Moreover,
the bank was paying attention and exerting
relentless effort to employ effective Anti-
Money Laundering and Countering the
Financing of Terrorism (AML/CFT) systems
across the Bank as failure in compliance will
inflict financial and non-financial losses.

Corporate Social Responsibility
(CSR): Advancing Well-being beyond
Financial Success

As a responsible corporate entity, we
consider the sustainability of our business
model as the bedrock upon which we
actively foster growth and opportunities
in Ethiopia. Our dedication to responsible
conduct is embedded in the principles that
steer our corporate endeavors and is shared
throughout Amhara Bank.

From its inception, Amhara Bank has
demonstrated a profound commitment to
supporting the communities it serves. Our
corporate culture is profoundly influenced
by our guiding principle: “Beyond Finance.”
To further strengthen this commitment
and actively contribute to the economic
development of our nation, we have instituted
the Development Finance Department.
This specialized department is devoted to
effecting positive change in the lives of the
communities we serve.
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Throughout the year, Amhara Bank has been
actively engaged in a diverse array of CSR
initiatives meticulously chosen to enhance
socio-economic development and overall
well-being of the society. These initiatives
have been thoughtfully designed to make
a profound and lasting impact on the
communities we are privileged to serve.

Prominent CSR Activities:

Community Solidarity and
Development:

In a heartfelt display of our dedication to
community solidarity, we actively participated
intheIftar program for Dessie City and Rahma
Mosque, extending assistance to those in
need to facilitate their home Iftar program.
Moreover, our commitment to community
well-beinggoesbeyondwords, encompassing
financial support for organizations such as
the Amhara Development Association (ADA),
Ethiopia Specs Society, and the Ethiopian
Red Cross. These contributions are designed
to promote community development and
enhance overall well-being. Notably, we take
pride in our contribution to the construction
of the Masjedil al-Aqsua Mosque, recognizing
its profound cultural and community
significance.

Educational Excellence: We have been
unwavering champions of educational
excellence, offering support to high-
achieving students who excelled in the 12th-
grade national exams in 2014 E.C., thereby
fostering educational attainment and paving
the way for future success.

Infrastructure Improvement: Our active
involvement in road construction efforts
in Dansha City has significantly enhanced
accessibility and local infrastructure,
resulting in an improved quality of life for the
community. Furthermore, we have provided
vital support for the completion of the
bridge construction in Tepi City, fortifying the
region’s infrastructure and connectivity.
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Environmental Conservation:  Our
engagement in tree planting activities in
Bahirdar City underscores our unwavering
dedication to environmental conservation
and sustainability, nurturing a greener and
more sustainable future.

Partnerships and Collaborations: With
a focus on saving lives through charitable
contributions, Amhara Bank has established
collaborations and partnerships with a
diverse array of organizations, including
Diam generation initiatives, National Defense
initiatives, Islamic associations (such as Babul
Kheyer and UMMI ORPHANS), and many
others.

Empowering  Through Charitable
Contributions: This year's Appeal raised
funds for charities such as Hope for
Ethiopia, Yesireminch Bego Adragot Mahber,
Careepilespy Ethiopia, Don Bosco Catholic
Community, Nehemiah Autism Center, Silenat
Charitable organizations, and numerous
others. These partnerships have empowered
us to address a wide spectrum of community
needs and development goals, reinforcing
our commitment to comprehensive
community support.

As we gaze into the future, Amhara Bank
remains resolute in its commitment to
giving back to the communities we serve.
We will persist in actively participating in
initiatives that uplift the lives of our fellow
citizens, promote the social and economic
development of our nation and embody our
motto of going “beyond financing” to nurture
and empower the communities close to our
hearts.

The Way Forward - Charting a Path
to the Future

In our pursuit of progress, we chart a course
to fortify our unwavering commitment to
customer-centricity and the future of digital
banking. At Amhara Bank, we stand firm in
our dedication to enhancing the customer
experience, embracing cutting-edge digital
transformations, and maintaining rigorous
regulatory compliance. Furthermore, we
reinforce our allegiance to Islamic Finance
(IFB) principles, intensifying our focus on IFB
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products and services while expanding our
role in development financing. Our journey
is not just about overcoming challenges; it is
about seizing opportunities for growth and
prosperity, solidifying our role as a financial
institution dedicated to building a brighter
future for all.

Building a Customer-Centric Approach
through Our Customer Experience: In
the quest to advance, the foremost element
we commit to fortify is our unwavering
customer-centric approach. As the heartbeat
of Amhara Bank, we will continue to elevate
our customer experience, making it more
accessible, convenient, and tailored to meet
their unique needs. Engaging proactively
with our customers to capture their feedback
and preferences will guide us as we shape
and refine our offerings.

Enhancing Digital Transformations: In
this modern age, the future of banking will
undeniably be digital. We are resolute in our
dedication to maintaining our leadership in
this arena. To deliver a seamless, secure, and
efficient experience, we are determined to
invest substantially in advanced technology
and digital infrastructure. This endeavor is
pivotal for meeting the dynamic needs of our
clients and enriching their banking journey.

Strengthening Regulatory Compliance:
Safequarding the pillars of our operation’s
regulatory  compliance remains  an
unassailable priority. We will maintain close
collaboration with regulatory authorities
to ensure that our services adhere to the
highest ethical and legal standards. By taking
a proactive stance, we aim to reinforce trust
and credibility within the financial sector.

Strengthening Our IFB Products and
Services: At the core of our commitment to
the community is our unwavering adherence
to the principles of IFB. We will intensify our
efforts to enhance IFB products and services,
making them more accessible and responsive
to the financial aspirations of our customers.
This expansion will include innovative
product launches, a wider network of IFB
branches, and deeper collaborations with
organizations that share our vision.
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Enhancing Our Development Financing:
Our active and tailored approach to financing
development initiative enables us to play a
more substantial role in propelling economic
development and provide critical support to
initiatives that promote prosperity.

In conclusion, we are embarking on an
exciting journey with an unwavering focus on
customer-centricity, digital transformation,
regulatory compliance, and strengthening
our IFB products and services.

Expression of Gratitude

The Board of Directors and the Executive
Management of Amhara Bank extend their
sincere appreciation through this humble
message. We wish to convey our deepest
gratitude to our esteemed customers, the
communities we serve, our shareholders,
dedicated employees, the visionary founders
of our institution and all stakeholders who
have joined us on our journey.
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We would also like to express our heartfelt
thanks to the National Bank of Ethiopia and
other regulatory authorities, as well as the
security institutions, for their unwavering
support and professionalism. Your assistance
has played an instrumental role in bringing
us to our current position.

We are thankful to all those who granted us
the needed support and collaboration and
we look forward to continuing this journey
together, achieving further milestones and
successes in the future.

Board of Directors
December 2023
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AMHARA BANK SHARE COMPANY
IFRS Financial Statements

For the Period Ended 30 June 2023
Report of the directors

The directors submit their report together with the financial statements for the period ended 30 June 2023,
to the members of Amhara Bank (" the Bank"). This report discloses the financial performance and state of
affairs of the Bank.

Incorporation and address

Ambhara Bank (ABa) is a share company was established on February 08, 2022 with business license issued as
per banking business proclamation no. 592/2008. It commenced operation with an authorized and paid up
capital of birr 4.8 billion and 6.5 billion respectively. It comprises astonishing number of shareholders
amounting more than 141,000.

Principal activities

The Bank aspired to be accessible to the segments of the community that the finance industry did not pay
attention to and to assist individuals who lacked access to financing, in order to enhance their economic
activity. Furthermore, ABa aims to use the enabling conditions to provide an excellent service that appeals to
the ever-diversifying and growing needs of customers that are demanding more from banks in the form of
personalized and competitive banking services.

Results and dividends

The Bank's results for the year ended 30 June 2023 are set out on page 4. The profit for the year has been
transferred to retained earnings. The summarised results are presented below.

30 June 2023 30 June 2022
Birr'ooo Birr'ooo
Net interest income 1,159,488 180,086
Profit / (loss) before tax (481,755) 236,964
Tax (charge) / credit 311,697 (39,853)
Profit / (loss) for the year (170,058) 197,111
Other comprehensive profit / (loss) net of taxes 24,447 -
Total comprehensive profit / (loss) for the year (145,611) 197,111
Basic and Diluted earnings per share (%) -3% 4%

The directors who/held office during t
Melaku Fenta | '
Board Chairperson

to the date of this report are set out on page i.
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AMHARA BANK SHARE COMPANY

IFRS Financial Statements
For the Period Ended 30 June 2023
statements of director’s responsibilities

In accordance with the Banking Business Proclamation No. 592/2008, the National Bank of Ethiopia (NBE)
may direct the Bank to prepare financial statements in accordance with international financial statements
standards, whether their designation changes or they are replaced, from time to time.

The Bank's Directors is responsible for the preparation and fair presentation of these financial statements in
conformity with accounting principles generally accepted in Ethiopia and in the manner required by the
Commercial Code of Ethiopia of 1243/2021, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. The Bank is required keep such records as are necessary to:

a) exhibit clearly and correctly the state of its affairs;

b) explain its transactions and financial position; and

c¢) enable the National Bank to determine whether the Bank had complied with the provisions of the
Banking Business Proclamation and regulations and directives issued for the implementation the
aforementioned Proclamation.

The Bank's Directors accepts responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and estimates, in
conformity with International Financial Reporting Standards, Banking Business Proclamation, Commercial
code 1243/2021 and the relevant Directives issued by the National Bank of Ethiopia.

The Directors is of the opinion that the financial statements give a true and fair view of the state of the
financial affairs of the company and of its profit or loss.

The Directors further accept responsibility for the maintenance of accounting records that may be relied
upon in the preparation of financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the company will not remain a going
concern for at least twelve months from the date of this statement.

Signed on behalf of the Directors by:

A 1oy
2 (‘\6 Nxdmng@o 4
© 6/.0’

0118861296
0111541235

Ato Melaku Fenta Ato Henok Kebede
Board Chairperson Chief Excutive Officer
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Partners
Tewodros Hailu, M.A, FCCA & Fikre Menta, M.A, FCCA

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AMHARA
BANK SHARE COMPANY

OPINION

We have audited the accompanying financial statements of AMHARA BANK
SHARE COMPANY which comprise the statement of profit and loss and other
comprehensive income for the year ended 30 June 2023, statement of financial
position as at 30 June 2023, statement of changing equity and statement of cash
flows for the year then ended and summary of significant accounting policies and

ather explanatory information.

In our opinion, the financial statements give a true and fair view of the financial
position of AMHARA BANK SHARE COMPANY as at 30 June 2023 and of its
financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standards as issued by IASB.

As required by the commercial code of Ethiopia, based on our audit we report as

follows:

i) Pursuant to Article 349 (1) of the Commercial Code of Ethiopia, 2013 E.C
and based on our reviews of the board of directors’ report, we have not
noted any matter that we may wish to bring to your attention.

i) Pursuant to article 349 (2) of the commercial code of Ethiopia, 2013
E.C, We recommend the financial statements be approved.

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditor’s Requnsubﬂ_ltles for the Audit of the Fmancual Statements section of our
report. We a}re mdependent of the company |n’?cpoiqaqqe with the Internatlona!\

Ethics Standards Board for Accountants’ ,gade; “of E\ﬂcs for Professional ‘-\
! Certified

Audilors in E |
Ethiopia ; !
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Accountants (IESBA Code) together with the ethical requirements that are
relevant to our audit of the financial statements in Ethiopia, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

KEY AUDIT MATTER

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the financial statements of the current period.
These matters were addressed in the context of our audit of the financial
statements as a whole and in forming our opinion thereon; we do not provide a
separate opinion on these matters. We have determined that there are no key

audit matters to be separately communicated in our report.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH
GOVERNANCE FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with the accounting policies of the company
and for such internal controls as management determines is necessary to enable
the preparation of financial statements that are free from material

misstatements whether due to fraud or error.

In preparing the financial statements management is responsible for assessing
the company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis for
accounting unless management either intends to liquidate the company or to
close operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s

financial reporting process.

Auditors Reg?yéiﬁiﬁt\iffqr' the Audit of
Our objectives are to obtain reasonable RS swhether the financial
pe

statements asi_la \whole are free i igstatement, whether due to
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fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on

the basis of these financial statements.

dros and Fikre Audit Services
Partnership
artered Certified Accountants

Addis Ababa
October 21, 2023
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AMHARA BANK SHARE COMPANY
IFRS Financial Statements

For the Period Ended 30 June 2023

Statements of profit or loss and other comprehensive income

30 June 2023

30 June 2022

Notes Birr'ooo Birr'ooo
Interest income 4 1,591,593 182,143
Interest expense 5 (432,104) (2,058)
Net interest income 1,159,488 180,086
Fee and commission income 6 155,585 325,816
Fee and commission expense 6 - -
Net fees and commission income 155,585 325,816
Other operating income 7 29,528 23,043
Total operating income 1,344,601 528,945
Loan impairment charge 8 (53,132) -
Impairment losses 9 (1,158) -
Net operating income 1,290,311 528,945
Personnel expenses 10 (1,090,920) (96,214)
Amortisation of intangible assets 17 (23,940) (3,686)
18 (108,288) (12,735)
Depreciation and impairment of property, plant and equipment
Other operating expenses 11 (548,918) (179,346)
Profit before tax (481,755) 236,964
Income tax (expense) income 12,a 311,697 (39,853)
Profit after tax (170,058) 197,111
Other comprehensive income (OCI) net on income tax
Items that will not be subsequently reclassified into profit or loss:
23,b (15,396) -
Remeasurement gain/loss on retirement benefits obligations
4,619 -
Deferred tax liability/asset on remeasurement gain or loss
oy T
15,a %,“‘5 ,321 -
Remeasurement gain / loss on fair value of Equity investment 3
o . . 0118861296
Deferred tax liability/asset on on fair value of Equity 0111541235 A%5,096) -
investment &
), o ."6‘.\1'\ Y\Q'\Q
Ny sypmied 724,447 -
Total comprehensive income for the period (145,611) 197,111
Basic and Diluted earnings per share (%) -3% 4%

Certified
Auditors in
Ethiopia
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AMHARA BANK SHARE COMPANY

IFRS Financial Statements

For the Period Ended 30 June 2023

Statements of financial position

Notes

ASSETS
Cash and balances with banks 13
Loans and advances to customers 14
Investment securities:

-Equity Share Investement 15,a

-Amortized cost 15,b
Other assets 16
Deferred asset 12,d
Intangible assets 17
Property, plant and equipment 18
Right of Use Asset 19
Total assets
LIABILITIES
Deposits from customers 20
Current tax liabilities 12,a
Other liabilities 21
Lease liabilities 292
Retirement benefit obligations 23
Deferred tax liabilities 12,d
Total liabilities
EQUITY
Share capital 24
Retained earnings 25
Legal reserve 26
Regulatory risk reserve 27
Other reserves 28

Total equity

Total equity and liabilities

30 June 2023

30 June 2022

Birr'ooo Birr'ooo
7,306,118 5,919,179
14;9389827 =
60,656 10,222
1,586,510 -
1,273,930 87,750
279,844
123,120 58,963
1,164,712 477,484
1,699,396 519,642
28,433,113 7,073,240
19,820,243 401,097
- 18,478
2,226,355 1,361,478
488,632 242,058
18,937 -
- 21,375
22,554,167 2,044,486
5,842,230 4,831,642
(130,293) 147,833
49,278 49,278
93,285 -
24,447 -
5,878,948 5,028,753
28,433,113 7,073,240

The financial statements on pages 28 to 31 were approved and authorised for issue by the board of directors on 21 October
2023 and were gigned on its behalf by: -

/

\ (‘\6 puditing 5
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Melaku Fent
Board Chairper:
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0118861296
0111541235

erdo

Certified
Auditors in
Ethiopia

) -
q ™3~ T

hnth nAC!

Beyond Financing!



ANNUAL REPORT 2022/23

gv6°‘gLg‘S G8c‘€6 gizo6v VA %4 48 44 (€63°0€1) 0€3s‘shg‘S €30g dunge o¢ e sy
poriad 3y}
v61‘oSg Gg8c‘€6 - irvve (LT1gLlT) 68S‘o10‘r J0J UWIOOUI JAISUIYd1duod [e10],
G (XE] JO 19U )STUSUIISIAUL
GgT e Gee‘Ge 7 /by JO SJUSWSINSEIA SN[BA I8
S “ (xe3 jo 10u) sue[d Jyausq
(LLLOT) (LLLOOT) ewdorp3 = SEesLLLo PPULSP UO SUTES JUSWISINSBIW-0Y
ul sioupny 3| 96cL988LL0
_ (gt payniad “g . SIAISSAI YSLI A10]1e[N3D1 0] JoJSURIL],
=) N
# %
(€8Lb1) (€8LbT N pred xe} puoplalq
Sy g "y W

68S‘o10‘T 6850101 4mba jo wonnqryuoy
(850°0LT) (850°0L1) potiad a3 10§ (SsO[) 1go1d
€GL‘gT0‘S - gLs‘6v - €eQLbT sbo‘1Eg‘t $30T AN 118 SY
€6L‘gT0‘S - gL3‘6t - eegLbt sbo‘1Eg‘v 2cog aunp og je sy
¢ - ¢ - ¢ ¢ pouad
6860z 8LT 6V segiLyY 8L8°S 93 10J SWOoUI SAISUSRIdW0D [B10],
- - - 9AI9SI YSLI A10]e[N3D1 0] I9JSURL],
- 8Lc‘6Y (84z‘6t) 9AIOS31 [€39] 01 IoJSURI],
- :9W00Ul SAISULYRIAWI0d JBYIQ
8L8‘S 848‘S Aymba jo uonnqLiuo)
TIT°L6T TIT°L6T pouad sy} 10§ 1goId
v9oL‘Seg‘t - - - - v9oL‘Seg‘t 1203 ATeNIdqI] IT Je Sy

000, 111g 000, LI1g 000,11l 000 JIIg 000, LI1g 000 Ja1g

QAJISIINSLI  JAIISII  SIAIISAI sSuruwIed rended
[e10L Axoyen3oy eso1 PO pauredy daeys

Anba ul sabueyd Jo syuswalels
€20z aun[ og pspul poliad sy} 404
Sluswealkels |eldueulq SYHI

ANVdINOD FUVHS XNVE VIVHINY |

inancing

hnth nAC!

Beyond F

3
S
=
E
R
™



ANNUAL REPORT 2022/23

AMHARA BANK SHARE COMPANY

IFRS Financial Statements
For the Period Ended 30 June 2023
Statements of cash flows

Cash flows from operating activities
Cash generated from operations

Dividend tax paid

Income(profit) tax paid

Net cash (outflow)/inflow from operating activities

Cash flows from investing activities
Purchase of investment securities

Purchase of intangible assets
Payment for right of use asset
Purchase of property, plant and equipment

Net cash (outflow)/inflow from investing activities

Cash flows from financing activities
Lease payment

Proceeds from issues of shares
Net cash (outflow)/inflow from financing activities
Net increase/(decrease) in cash and cash equivalents

Foreign currency exchange rate difference on cash and cash
equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

kg
¥
o3

b)
N

, e i
+.5 % Certified
0118861296 13 Auditors in
0111541235 |/ &

Ethiopia

30 June 2023

30 June 2022

Notes Birr'ooo Birr'ooo
29 4,050,008 2,170,269
(14,783) -
12,b (18,478) -
4,016,747 2,170,269
15 (1,586,702) (10,222)
17 (88,098) (62,649)
(1,042,890) (519,642)
18 (795,516) (490,219)
(3,513,206) (1,082,732)
22 (129,993)
24 1,010,589 4,831,642
880,595 4,831,642
1,384,136 5,919,179
2,802 -
13 5,919,179 -
13 7,306,118 5,919,179
hnvh nAaC!
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AMHARA BANK SHARE COMPANY
IFRS Financial Statements

For the Period Ended 30 June 2023
Notes to the financial statements
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General information

Ambhara Bank SC ("the Bank") is a private commercial Bank domiciled in Ethiopia. The Bank became
operational on 18 June 2022 in accordance with the provisions of the Commercial code of Ethiopia of
1243/2021 and the Licensing and Supervision of Banking Business Proclamation No. 84/1994 (as amended
by 592/2008) . The Bank's registered address is at:

Ambhara Bank Share Company

Kirkos sub-city,Woreda 08, Ras Mekonnen Avenue, Leghar
P O Box 28450 Code 1000

Addis Ababa, Ethiopia

The Bank is principally engaged in the provision of diverse range of financial products and services to a
wholesale, retail and SME client’s base in Ethiopian Market.

Summary of significant accounting policies
Introduction to summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all periods presented, unless otherwise stated.

Basis of preparation
The financial statements for the period ended 30 June 2023 have been prepared in accordance with

International Financial Reporting Standards ("IFRS") as issued by the International Accounting Standards
Board ("IASB"). Additional information required by National regulations is included where appropriate.

The financial statements comprise the statement of profit or loss and other comprehensive income, the
statement of financial position, the statement of changes in equity, the statement of cash flows and the notes
to the financial statements.

The financial statements have been prepared in accordance with the going concern principle under the

historical cost concept, except for the following;

available- for- sale financial assets, certain classes of property, plant and equipment and investment
property — measured at fair value

assets held for sale — measured at fair value less cost of disposal, and

defined benefit pension plans — plan assets measured at fair value.
All values are rounded to the nearest thousand, except when otherwise indicated. The financial statements
are presented in thousands of Ethiopian Birr (Birr' 000).
The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying the
Bank’s accounting policies. Changes in assumptions may have a significant impact on the financial statements
in the period the assumptions changed. Management believes that the underlying assumptions are
appropriate and that the Bank's financial statements therefore present the financial position and results
fairly. The areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the financial statements, are disclosed in Note 2.4.
Going concern
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2.2.2 New standards, amendments and interpretations

New Standards, amendments, interpretations issued but not yet effective.
A number of new standards or amendments that are effective after 1 July 2022. These changes are not early

adopted by the bank.
New standards or amendments Effective date
Disclosure of Accounting Policies - Amendments to TAS 1 and IFRS Practice

1-Jan-23
Statement 2
Definition of Accounting Estimates - Amendments to IAS 8 1-Jan-23
Deferred Tax related to Assets and Liabilities arising from a Single Transaction -Jan-2
—Amendments to IAS 12 an-23
International Tax Reform — Pillar Two Model Rules - Amendments to IAS 12 1-Jan-23
Classification of Liabilities as Current or Non-current and Non-current Liabilities 3
with Covenants - Amendments to IAS 1 1-Jan-24
Lease Liability in a Sale and Leaseback — Amendments to IFRS 16 1-Jan-24
Disclosures: Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7 1-Jan-24
Sale or Contribution of Assets between an Investor and its Associate or Joint - Jan-2
Venture — Amendments to IFRS 10 and IAS 28 ~Jan-24
Non-current Liabilities with Covenants (Amendments to IAS 1) 1-Jan-24

Summary of new standards, amendments and interpretations issued but not adopted. The bank does not
plan to adopt these standards early. These are summarized below;

Standard Description Effective date Impact
Disclosure of The amendments require that an Effective for annual [The bank shall apply
Accounting Policies entity discloses its material reporting periods  [the amendment when
(Amendments to IAS 1  |accounting policies, instead of its beginning on or due. The amendments
and IFRS Practice significant accounting policies. after 1 January are expected to have an
Statement 2) Further amendments explain how an [2023. impact on the bank’s

entity can identify a material financial statements.

accounting policy. Examples of when
an accounting policy is likely to be
material are added. To support the
amendment, the Board has also
developed guidance and examples to
explain and demonstrate the
application of the ‘four-step
materiality process’ described in
IFRS Practice Statement 2.
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to IAS 8)

Definition of Accounting
Estimates (Amendments

The amendments replace the
definition of a change in accounting
estimates with a definition of
accounting estimates. Under the new
definition, accounting estimates are
“monetary amounts in financial
statements that are subject to
measurement uncertainty”. Entities
develop accounting estimates if
accounting policies require items in
financial statements to be measured
in a way that involves measurement
uncertainty. The amendments clarify
that a change in accounting estimate
that results from new information or

new developments is not the
correction of an error.

Effective for annual
reporting periods
beginning on or
after 1 January
2023.

The bank shall apply
the amendment when
due. The amendments
are not expected to
have an impact on the
bank’s financial
statements.

Assets and Liabilities
arising from a Single

Deferred Tax related to

The amendments clarify that where
payments that settle a liability are
deductible for tax purposes, it is a

The amendments
are effective for
annual reporting

The Bank has opted not
adopt early. No
significant impact is

Reform — Pillar Two
Model Rules -

Amendments to IAS 12

amendments to IAS 12, which
introduce a mandatory exception in
IAS 12 from recognising and
disclosing deferred tax assets and
liabilities related to Pillar Two
income taxes.

The amendments clarify that IAS 12
applies to income taxes arising from
tax law enacted or substantively
enacted to implement the Pillar Two
Model Rules published by the
Organization for Economic
Cooperation and  Development
(OECD), including tax law that
implements  qualified  domestic
minimum top-up taxes. Such tax
legislation, and the income taxes
arising from it, are referred to as
‘Pillar Two legislation’ and ‘Pillar
Two income taxes’, respectively.

Transaction - matter of judgement (having periods beginning |expected.
Amendments to IAS 12 |considered the applicable tax law) on or after January

whether such deductions are 1, 2023 and are to

attributable for tax purposes to the |be applied

liability recognised in the financial [retrospectively.

statements (and interest expense) or |Earlier application

to the related asset component (and |is permitted.

interest expense)
International Tax In May 2023, the Board issued|The amendments |The Bank opted to

are effective for
annual periods
beginning on or
after January 1,
2023. Early
application is
permitted.

adopt the amendments
when due. But no
significant change is
expected.
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Classification of
Liabilities as Current or
Non-current and Non-
current Liabilities with
Covenants -
Amendments to IAS 1

The amendments clarify:

» What is meant by a right to defer
settlement

« That a right to defer settlement
must exist at the end of the reporting
period

« That classification is unaffected by
the likelihood that an entity will
exercise its deferral right

« That only if an embedded derivative
in a convertible liability is itself an
equity instrument would the terms of
a liability not impact its classification

EThe amendments
are effective for
annual periods
beginning on or
after January 1,
2024. Early
application is
permitted.

The Bank opted to
apply the amendments
when due.

Lease Liability in a Sale
and Leaseback —
Amendments to IFRS 16

The amendment to IFRS 16 Leases
specifies the requirements that a
seller-lessee uses in measuring the
lease liability arising in a sale and
leaseback transaction ,to ensure the
seller-lessee does not recognise any
amount of the gain or loss that
relates to the right of use it retains.

The amendments
are effective for
annual periods
beginning on or
after January 1,
2024.

The standard is not
relevant for the Bank’s
reporting purpose as of
now. The amendments
shall be considered
when the Bank gets
involved in a
transaction that involve
business combination

Disclosures: Supplier
Finance Arrangements -
Amendments to IAS 7
and IFRS 7

The amendments clarify the
characteristics of supplier finance
arrangements. In these
arrangements, one or more finance
providers pay amounts an entity
owes to its suppliers. The entity
agrees to settle those amounts with
the finance providers according to
the terms and conditions of the
arrangements, either at the same
date or at a later date than that on
which the finance providers pay the
entity’s suppliers.

The amendments
are effective for
annual periods
beginning on or
after January 1,
2024. Early
application is
permitted.

The Bank shall apply
the amendments when
due. The amendments
are expected to have an
impact on the Bank’s
financial statements.

Sale or Contribution of
Assets between an
Investor and its
Associate or Joint
Venture — Amendments

The amendments address the conflict
between IFRS 10 Consolidated
Financial Statements and IAS 28
Investments in Associates and Joint
Ventures in dealing with the loss of

The improvements
are effective for
annual reporting
periods beginning
on or after 1 January

The bank shall apply
the improvements
when due. The
improvements are not
expected to have an

to IFRS 10 and IAS 28  [control of a subsidiary that is sold or |2024. Early significant impact on
contributed to an associate or joint  [application is the bank’s financial
venture. permitted. statements.

Non-current Liabilities [The amendment clarifies how The improvements |The bank shall apply

with Covenants

+5

conditions with which an entity must
comply within sqths after

are effective for
annual reporting
periods beginning
on or after 1 January

the improvements
when due. The
improvements are not
expected to have an
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2.3 SIGNIFICANT ACCOUNTING POLICIES
2.3.1 Financial assets and financial liabilities
a. Recognition and initial measurement

The Bank shall initially recognize loans and advances, deposits, debt securities issued and subordinated
liabilities on the date on which they are originated. All other financial instruments (including regular___ way
purchases and sales of financial assets) shall be recognised on the trade date, which is the date on which the

Bank becomes a party to the contractual provisions of the instrument.
A financial asset or financial liability shall be measured initially at fair value plus, for an item not at fair value

through profit or loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.
b. Classification and subsequent measurement

i) Financial assets

On initial recognition, a financial asset shall be classified either as measured at either amortized cost, fair
value through other comprehensive income (FVOCI) or fair value through profit or loss (FVTPL).

The Bank shall measure a financial asset at amortized cost if it meets both of the following conditions and is
not designated at FVTPL:

___ The asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

___ The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI). *

A debt instrument shall be measured at FVOCI only if it meets both of the following conditions and is not
designated at FVTPL:

___The asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

__ The contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI.

On initial recognition, an equity investment that is held for trading shall be classified at FVTPL. However, for
equity investment that is not held for trading, the Bank may irrevocably elect to present subsequent changes

in fair value in other comprehensive income (OCI). This election is made on an investment- by- investment

basis.
All other financial assets that do not meet the classification criteria at amortized cost or FVOCI, above, shall
be classified as measured at FVTPL.

management. The information considered includes:
___ the stated policies and objectives for the portfolio and the operation of those policies in practice. In

particular, whether management’s strategy focuses on earning contractual interest revenue, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of the liabilities

that are funding those assets or realizing cash flows through the sale of the assets;
___how the performance of the portfolio is evaluated and reported to the Bank’s management;
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__the risks that affect the performance of the business model (and the financial assets held within that
business model) and its strategy for how those risks are managed;

___how managers of the business are compensated (e.g. whether compensation is based on the fair value of

the assets managed or the contractual cash flows collected); and
__the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations

about future sales activity. However, information about sales activity is not considered in isolation, but as
part of an overall assessment of how the Bank’s stated objective for managing the financial assets is achieved
and how cash flows are realized.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value
basis shall be measured at FVTPL because they are neither held to collect contractual cash flows nor held

both to collect contractual cash flows and to sell financial assets.
Financial assets shall not be reclassified subsequent to their initial recognition, except in the period after the
Bank changes its business model for managing financial assets.

__Assessment of whether contractual cash flows are solely payments of principal and interest
For the purposes of this assessment, ‘principal’ shall be defined as the fair value of the financial asset on

initial recognition. ‘Interest’ shall be defined as the consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and for other

basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as profit margin.
In assessing whether the contractual cash flows are SPPI, the Bank considers the contractual terms of the

instrument. This includes assessing whether the financial asset contains a contractual term that could change
the timing or amount of contractual cash flows such that it would not meet this condition. In making the

assessment, the Bank considers:

contingent events that would change the amount and timing of cash flows;

leverage features;

prepayment and extension terms;

terms that limit the Bank’s claim to cash flows from specified assets (e.g. non___recourse loans); and
__ Features that modify consideration of the time value of money (e.g. periodical reset of interest rates).
ii) Financial liabilities

The Bank shall classify its financial liabilities, other than financial guarantees and loan commitments, as

measured at amortized cost or FVTPL.
A financial guarantee is an undertaking/commitment that requires the issuer to make specified payments to

reimburse the holder for a loss it incurs because a specified party fails to meet its obligation when due in

accordance with the contractual terms.
Financial guarantees issued by the Bank are initially measured at their fair values and, if not designated as at
FVTPL, are subsequently measured at the higher of: the amount of the obligation under the guarantee, as
determined in accordance with IAS ovisions, Contingent Liahilities and Contingent Assets; and the
amount initially recognised less, 3 Opriate, cumulajife ir

the revenue recognition policieg/:"
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c. Impairment
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The Bank shall recognize loss allowances for expected credit losses (ECL) on the following financial
instruments that are not measured at FVTPL:
financial assets that are debt instruments;
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lease receivables;
financial guarantee contracts issued; and
Loan commitments issued.
No impairment loss shall be recognised on equity investments.

The Bank shall measure loss allowances at an amount equal to lifetime ECL, except for the following, which
are measured as 12- month ECL:
debt investment securities that are determined to have low credit risk at the reporting date; and

Other financial instruments (other than lease receivables) on which credit risk has not increased
significantly since their initial recognition.
Loss allowances for lease receivables shall always be measured at an amount equal to lifetime ECL.

12___ month ECL is the portion of ECL that result from default events on a financial instrument that are
possible within the 12 months after the reporting date. Financial instruments for which a 12__ month ECL is
recognised are referred to as ‘Stage 1 financial instruments’.

Life_ time ECL is the ECL that result from all possible default events over the expected life of the financial
instrument. Financial instruments for which a lifetime ECL is recognised but which are not credit___ impaired
are referred to as ‘Stage 2 financial instruments’.

i) Measurement of ECL

ECL is a probability- weighted estimate of credit losses. It shall be measured as follows:

__for financial assets that are not credit- impaired at the reporting date (stage 1 and 2): as the present value
of all cash shortfalls (i.e. the difference between the cash flows due to the Bank in accordance with the
contract and the cash flows that the Bank expects to receive);

__for financial assets that are credit__ impaired at the reporting date (stage 3): as the difference between
the gross carrying amount and the present value of estimated future cash flows;

__ for undrawn loan commitments: as the present value of the difference between the contractual cash flows

that are due to the Bank if the commitment is drawn down and the cash flows that the Bank expects to
receive; and

__for financial gug

g
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asset should be derecognized and ECL are measured as follows:

__If the expected restructuring will not result in derecognition of the existing asset, then the expected cash
flows arising from the modified financial asset are included in calculating the cash shortfalls from the existing
asset

__If the expected restructuring will result in derecognition of the existing asset, then the expected fair value

of the new asset is treated as the final cash flow from the existing financial asset at the time of its
derecognition. This amount is included in calculating the cash shortfalls from the existing financial asset that
are discounted from the expected date of derecognition to the reporting date using the original effective
interest rate of the existing financial asset.

iii) Credit- impaired financial assets
At each reporting date, the Bank shall assess whether financial assets carried at amortized cost, debt financial
assets carried at FVOCI, and finance lease receivables are credit-impaired (referred to as ‘Stage 3 financial

A financial asset shall be considered ‘credit-impaired’ when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.
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Evidence that a financial asset is credit___ impaired includes the following observable data:
___significant financial difficulty of the borrower or issuer;
___abreach of contract such as a default or past due event;

__the restructuring of a loan or advance by the Bank on terms that the Bank would not consider otherwise;
__itis becoming probable that the borrower will enter bankruptcy or other financial reorganization; or

__the disappearance of an active market for a security because of financial difficulties.

Aloan that has been renegotiated due to a deterioration in the borrower’s condition shall be considered to be
credit- impair unless there is evidence that the risk of not receiving contractual cash flows has reduced
significantly and there are no other indicators of impairment. In addition, a retail loan that is overdue for 9o
days or more shall be considered credit- impaired even when the regulatory definition of default is different.
iv) Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL shall be presented in the statement of financial position as follows:
__for financial assets measured at amortized cost: as a deduction from the gross carrying amount of the
___forloan commitments and financial guarantee contracts: generally, as a provision;

___ Where a financial instrument includes both a drawn and an undrawn component, and the Bank cannot
identify the ECL on the loan commitment component separately from those on the drawn component: the
Bank presents a combined loss allowance for both components. The combined amount is presented as a
deduction from the gross carrying amount of the drawn component. Any excess of the loss allowance over the
gross amount of the drawn component is presented as a provision; and

___ For debt instruments measured at FVOCI: no loss allowance is recognised in the statement of financial

position because the carrying amount of these assets is their fair value. However, the loss allowance shall be
disclosed and is recognised in the fair value reserve.

v) Write- off

Loans and debt securities shall be written off (either partially or in full) when there is no reasonable
expectation of recovering the amount in its entirety or a portion thereof. This is generally the case when the
Bank determines that the borrower does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write- off. This assessment shall be carried out at the
individual asset level.

Recoveries of amounts previously written off shall be included in ‘impairment losses on financial instruments’

in the statement of profit or loss and OCI.
Financial assets that are written off could still be subject to enforcement activities in order to comply with the
Bank’s procedures for recovery of amounts due.
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vi) Non___integral financial guarantee contracts

The Bank shall assess whether a financial guarantee contract held is an integral element of a financial asset
that is accounted for as a component of that instrument or is a contract that is accounted for separately.
Where the Bank determines that the guarantee is an integral element of the financial asset, then any
premium payable in connection with the initial recognition of the financial asset shall be treated as a
transaction cost of acquiring it. The Bank shall consider the effect of the protection when measuring the fair
value of the debt instrument and when measuring ECL.

Where the Bank determines that the guarantee is not an integral element of the debt instrument, then it shall
recognize an asset representing any prepayment of guarantee premium and a right to compensation for credit
losses.

d. Derecognition

i) Financial assets
The Bank shall derecognize a financial asset when:
__The contractual right to the cash flows from the financial asset expires (see also (1.4)), or

___ Tt transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred; or

___Bank neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying
amount allocated to the portion of the asset derecognized) and the sum of (i) the consideration received
(including any new asset obtained less any new liability assumed) and (ii) any cumulative gain or loss that
had been recognised in OCI shall be recognised in profit or loss.

Any cumulative gain/loss recognised in OCI in respect of equity investment securities designated as at FVOCI
shall not be recognised in profit or loss on derecognition of such securities.

Any interest in transferred financial assets that qualify for derecognition that is created or retained by the

Bank shall be recognised as a separate asset or liability.

ii) Financial liabilities

The Bank shall derecognize a % cancelled,

or expire. 011";52% % : Certified
e. Modifications of financial a sﬂE&@gg ancialll ﬂgtq-i.%ﬁ;;n

i) Financial assets

Submite,

If the terms of a financial asset are modified, then the Bank strall he eash flows of the
modified asset are substantially different.

If the cash flows are substantially different, then the contractual rights to cash flows from the original
financial asset shall be deemed to have expired. In this case, the original financial asset shall be derecognized
(see (1.3)) and a new financial asset shall be recognised at fair value plus any eligible transaction costs. Any

fees received as part of the modification shall be accounted for as follows:

__ Fees that are considered in determining the fair value of the new asset and fees that represent
reimbursement of eligible transaction costs shall be included in the initial measurement of the asset; and

___ Other fees are included in profit or loss as part of the gain or loss on derecognition.
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If cash flows are modified when the borrower is in financial difficulties, then the objective of the modification
is usually to maximize recovery of the original contractual terms rather than to originate a new asset with
substantially different terms.

If the Bank plans to modify a financial asset in a way that would result in forgiveness of cash flows, then it
shall first consider whether a portion of the asset should be written off before the modification takes place.

Where the modification of a financial asset measured at amortized cost or FVOCI does not result in
derecognition of the financial asset, then the Bank shall first recalculate the gross carrying amount of the
financial asset using the original effective interest rate of the asset and recognizes the resulting adjustment as
a modification gain or loss in profit or loss. Any costs or fees incurred and fees received as part of the
modification adjust the gross carrying amount of the modified financial asset and shall be amortized over the
remaining term of the modified financial asset.

Where such a modification is carried out because of financial difficulties of the borrower, then the gain or loss
shall be presented together with impairment losses. In other cases, it shall be presented as interest income
calculated using the effective interest rate method.

ii) Financial liabilities

The Bank shall derecognize a financial liability when its terms are modified and the cash flows of the modified
liability are substantially different. In this case, a new financial liability based on the modified terms shall be
recognised at fair value. The difference between the carrying amount of the financial liability derecognized
and consideration paid is recognised in profit or loss. Consideration paid shall include non___financial assets
transferred, if any, and the assumption of liabilities, including the new modified financial liability.

Where the modification of a financial liability is not accounted for as derecognition, then the amortized cost
of the liability shall be recalculated by discounting the modified cash flows at the original effective interest
rate and the resulting gain or loss is recognised in profit or loss. Any costs and fees incurred are recognised as
an adjustment to the carrying amount of the liability and amortized over the remaining term of the modified
financial liability by re-computing the effective interest rate on the instrument.

f. Offsetting

Financial assets and financial liabilities shall be offset and the net amount presented in the statement of
financial position when, and only when, the Bank currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realize the asset and settle the liability
simultaneously.
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g. Designation at fair value P

i) Financial assets
At initial recognition, the Bank may designate certain financial assets as at FVTPL because this designation

eliminates or significantly reduces an accounting mismatch, which would otherwise arise.
ii) Financial liabilities
The Bank shall designate certain financial liabilities as at FVTPL in either of the following circumstances:

the liabilities are managed, evaluated and reported internally on a fair value basis; or

the designation eliminates or significantly reduces an accounting mismatch that would otherwise
arise.
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2.3.2 Net interest income

a. Effective interest rate and amortized cost

Interest income and expense are recognised in profit or loss using the effective interest method. The ‘effective
interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument to:

__the gross carrying amount of the financial asset; or
__the amortized cost of the financial liability.

When calculating the effective interest rate for financial instruments other than credit-impaired assets, the
Bank estimates future cash flows considering all contractual terms of the financial instrument, but not
expected credit losses. For credit-impaired financial assets, a credit-adjusted effective interest rate is
calculated using estimated future cash flows including expected credit losses.

The calculation of the effective interest rate includes transaction costs and fees and points paid or received
that are an integral part of the effective interest rate. Transaction costs include incremental costs that are
directly attributable to the acquisition or issue of a financial asset or financial liability

b. Amortized cost and gross carrying amount

The ‘amortized cost’ of a financial asset or financial liability is the amount at which the financial asset or
financial liability is measured on initial recognition minus the principal repayments, plus or minus the
cumulative amortization using the effective interest method of any difference between that initial amount and
the maturity amount and, for financial assets, adjusted for any expected credit loss allowance.

The ‘gross carrying amount of a financial asset’ is the amortized cost of a financial asset before adjusting for
anv expected credit loss allowance.

C. Calculation of interest income and expense

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount
of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability.

However, for financial assets that have become credit-impaired subsequent to initial recognition, interest
income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If the
asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

For financial assets that were credit-impaired on initial recognition, interest income is calculated by applying
the credit-adjusted effective interest rate to the amortised cost of the asset. The calculation of interest income
does not revert to a gross basis, even if the credit risk of the asset improves.

d. Presentation

Interest income and expense presented in the statement of profit or loss and OCI include:
__ interest on financial assets and financial liabilities measured at amortized cost calculated on an effective

interest basis;
___ interest on debt instruments measured at FVOCI calculated on an effective interest basis;
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Interest income and expense on all trading assets and liabilities are considered to be incidental to the Bank’s
trading operations and are presented together with all other changes in the fair value of trading assets and

liabilities in net trading income.
Interest income and expense on other financial assets and financial liabilities at FVTPL are presented in net

income from other financial instruments at FVTPL.

2.3.3 Foreign currency translation

a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Bank operates ('the functional currency'). The functional currency and
presentation currency of the Bank is the Ethiopian Birr (Birr).
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b)

2.3.4

2.3.5

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of foreign
currency transactions and from the translation at exchange rates of monetary assets and liabilities
denominated in currencies other than the Bank's functional currency are recognised in profit or loss within
other (loss)/income. Monetary items denominated in foreign currency are translated using the closing rate as
at the reporting date.

Changes in the fair value of monetary securities denominated in foreign currency classified as available for
sale are analysed between translation differences resulting from changes in the amortised cost of the security
and other changes in the carrying amount of the security. Translation differences related to changes in
amortised cost are recognised in profit or loss, and other changes in carrying amount are recognised in other
comprehensive income.

Translation differences on non___ monetary financial assets and liabilities such as equities held at fair value
through profit or loss are recognised in profit or loss as part of the fair value gain or loss. Translation
differences on non___ monetary financial assets measure at fair value, such as equities classified as available
for sale, are included in other comprehensive income.

Recognition of income and expenses

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Bank and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at
the fair value of the consideration received or receivable, taking into account contractually defined terms of
payment and excluding taxes or duty.

The Bank, earns income from interest on loans given for domestic trade and services, building and
construction, manufacturing, agriculture and personal loans. Other incomes includes margins on letter of
credits and performance gaurantees.

Interest and similar income and expense

For all financial instruments measured at amortised cost and interest bearing financial assets classified as
available— for—sale interest income or expense is recorded using the Effective Interest rate (EIR), which is the
rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset
or financial liability. The calculation takes into account all contractual terms of the financial instrument (for
example, prepayment options) and includes any fees or incremental costs that are directly attributable to the
instrument and are an integral part of the Effective Interest Rate (EIR), but not future credit losses.

The carrying amount of the financial asset or financial liability is adjusted if the Bank revises its estimates of
payments or receipts. The adjusted carrying amount is calculated based on the original EIR and the change in
carrying amount is recorded as 'Interest and similar income' for financial assets and Interest and similar
expense for financial liabilities.

Once the recorded value of a financial asset or a group of similar financial assets has been reduced due to an
impairment loss, interest income continues to be recognised using the rate of interest used to discount the

future cash flows for the purpose of measuring the impairment loss.
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2.3.6

2.3.7

2.3.8

2.3.9

2.3.10

Fees and commission

Fees and commission income and expenses that are integral to the effective interest rate on a financial asset
or liability are included in the measurement of the effective interest rate. Other fees and commission income
such as correspondent charges and estimation fees, are recognised as the related services are performed.

When a loan commitment is not expected to result in the draw- down of a loan, loan commitment fees are
recognised on a straight- line basis over the commitment period.

Other fees and commission expenses relates mainly to transaction and service fees are expensed as the
services are received.

Dividend income

This is recognised when the Bank’s right to receive the payment is established, which is generally when the
shareholders approve and declare the dividend.

Foreign exchange revaluation gains or losses

These are gains and losses arising on settlement and translation of monetary assets and liabilities
denominated in foreign currencies at the functional currency’s spot rate of exchange at the reporting date.
This amount is recognised in the income statement and it is further broken down into realised and unrealised
portion.

The monetary assets and liabilities include financial assets within the cash and bank balances, foreign
currencies deposits received and held on behalf of third parties .

Cash and cash equivalents

Cash and cash equivalents comprise balances with less than three months’ maturity from the date of
acquisition, including cash in hand, deposits held at call with Banks and other short-term highly liquid
investments with original maturities of three months or less.

For the purposes of the cash flow statement, cash and cash equivalents include cash and restricted balances
with National Bank of Ethiopia.

Property, plant and Equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the property, plant and equipment if
the recognition criteria are met. When significant parts of property, plant and equipment are required to be
replaced at intervals, the Bank recognises such parts as individual assets with specific useful lives and
depreciates them accordingly. All other repair and maintenance costs are recognised in income statement as
incurred.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
group and the cost of the item can be measured reliably. The carrying amount of the replaced part is
derecognised.

Depreciation is calcyl
their estimated use

0118861296
0111541235

Asset category Years Residual values
__ Buildings N\ 50 5% of cost
__ Computer and AcCegs( 7 1% of Cost
_ Motor vehicles 10 5% of cost
__ Furniture and fittings 10 1% of Cost
___ Other and office equiment- f 1 5 1% of Cost
__ Other and office equiment U—Zri:'f'rz(:n | 10 1% of Cost
___ Other and office equiment BeBdpia 25 1% of Cost
___ Counter and Partision 10 1% of Cost
___ ATM and POS 10 1% of Cost
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2.3.11

2.3.12

The Bank commences depreciation when the asset is available for use.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses, if any. Internally generated intangibles, excluding capitalised development costs, are not
capitalised and the related expenditure is reflected in income statement in the period in which the
expenditure is incurred .

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite
lives are amortised over the useful economic life. The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed at least at each financial year- end. Changes in the
expected useful life, or the expected pattern of consumption of future economic benefits embodied in the
asset, are accounted for by changing the amortisation period or methodology, as appropriate, which are then
treated as changes in accounting estimates. The amortisation expenses on intangible assets with finite lives is
presented as a separate line item in the income statement.

Amortisation is calculated using the straight—line method as below

Description Years Residual value
Softwares 5 Nil
Non- current assets (or disposal groups) held for sale and discontinued operations

Non- current assets (or disposal groups) are classified as held for sale if their carrying amount will be
recovered principally through a sale transaction rather than through continuing use and a sale is considered
highly probable. They are measured at the lower of their carrying amount and fair value less costs to sell,
except for assets such as deferred tax assets, assets arising from employee benefits, financial assets and
investment property that are carried at fair value and contractual rights under insurance contracts, which are
specifically exempt from this requirement.

An impairment loss is recognised for any initial or subsequent write- down of the asset (or disposal group) to
fair value less costs to sell. A gain is recognised for any subsequent increases in fair value less costs to sell of
an asset (or disposal group), but not in excess of any cumulative impairment loss previously recognised. A
gain or loss not previously recognised by the date of the sale of the non- current asset (or disposal group) is
recognised at the date of derecognition.

Non- current assets (including those that are part of a disposal group) are not depreciated or amortised while
they are classified as held for sale. Interest and other expenses attributable to the liabilities of a disposal
group classified as held for sale continue to be recognised.

Non-current assets classified as held for sale and the assets of a disposal group classified as held for sale are
presented separately from the other assets in the balance sheet. The liabilities of a disposal group classified as
held for sale are presented separately from other liabilities in the balance sheet.

A discontinued operatien is a component of the-eatity that has been dispose d of or is class1f1ed as held for sale
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2.3.13 Impairment of non___ financial assets

The Bank assesses, at each reporting date, whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Bank estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash- generating
unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal, recent market transactions are taken into account.
If no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair
value indicators.

The Bank bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Bank’s CGUs to which the individual assets are allocated. These budgets and
forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fifth year.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Bank estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss
is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of
the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the income statement.

2.3.14 Other assets

Other assets are generally defined as claims held against other entities for the future receipt of money. The
other assets in the Bank's financial statements include the following:

(a) Prepayment
Prepayments are payments made in advance for services to be enjoyed in future. The amount is initially

capitalized in the reporting period in which the payment is made and subsequently amortised over the period
in which the service is to be enjoyed.
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(b) Other receivables

Other receivables are recognised upon the occurrence of event or transaction as they arise and cancelled
when payment is received. The Bank's other receivables are rent receivables and other receivables from
debtors.

2.3.15 Fair value measurement

The Bank measures financial instruments classified as available for sale at fair value at each statement of
financial position date. Fair value related disclosures for financial instruments and non financial assets that
are measured at fair value or where fair values are disclosed are, summarised in the following notes:

__ Disclosures for valuation methods, significant estimates and assumptions

__ Quantitative disclosures of fair value measurement hierarchy

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

___ Inthe principal market for the asset or liability, or

__ Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to by the Bank.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

The Bank uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use
of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

__Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

__ Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

__ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Bank
determines whether transfers have occurred between Levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

The Bank’s management de

rmines the policies and praeedures for both recurring fair value measurement,
bl PA
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2.3.16 Employee benefi

Submite! .

The Bank operates variou 2 post-employment schemmes, including both defis
contribution pension plans and post employment benefits.

(a) Defined contribution plan

The Bank operates pension scheme in line with the provisions of Ethiopian pension of private organisation
employees proclamation 715/2011. Funding under the scheme is 7% and 11% by employees and the Bank
respectively; based on the employees' salary. Employer's contributions to this scheme are charged to profit or
loss and other comprehensive income in the period in which they relate.
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(b) Defined benefit plan

The liability or asset recognised in the balance sheet in respect of defined benefit pension plans is the present
value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The
defined benefit obligation is calculated annually by independent actuaries using the projected unit credit
method.

The liability recognised in the statement of financial position in respect of defined benefit pension plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of plan
assets.

The defined benefit obligation is calculated annually by independent actuaries using the projected unit credit
method. The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows using interest rates of high quality corporate bonds that are denominated in the
currency in which the benefits will be paid, and that have terms to maturity approximating to the terms of the
related pension obligation.

The current service cost of the defined benefit plan, recognised in the income statement in employee benefit
expense, except where included in the cost of an asset, reflects the increase in the defined benefit obligation
resulting from employee service in the current year, benefit changes curtailments and settlements.

Past- service costs are recognised immediately in income.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are
charged or credited to equity in other comprehensive income in the period in which they arise.

(¢c) Termination benefits
Termination benefits are payable to executive directors when employment is terminated by the Bank before
the normal retirement date, or whenever an employee accepts voluntary redundancy in exchange for these
benefits. The Bank recognises termination benefits when it is demonstrably committed to either: terminating
the employment of current employees according to a detailed formal plan without possibility of withdrawal;
or providing termination benefits as a result of an offer made to encourage voluntary redundancy.

(d) Profit sharing and bonus plans
The Banks recognises a liability and an expense for bonuses based on a formula that takes into consideration
the profit attributable to the company’s shareholders after certain adjustments. The Bank recognises a
provision where contractually obliged or where there is a past practice that has created a constructive
obligation.

2.3.17 Provisions
Provisions are recognised when the bank has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Bank expects some
or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to
a provision is presented in income statement net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre- tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage-eftime is recognised as othe

2.3.18 Share capital |.
Incremental costs
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2.3.19 Legal reserve

The legal reserve which is a statutory reserve to which no less than 25% of the net profits after taxation shall
be transferred each year until such fund is equal to the capital. When the legal reserve equals the capital of
the bank , the amount to be transferred to the legal reserve account shall be 10% of the annual net profit.

2.3.20 Leases - IFRS 16

The standard introduces a single lessee accounting model and requires a lessee to recognise assets and
liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low value. A
lessee is required to recognise a right of use asset representing its right to use the underlying leased asset and
a lease liability representing its obligation to make lease payments.

The adoption of IFRS 16 requires the Bank to make a number of assumptions, estimations and judgments
that includes:

__lease liabilities were determined based on the value of the remaining lease payments, discounted by an
appropriate incremental borrowing rate.
___term of each arrengment was based on the original lease term.

__ The discount rate used to determine lease liabilities was the Bank's incremental borrowing rate. It was
calculated based on observable inputs.
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At the commencement date, the Bank recognized:

___alease liability at the present value of the lease payments that are not paid at that date. Present value of
lease payments will be determined by discounting future lease payments at the interest rate implicit in the
lease arrangement, if it is readily determined or at Bank's incremental borrowing rate.

After the commencement date, the Bank masures:

___right of use assets using cost model, i.e. cost at initial recognition less accumulated depreciation (in line
with IAS 16: Property, plant and Equipment) and accumulated impairment losses (in line with IAS 36:
Impairment of Assets).

__ lease liability by increasing its carrying amount to reflect interest on the lease liability and by reducing its
carrying amount to reflect lease payments made.

Interest incurred on lease liability will be recognized in the statement of profit and loss as a finance cost.
Determination of whether an arrangement is a lease, or contains a lease

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on the
use of a specific asset or assets or whether the arrangement conveys a right to use the asset.

Bank as a lessor

Leases where the Bank does not transfer substantially all of the risk and benefits of ownership of the asset are

classified as operating leases. Rental income is recorded as earned based on the contractual terms of the lease

in Other operating income. Initial dlrect costs incurred in negotlatlng operating leases are added to the
5€] e e tta] income.
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2.3.21 Income taxation 0111541235

a) Current income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the end of the reporting period in Ethiopia. Management periodically evaluates positions taken in tax returns
with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

b) Deferred tax

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they
arise from the initial recognition of goodwill; deferred tax is not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the
balance sheet date and are expected to apply when the related deferred tax asset is realised or the deferred
tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred taxes assets and liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities where
there is an intention to settle the balances on a net basis.
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Deferred tax assets and liabilities are only offset when they arise in the same tax reporting group and where
there is both the legal right and the intention to settle on a net basis or to realise the asset and settle the
liability simultaneously.

2.4 Significant accounting estimates and assumptions

The preparation of the Bank’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amount of revenues, expenses, assets and liabilities, and the
accompanying disclosures, as well as the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Other disclosures relating to the Bank’s exposure to risks and uncertainties includes:
___Capital management

___Financial risk management and policies

___Sensitivity analyses disclosures

a) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The Bank based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances beyond the control of the Bank.
Such changes are reflected in the assumptions when they occur.

b) Impairment losses on loans and receivables

Regarding impairment of financial instruments the bank needs to do the detail presented in Note 2.3.1 of this
financial statement.

2.4.1 Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the statement of financial position
cannot be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the discounted cash flow (DCF) model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and
volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

2.4.2 Depreciation and carrying value of property, plant and equipment
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2.4.3 Impairment

amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs
of disposal calculation is based on available data from binding sales transactions, conducted at arm’s length,
for similar assets or observable market prices less incremental costs for disposing of the asset. The value in
use calculation is based on a DCF model. The cash flows are derived from the budget for the next five vears
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and do not include restructuring activities that the Bank is not yet committed to or significant future
investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount is
sensitive to the discount rate used for the discounted cash flow model as well as the expected future cash___
inflows and the growth rate used for extrapolation purposes.

In assessing whether there is any indication that an asset may be impaired, the Bank considers the following
indications:

(i) External information

__there are observable indications that the asset's value has declined during the period significantly more
than would be expected as a result of the passage of time or normal use.

__significant changes with an adverse effect on the Bank have taken place during the period, or will take
place in the near future, in the technological, market, economic or legal environment in which the Bank
operates or in the market to which an asset is dedicated.

___market interest rates or other market rates of return on investments have increased during the period, and
those increases are likely to affect the discount rate used in calculating an asset's value in use and decrease
the asset's recoverable amount materially.

(ii) Internal information
___evidence is available of obsolescence or physical damage of an asset.

__significant changes with an adverse effect on the Bank have taken place during the period, or are expected
to take place in the near future, in the extent to which, or manner in which, an asset is used or is expected to
be used. These changes include the asset becoming idle, plans to discontinue or restructure the operation to
which an asset belong pratsta dispose of an assep beforethe previously expected date, and reassessing the
i they than indefipfie ‘
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2.4.4 Taxes

amount and timing of future taxable income. Given the wide range of international busmess relatlonshlps and
the long___ term nature and complexity of existing contractual agreements, differences arising between the
actual results and the assumptions made, or future changes to such assumptions, could necessitate future
adjustments to tax income and expense already recorded. The amount of such provisions is based on various
factors, such as experience of previous tax audits and differing interpretations of tax regulations by the
taxable entity and the responsible tax authority.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the
level of future taxable profits together with future tax planning strategies.
2.4.5 Defined benefit plans

The cost of the defined benefit pension plan, long service awards, gratuity scheme and post-employment
medical benefits and the present value of these defined benefit obligations are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the pension increases. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

2.4.6 Development cost
The Bank capitalizes development costs for a project in accordance with the accounting policy. Initial
capitalization of costs is based on Management’s judgment that technological and economic feasibility is
confirmed, usually when a product development project has reached a defined milestone according to
established project management model.

In determining the amounts to be capitalized, management makes assumptions regarding the expected future
cash generation of the project, discount rates to be applied and the expected period of benefits.
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3

3.1

3.1.1

3.1.2

Financial risk management

Introduction

Risk is inherent in the Bank’s activities, but is managed through a process of ongoing identification, measurement and
monitoring, subject to risk limits and other controls. This process of risk management is critical to the Bank’s continuing
profitability and each individual within the Bank is accountable for the risk exposures relating to his or her responsibilities. The
Bank is exposed to credit risk, liquidity risk and market risk. It is also subject to country risk and various operating risks.

The independent risk control process does not include business risks such as changes in the environment, technology and
industry. The Bank's policy is to monitor those business risks through the Bank’s strategic planning process.

Risk management structure

The Board of Directors has overall responsibility for the establishment and oversight of the Bank’s risk management framework.

The Board has established the Loan Review and Risk sub-Committee, which are responsible for developing and monitoring
Bank’s risk management policies.

The Bank’s risk management policies are established to identify and analyze the risks faced by the Bank, to set appropriate risk
limits and controls, and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in the regulation, market conditions, products
and services offered. The Bank, through its training and procedures and policies for management, aims to develop a constructive
control environment, in which all employees understand their roles and obligations.

The Bank’s Board of Directors is responsible for monitoring compliance with the Bank’s risk management policies and
procedures, and for reviewing the adequacy of the risk management framework in relation to the risks faced by the Bank. The
Bank’s Board of Directors is assisted in these functions by the Risk and Compliance Department.

The Risk and Compliance Department undertakes both regular and ad-hoc reviews of risk management controls and
procedures, the results of which are reported to the Risk sub Committee.

Risk measurement and reporting systems

The Bank’s risks are measured using a method that reflects both the expected loss likely to arise in normal circumstances and
unexpected losses, which are an estimate of the ultimate actual loss based on statistical models. The models make use of
probabilities derived from historical experience, adjusted to reflect the economic environment. The Bank also runs worst-case
scenarios that would arise in the event that extreme events which are unlikely to occur do, in fact, occur.

Monitoring and controlling risks is primarily performed based on limits established by the Bank. These limits reflect the business
strategy and market environment of the Bank as well as the level of risk that the Bank is willing to accept, with additional
emphasis on selected regions. In addition, the Bank’s policy is to measure and monitor the overall risk bearing capacity in
relation to the aggregate risk exposure across all risk types and activities.
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3.1.3

3.1.4

Risk mitigation
Risk controls and mitigants, identified and approved for the Bank, are documented for existing and new processes and systems.
The adequacy of these mitigants is tested on a periodic basis through administration of control self-assessment questionnaires,
using an operational risk management tool which requires risk owners to confirm the effectiveness of established controls. These
are subsequently audited as part of the review process.
Financial instruments by category
The Bank’s financial assets are classified in to the following measurement categories: measured at amortized cost and fair value
through other comprehensive income (FVOCI).
Financial instruments are classified in the statement of financial position in accordance with their legal form and substance.
Fair value Amortized

Notes OCI cost Total
30 June 2023 Birr'ooo Birr'ooo Birr'ooo
Cash and cash equivalents 13 7,306,118 7,306,118
Equity investment 15,a 60,656 - 60,656
Securities 15,b 1,586,590 1,586,590
Loans and advances to
customers 14 14,938,827 14,938,827
Other assets 16 984,340 984,340
Total financial assets 60,656 24,815,875 24,876,530

Fair value Amortized

Notes OCI cost Total
30 June 2022 Birr'ooo Birr'ooo Birr'ooo
Cash and cash equivalents 13 5,919,179 5,919,179
Equity investment 15,a 10,222 - 10,222
Securities 15,b - -
Loans and advances to
customers 14 - -
Other assets 16 52,484 52,484
Total financial assets 10,222 5,971,663 5,981,885
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3.2 Credit risk

Credit risk is the risk of financial loss to the Bank if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Bank’s loans and advances to customers and other banks and other
financial assets.

Exposure to credit risk is managed through periodic analysis of the ability of borrowers and potential borrowers to determine
their capacity to meet principal and interest thereon, and restructuring such limits as appropriate. Exposure to credit risk is also
mitigated, in part, by obtaining collateral, commercial and personal guarantees.

The Bank structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted in relation to one
borrower, or groups of borrowers, and to term of the financial instrument and economic sectors.

The National Bank of Ethiopia (NBE) sets credit risk limit for a single borrower, one related party and all related parties to not
exceed 25% and 35% of Bank’s total capital amount as of the reporting quarterly period respectively.

Credit management is conducted as per the risk management policy and guideline approved by the board of directors and the

Risk Management Committees. Such policies are reviewed and modified periodically based on changes and expectations of the
markets where the Bank operates, regulations, and other factors.

3.2.1 Credit quality analysis

The following table sets out information about the credit quality of financial assets measured at amortised cost, FVOCI debt
investments (2023). Unless specifically indicated, for financial assets, the amounts in the table represent gross carrying amounts.
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For loan commitments and financial guarantee contracts, the amounts in

guaranteed, respectively
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In Birr'ooo 2023
Loans and advances
to customers at Stage 1 Stage 2 Stage 3 Total
amortised cost
Stage 1 — Pass 14,991,959 - - 14,991,959
Stage 2 — Special mention - - - -
Stage 3 - Non performing - - - -
Total gross exposure 14,991,959 - - 14,991,959
Loss allowance (53,132) - - (53,132)
Net carrying amount 14,938,827 - - | 14,938,827
In Birr'ooo 2023
Other financial assets | Gross exposure Loss Net carrying
allowance amount
Cash and balances with
banks 6,881,478 (343) 6,881,135
Investment securities
(debt instruments) 1,586,590 (79) 1,586,510
Emergency staff loans 139,077 @) 139,070
Other receivables and 5 402 (729) 2 401.86
financial assets 402,594 729 401,865
Totals 11,009,739 (1,158) 11,008,581

the table represent the amounts committed or
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Credit Quality Analysis Disclosures for On Balance Sheet facilities.

202
Title %lg;‘tl:lf Lifetime ECL
12 month ECL 0 credit Total
credit . .

. . impaired

impaired
Normal 14,991,959 - - 14,991,959
Watch - - - -
Non-Performing - - - -
Total Exposure 14,991,959 - - 14,991,959
Loss Allowance (53,132) - - (53,132)
Carrying Amount 14,938,827 - - | 14,938,827

Loans and advances to customers at amortised cost (on balance sheet exposures)

Title 2023

In Birr'ooo Stage 1 Stage 2 Stage 3 Total

Balance at 1 July - - - -

Transfer to 12 months (53,132) B - (53,132)
ECL 53,13 53,13

Transfer to Lifetime ECL
not credit impaired

Transfer to Lifetime ECL
credit impaired A
5

RIS Z bl P4 \
e l'op\xditingul i A \I'f\/”‘l“’g/'

R 0, 522 S A )
< 9 CAS
Net remeasurement of< 0. 4 s
Loss allowance o 011;’;5?296 25| | (2 [ cerfieal | %
I\ 111541035 /3 % | Auditorsi *

=\ Ethiopia
. 2. 7 ; A .
Net financial assets  \¢,* u S %%\/é‘bés

P - s ?
originated or purchased &@giscgnpda 2
Financial assets ~ _ . .
derecognised
Balance at 30 June (53,132) - - (53,132)
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Nature of security in respect of loans and receivables

Building Building Building and Shares Others Total
and Vehicle

30 June 2023 Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Agriculture 82,865 24,392 301,425 9,669 - 418,351
Manufacturing 3,199,651 2,929,674 340,099 30,000 - 6,499,424
Export 4,602,057 847,804 806,621 3,045 15,227 6,274,755
Import 601,940 60,277 133,292 21,533 - 817,042
Construction 515,443 18,934 19,286 33,500 - 587,163
Domestic Trade and

Services 5,033,502 793,992 855,526 483,718 - 7,166,739
Transportation 129,901 - 1,610,667 105,400 - 1,845,968
Mining 17,964 - - - - 17,964
Personal loans 56,737 - - - - 56,737
Staff Vehicle Loan - - 410,808 - - 410,808
Staff Personal loans 16,615 - 7,550 - - 24,165
Staff Residential Loan 260,996 - - - - 260,996

14,517,672 4,675,074 4,485,274 686,865 15,227 24,380,112
Other financial assets 2023
Investment |Other Credit
Cash and securities receivables |[impairment
In Birr'ooo balances with  [(debt and of off- Total
banks instruments |Emergency |balance
) staff loans sheets items

Balance as at 1 July 2022 - - - -

Net remeasurement of

loss allowance (343) (79) (33) (703) (1,158)

New financial assets

originated or - - - -

purchased

Balance as at 30 June

2023 (343) 79) (33) (703) (1,158)
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The following table provides a reconciliation between amounts shown in the above tables reconciling opening and closing
balances of loss allowance per class of financial instrument; and the ‘impairment losses on financial instruments’ line item in the
consolidated statement of profit or loss and other comprehensive income.

Charge to statement of
profit or loss and
other comprehensive
income.

2023

In Birr'ooo

Loans and
advances to
customers at
amortised cost

Other assets

Total
charge/(credi
13}

Net remeasurement of
loss allowance

New financial assets
originated or purchased

(53,132)

(1,158)

(54,290)

Financial assets
derecognised

Amounts directly written
off during the year

Recoveries of amounts
previously written off

Total

(53,132)

(1,158)

(54,290)

ECL Reconciliation Disclosures for on balance sheet facilities.

!
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On balance sheet
facilities

30-Jun-23

12 month ECL

Lifetime
ECL not
credit
impaired

Lifetime ECL
credit
impaired

Total

Balance at 1 July

Transfer to 12 months
ECL

14,991,959

14,991,959

Transfer to Lifetime ECL
not credit impaired

Transfer to Lifetime ECL
credit impaired

Net remeasurement of
Loss allowance

Net financial assets
originated or purchased

Financial assets
derecognised

Balance at 30 June
2023

14,991,959

14,991,959
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3.2.3 Investment securities designated as at FVTPL
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At 30 June 2023, the Bank had no exposure to credit risk of the investment securities designated as at FVTPL

3-2.4 Amounts arising from ECL

i) Inputs, assumptions and techniques used for estimating impairment

See accounting policy in Note 2.3.1
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ii) Significant increase in credit risk

When determining whether the risk of default on a financial instrument has increased significantly since initial recognition, the
Bank considers reasonable and supportable information that is relevant and available without undue cost or effort. This includes
both quantitative and qualitative information and analysis, based on the Bank’s historical experience and expert credit
assessment and including forward-looking information.

The objective of the assessment is to identify whether a significant increase in credit risk has occurred for an exposure by
comparing:

the remaining lifetime probability of default (PD) as at the reporting date; with

the remaining lifetime PD for this point in time that was estimated at the time of initial recognition of the exposure
(adjusted where relevant for changes in prepayment expectations).

the Bank uses three criteria for determining whether there has been a significant increase in credit risk:

quantitative test based on movement in PD;

qualitative indicators; and
a backstop of 30 days past due,

iii) Credit risk grades

The Bank allocates each exposure to a credit risk grade based on a variety of data that is determined to be predictive of the risk of
default and applying experienced credit judgement. Credit risk grades are defined using qualitative and quantitative factors that
are indicative of risk of default. These factors vary depending on the nature of the exposure and the type of borrower.

Credit risk grades are defined and calibrated such that the risk of default occurring increases exponentially as the credit risk
deteriorates so, for example, the difference in risk of default between credit risk grades 1 and 2 is smaller than the difference
between credit risk grades 2 and 3. Each exposure is allocated to a credit risk grade on initial recognition based on available
information about the borrower. Exposures are subject to ongoing monitoring, which may result in an exposure being moved to a
different credit risk grade. The monitoring typically involves use of the following data;
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a. Term loan exposures

___ Information obtained during periodic review of customer files — e.g. audited financial statements, management accounts,
budgets and projections. Examples of areas of particular focus are: gross profit margins, financial leverage ratios, debt service
coverage, compliance.

__Data from credit reference agencies, press articles, changes in external credit ratings

___Actual and expected significant changes in the political, regulatory and technological environment of the borrower or in its
business activities

__Internally collected data on customer beha¥
___ Affordability metrics
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b. Overdraft exposures
Payment record — this includes ovie
Utilisation of the granted limit
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i) Generating the term structure of PD

Credit risk grades are a primary input into the determination of the term structure of PD for exposures. The Bank collects
performance and default information about its credit risk exposures analysed by type of product and borrower as well as by credit
risk grading. The Bank employs statistical models to analyse the data collected and generate estimates of the remaining lifetime
PD of exposures and how these are expected to change as a result of the passage of time.

ii) Determining whether credit risk has increased significantly

The Bank assesses whether credit risk has increased significantly since initial recognition at each reporting date. Determining
whether an increase in credit risk is significant depends on the characteristics of the financial instrument and the borrower.
What is considered significant differs for different types of lending.

As a general indicator, credit risk of a particular exposure is deemed to have increased significantly since initial recognition if,
based on the Bank’s quantitative modelling:

The credit risk may also be deemed to have increased significantly since initial recognition based on qualitative factors linked to
the Bank’s credit risk management processes that may not otherwise be fully reflected in its quantitative analysis on a timely
basis. This will be the case for exposures that meet certain heightened risk criteria, such as placement on a watch list. Such
qualitative factors are based on its expert judgment and relevant historical experiences.

As a backstop, the Bank considers that a significant increase in credit risk occurs no later than when an asset is more than 30
days past due. Days past due are determined by counting the number of days since the earliest elapsed due date in respect of
which full payment has not been received. Due dates are determined without considering any grace period that might be
available to the borrower.

If there is evidence that there is no longer a significant increase in credit risk relative to initial recognition, then the loss
allowance on an instrument returns to being measured as 12-month ECL. Some qualitative indicators of an increase in credit
risk, such as delinquency or forbearance, may be indicative of an increased risk of default that persists after the indicator itself
has ceased to exist. In these cases, the Bank determines a probation period during which the financial asset is required to
demonstrate good behaviour to provide evidence that its credit risk has declined sufficiently. When contractual terms of a loan
have been modified, evidence that the criteria for recognising lifetime ECL are no longer met includes a history of up-to-date
payment performance against the modified contractual terms.

‘I'he Bank monitors the ettectiveness ot the criteria used to identity signiticant increases 1n credit risk by regular reviews to
confirm that:
___ the criteria are capable of identifying significant increases in credit risk before an exposure is in default;

___ the criteria do not align with the point in time when an asset becomes 30 days past due;
___ the average time between the identification of a significant increase in credit risk and default appears reasonable;

exposures are not generally transferred directly from 12-month ECL measurement to credit- impaired; and

___ there is no unwarranted volatility in loss allowance from transfers between 12-month PD (Stage 1) and lifetime PD (Stage 2).

hnth nAC!
®* Beyond Financing!

) -
q ™3 T



ANNUAL REPORT 2022/23

AMHARA BANK SHARE COMPANY
IFRS Financial Statements

For the Period Ended 30 June 2023
Notes to the financial statements

iii) Definition of default
The Bank considers a financial asset to be in default when:

__ the borrower is unlikely to pay its credit obligations to the Bank in full, without recourse by the Bank to actions such as
realising security (if any is held);

___ the borrower is more than 90 days past due on any material credit obligation to the Bank.

___ Overdrafts are considered as being past due once the customer has breached an advised limit or been advised of a limit
smaller than the current amount outstanding; or

___ itis becoming probable that the borrower will restructure the asset as a result of bankruptcy due to the borrower’s inability to
pay its credit obligations.

In assessing whether a borrower is in default, the Bank considers indicators that are:
___ qualitative: e.g. breaches of covenant;
___ quantitative: e.g. overdue status and non-payment on another obligation of the same issuer to the Bank; and

___ based on data developed internally and obtained from external sources.

___Inputs into the assessment of whether a financial instrument is in default and their significance may vary over time to reflect
changes in circumstances.

The definition of default largely aligns with that applied by the Bank for regulatory capital purposes

Incorporation of forward-looking information

The Bank incorporates forward-looking information into both the assessment of whether the credit risk of an instrument has
increased significantly since its initial recognition and the measurement of ECL.

For each segment, the Bank formulates three economic scenarios: a base case, which is the median scenario, and two less likely
scenarios, one upside and one downside. For each sector, the base case is aligned with the macroeconomic model’s information
value output, a measure of the predictive power of the model, as well as base macroeconomic projections for identified
macroeconomic variables for each sector. The upside and downside scenarios are based on a combination of a percentage error
factor of each sector model as well as simulated optimistic and pessimistic macroeconomic projections based on a measure of
historical macroeconomic volatilities.

In line with the expected, as well as experienced, Expected Credit Loss forward - looking volatility arising from the economic
impact of the Covid 19 global crisis, the Bank has conducted, and overlaid, additional scenario analysis on the macroeconomic
overlay model. This includes application of higher probability weights on the downside scenario, lower probability weights on the
upside scenario, as well as stress tests on macroeconomic projections. The Bank continues to monitor the economic impact of
Covid 19 on it's credit risk profile as well as forward - looking Expected Credit Loss estimates and shall update the same on it's
IFRS 9 forward - looking estimates as and when significant changes in the overall macroeconomic environment are experienced.
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External information considered includes economic data and forecasts published by Business Monitor International, an external
and independent macroeconomic data body. This is in addition to industry — level, semi — annual NPL trends across statistically

comparable sectors.

Periodically, the Bank carries out stress testing of more extreme shocks to calibrate its determination of the upside and downside
representative scenarios. A comprehensive review is performed at least annually on the design of the scenarios by a panel of
experts that advises the Bank’s senior management.

The Bank has identified and documented key drivers of credit risk and credit losses for each portfolio of financial instruments
and, using an analysis of historical data, has estimated relationships between macro-economic variables and credit risk and

credit losses.

The key drivers for credit risk for each of the Bank’s economic sectors is summarized below:

Sector/Product

Agriculture, Personal loans and Staff loans

Domestic Trade & Services

Building & Construction and Manufacturing & Production

Export and Import
Sector/Product Macroeconomic factors
GDP
INFLATION: EXPENDITURE|DEBT: STRATIFICAT
. . EXCHANGE ION:
Agriculture, Personal) Consumer price : Exports of Government
. RATE: . Household
loans and Staff loans index, 2010 = 100, goods and domestic debt, .
ETB/USD, ave . Spending,
ave services, USD |ETBbn
. ETBbn
per capita
GDP
. EXPENDITUR INFLATION:. EXCHANGE (FISCAL: Total
Domestic Trade & GDP: GDP per E: Imports of |Consumer price
Services and Transport capita, USD oods and index, 2010 = RATE: revenue,
P pra, 800¢ ’ = | ETB/USD, ave |USDbn
services, 100, eop
USDbn
GDP
. EXPENDITURE: FISCAL: DEBT:
Construction, Industry Exports of 20ods Current Government B
and Hotel & Tourism, an(li) servicegs USD expenditure, [domestic debt,
. ’ USDbn ETBbn
per capita
GDP ICE;)I?II;ENDITUR EXCHANGE GDP
EXPENDITURE: E: Imports of RATE: Real EXPENDITUR |DEBT: Total
Export and Import Exports of goods - P effective E: Private final |government
- goods and .
and services, cervices exchange rate, |consumption, [debt, USDbn
ETBbn ETBbn ’ index USDbn
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The economic scenarios used as at 30 June 2023 included the following key indicators for Ethiopia

Indicator 30-Jun-22( 30-Jun-23 30-Jun-24
Consumer price index s o 035
inflation, 2010=100, ave 04 708
Exports of goods and
: s s ,68
services, USD 7,949 9,396 10,689
Government domestic debt,
1,311,530 1,601,205 1,831,600
LCU
LCU/USD, ave 48 53 57
Nominal GDP, LCU 4,907,655 6,324,877 8,013,282
Private final consumption, 3,602,073 4,706,001 5,637,460
LCU
Total domestic demand, LCU 5,199,565 6,554,527 7,774,860
Savings, LCU 1,058,363 1,139,738 1,333,876
Population 119,344,463 122,292,044 125,261,131
Consumer price index . 803
inflation, 2010=100, eop 59 757
Mi, LCU 463,645 519,050 584,105 >
<\ her g
M2, LCU 1,450,580 1,669,935 1,932,335 - uditing o 4.
LIRSS 980, €
Current expenditure, LCU 396,721 510,010 596,728 o 6»%;7."
Goods imports, USD 14,996 15,798 16,433 L1
Goods exports, USD 4,022 4,137 4,393 0118861296 | &
Current account balance, 0111541235 /&
(4,482) (4,804) (4,748)
USD
Import cover months 2 2 2
Total household spending,
P & 4,197,597 5,494,617 6,584,552
LCU
Nominal GDP, USD 100,847 115,100 130,089

Real GDP, LCU (2010 prices)

979,927,000,000

1,031,006,500,000

1,097,146,000,000

Real GDP, USD (2010
prices)

68,005,149,345

71,549,973,629

76,139,934,488

Real GDP per capita, USD

. 549 567 589
(2010 prices)
Nominal GDP, USD (PPP) 315,978,796,495 358,557,612,057 394,406,827,578 Certified
Private final consumption, Auditors in
USD 74,903 87,766 99,434 Ethiopia
Private final consumption
per capita, USD ) ] )
Government final 8,490 9,106 9,990
consumption, USD i ’ ’
f:g;gz’oi ggods and 382,338 503,898 605,981
Exports of goods and
services per capita, USD ) ) )
?enrgjocretssy(f(;g[(_)]()ds and 740,831 887,821 1,004,879
izlrgﬁg:’(gsgg()ds and 15,481 16,575 17,735
Total domestic demand, 108,379 122,27 137135
USD ? ’ ’
Total domestic demand per
capita, USD ) ) )
Unemployment, % of labour
force, ave 3 3 3
Real effective exchange rate
. 25 15 10
index
LCU/USD, eop 52 55 58
Total revenue, LCU 363,207 476,482 648,397
Total revenue, USD 7,576 8,877 11,412
Total expenditure, LCU 523,143 681,893 857,966
Total expenditure, USD 10,869 12,721 15,114
Current expenditure, USD 8,225 9,525 10,522
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Budget balance, LCU (159,936) (205,411) (209,569)
Budget balance, USD (3,293) (3,844) (3,702)
Services imports, USD 5,858 6,267 6,697
Services exports, USD 5,202 5,569 5,898
Total reserves ex gold, USD 2,955 3,160 3,649
Total external debt stock, 0112 66
USD 35,573 40, 44,667
Long-term external debt

stock, USD 33,809 38,315 42,836
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Predicted relationships between the key indicators and default rates on various portfolios of financial assets have been developed
based on analysing semi — annual historical data over the past 5 years.

Macroeconomic adjustment

Year--->
1 2 3
Cluster 1 0.990253 0.988059 0.999909
Cluster 2 1.000000 1.000000 1.000000
Cluster 3 1.071829 1.067069 1.072584
Cluster 4 1.510083 1.510125 1.510064
Scenario probability weightings
As at June 2023
Cluster Base Downturn Optimistic Mean Stal-lda}rd
Daviation
Cluster 1 91% 0% 9% 0.03 0.04
Cluster 2 100% 0% 0% 0% 0%
Cluster 3 52% 0% 48% 0.03 0.03
Cluster 4 91% 0% 9% 0.0196 0.04

Predicted relationships between the key indicators and default rates on various portfolios of financial assets
have been developed based on analysing semi — annual historical data over the past 5 years.
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3.2.5 Modified financial

The contractual terms of a loan may be modified for a number of reasons, including changing market conditions, customer
retention and other factors not related to a current or potential credit deterioration of the customer. An existing loan whose
terms have been modified may be derecognised and the renegotiated loan recognised as a new loan at fair value in accordance
with the accounting policy set out.

When the terms of a financial asset are modified and the modification does not result in derecognition, the determination of
whether the asset’s credit risk has increased significantly reflects comparison of: its remaining lifetime PD at the reporting date
based on the modified terms; with the remaining lifetime PD estimated based on data on initial recognition and the original
contractual terms.

When modification results in derecognition, a new loan is recognised and allocated to Stage 1 (assuming it is not credit-impaired
at that time).

The Bank renegotiates loans to customers in financial difficulties (referred to as ‘forbearance activities’) to maximise collection
opportunities and minimise the risk of default. Under the Bank’s forbearance policy, loan forbearance is granted on a selective
basis if the debtor is currently in default on its debt or if there is a high risk of default, there is evidence that the debtor made all
reasonable efforts to pay under the original contractual terms and the debtor is expected to be able to meet the revised terms.

The revised terms usually include extending the maturity, changing the timing of interest payments and amending the terms of
loan covenants. Both retail and corporate loans are subject to the forbearance policy. The Bank Credit Committee regularly
reviews reports on forbearance activities.

For financial assets modified as part of the Bank’s forbearance policy, the estimate of PD reflects whether the modification has
improved or restored the Bank’s ability to collect interest and principal and the Bank’s previous experience of similar forbearance
action. As part of this process, the Bank evaluates the borrower’s payment performance against the modified contractual terms
and considers various behavioural indicators.

Generally, forbearance is a qualitative indicator of a significant increase in credit risk and an expectation of forbearance may
constitute evidence that an exposure is credit-impaired. A customer needs to demonstrate consistently good payment behaviour
over a period of time before the exposure is no longer considered to be credit-impaired/in default or the PD is considered to have
decreased such that the loss allowance reverts to being measured at an amount equal to Stage 1.

3.2.6 Measurement of ECL
The key inputs into the measurement of ECL are the term structure of the following variables:

___ probability of default (PD);
___ loss given default (LGD); and
___exposure at default (EAD).

ECL for exposures in Stage 1 is calculated by multiplying the 12-month PD by LGD and EAD. Lifetime ECL is calculated by
multiplying the lifetime PD by LGD and EAD.

The methodology of estimating PDs is discussed above under the heading ‘Generating the term structure of PD’.

LGD is the magnitude of the likely loss if there is a default. The Bank estimates LGD parameters based on the history of recovery
rates of claims against defaulted counterparties. The LGD models consider the structure, collateral, seniority of the claim,
counterparty industry and recovery costs of any collateral that is integral to the financial asset.

For loans secured by
different economic sgg
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EAD represents the expected exposure in the event of a default. The Bank derives the EAD from the current exposure to the
counterparty and potential changes to the current amount allowed under the contract and arising from amortisation. The EAD of
a financial asset is its gross carrying amount at the time of default. For lending commitments, the EADs are potential future
amounts that may be drawn under the contract, which are estimated based on historical observations and forward-looking
forecasts. For financial guarantees, the EAD represents the amount of the guaranteed exposure when the financial guarantee
becomes payable. For some financial assets, EAD is determined by modelling the range of possible exposure outcomes at various
points in time using scenario and statistical techniques.

As described above, and subject to using a maximum of a 12-month PD for Stage 1 financial assets, the Bank measures ECL
considering the risk of default over the maximum contractual period (including any borrower’s extension options) over which it
is exposed to credit risk, even if, for credit risk management purposes, the Bank considers a longer period.

The maximum contractual period extends to the date at which the Bank has the right to require repayment of an advance or
terminate a loan commitment or guarantee.

However, for overdrafts that include both a loan and an undrawn commitment component, the Bank measures ECL over a period
longer than the maximum contractual period if the Bank’s contractual ability to demand repayment and cancel the undrawn
commitment does not limit the Bank’s exposure to credit losses to the contractual notice period. These facilities do not have a
fixed term or repayment structure and are managed on a collective basis. The Bank can cancel them with immediate effect but
this contractual right is not enforced in the normal day-to-day management, but only when the Bank becomes aware of an
increase in credit risk at the facility level. This longer period is estimated taking into account the credit risk management actions
that the Bank expects to take, and that serve to mitigate ECL. These include a reduction in limits, cancellation of the facility
and/or turning the outstanding balance into a loan with fixed repayment terms.

However, for overdrafts that include both a loan and an undrawn commitment component, the Bank measures ECL over a period
longer than the maximum contractual period if the Bank’s contractual ability to demand repayment and cancel the undrawn
commitment does not limit the Bank’s exposure to credit losses to the contractual notice period. These facilities do not have a
fixed term or repayment structure and are managed on a collective basis. The Bank can cancel them with immediate effect but
this contractual right is not enforced in the normal day-to-day management, but only when the Bank becomes aware of an
increase in credit risk at the facility level. This longer period is estimated taking into account the credit risk management actions
that the Bank expects to take, and that serve to mitigate ECL. These include a reduction in limits, cancellation of the facility
and/or turning the outstanding balance into a loan with fixed repayment terms.

Where modelling of a parameter is carried out on a collective basis, the financial instruments are grouped on the basis of shared
risk characteristics that include:

instrument type;

credit risk grading;

collateral type;

LTV ratio for retail mortgages;

date of initial recognition;
remaining term to maturity;

___ industry; and

___ Geographic location of the borrower.

The groupings are subject to regular review to ensure that exposures within a particular group remain appropriately
'homogeneous.
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3.2.7 Concentrations of credit risk

The Bank monitors concentrations of credit risk by economic sector. An analysis of concentrations of credit risk from loans and
advances, loan commitments, financial guarantees and investment securities is shown below;

Amount
Note Millions
Carrying amount 14 14,938,827
Amount
committed/guaranteed 14,991,959
Concentration by sector
Agriculture 343,093
Manufacturing 2,438,292
Export 3,177,556
Import 673,079
Construction 1,078,649
Domestic Trade and Services 5,753,061
Transportation 1,040,540
Mining 10,307
Personal loans 19,139
Staff Vehicle Loan 398,295
Staff Personal loans 8,852
Staff Residential Loan 260,163

3.2.8 Offsetting financial assets and financial liabilities
The Bank does not offset financial assets against financial liabilities.

3.3 Liquidity risk

Liquidity risk is the risk that the Bank cannot meet its maturing obligations when they become due, at reasonable cost and in a
timely manner. Liquidity risk arises because of the possibility that the Bank might be unable to meet its payment obligations
when they fall due as a result of mismatches in the timing of the cash flows under both normal and stress circumstances. Such
scenarios could occur when funding needed for illiquid asset positions is not available to the Bank on acceptable terms.

Liquidity risk management in the Bank is solely determined by Asset and Liability Committee, which bears the overall
responsibility for liquidity risk. The main objective of the Bank's liquidity risk framework is to maintain sufficient liquidity in
order to ensure that we meet our maturing obligations.

3.3.1 Management of liquidity risk

Cash flow forecasting is performed by the finance department. The finance department monitors rolling forecasts of liquidity
requirements to ensure it has sufficient cash to meet operational needs.

The Bank has incurred indebtedness in the form of borrowings. The Bank evaluates its ability to meet its obligations on an
ongoing basis. Based on these evaluations, the Bank devises strategies to manage its liquidity risk.

Prudent liquidity risk management implies that sufficient cash is maintained and that sufficient funding is available o meet its

liabilities when due, under-hoth normal and stressed_eenditions, without incurring unacceptable losses or risk damage to the
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3-4

Market risk

Market risk is defined as the risk of loss risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market risk factors such as interest rates, foreign exchange rates, equity prices,
credit spreads and their volatilities. Market risk can arise in conjunction with trading and non-trading activities of a
financial institutions.

The Bank does not ordinarily engage in trading activities as there are no active markets in Ethiopia.

3.4.1 Management of market risk

3.4.2

@)

The main objective of Market Risk Management is to manage and control market risk exposures within acceptable
parameters, while optimising the return on risk.

Management of market risk

Market risk is monitored by the risk management department on regularly, to identify any adverse movement in the
underlying variables.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will be affected by changes in market interest
rates. Borrowings obtained at variable rates give rise to interest rate risk.

The Bank’s exposure to the risk of changes in market interest rates relates primarily to the Bank’s obligations and
financial assets with floating interest rates. The Bank is also exposed on fixed rate financial assets and financial
liabilities. The Bank’s investment portfolio is comprised of treasury bills, Ethiopian government bonds and cash
deposits.

The table below sets out information on the exposures to fixed and variable interest instruments.

R . Non-interest
Fixed Floating

30 June 2023 bearing Total
Birr'ooo Birr'ooo Birr'ooo Birr'ooo

Assets
Cash and balances with banks 5,378,390 424,983 1,502,745 7,306,118
Loans and receivables 14,540,532 - 398,295 14,938,827
Investment securities 1,586,590 - 10,335 1,596,924
Other assets - 984,340 984,340
Total 21,505,512 424,983 2,895,715 24,826,209
Liabilities
Deposits from customers 14,299,698 - 5,520,545 19,820,243
Other liabilities - - 488,632 488,632
Total 14,299,608 - 6,009,176 20,308,875
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30 June 2022 Fixed Floating Non-interest Total
bearing
Birr'ooo  Birr'ooo Birr'ooo Birr'ooo
Assets
Cash and balances with banks 5,734,751 137,361 47,067 5,919,179
Other assets - 52,484 52,484
Total 5,734,751 137,361 99,551 5,971,663
Liabilities
Deposits from customers 390,676 - 10,421 401,097
Other liabilities - - 103 103
Total 390,676 - 10,524 401,200
(ii) Foreign exchange risk
Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due
to the changes in foreign exchange rates.
Foreign currency denominated balances
30 June 2023 30 June 2022
Birr'ooo Birr'ooo
Cash and bank balances 469,910 87,712
Deposit from customers 82,545 -
552,455 87,712
Sensitivity analysis for foreign exchange risk
The sensitivity analysis for currency rate risk shows how changes in the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market rates at the reporting date.
10% increase  10% decrease
A BLOp Carx:yu'lg an in basgs 1301nt in basis 1301nt
- huditing 7 4. Birr'ooo Birr'ooo Birr'ooo
30 June 2023 o o A 552,455 55,246 (55,246)
30 June 2022 87,712 8,771 (8,771)
. 0118861296
3.5 Capital management 0111541935
The Bank’s objectives when manag ¢omply with the capital requirements set by the National Bank
of Ethiopia, safeguard its ability t g concern, and to maintain a strong capital base so as to
maintain investor, creditor and marketesifi e and to sustain future development of the business.
3.5.1 Capital adequacy ratio

) -
q ™3 T

According to the Licensing & Supervision of Banking Business Directive No SBB/50/2011 of the National Bank of
Ethiopia, the Bank has to maintain capital to risk weighted assets ratio of 8% at all times, the risk weighted assets
being calculated as per the provisions of Directive No SBB/9/95 issued on August 18, 1995.

The capital adequacy ratio is the quotient of the capital base of the Bank and the Bank’s risk weighted asset base.
Capital includes capital contribution, retained earnings, legal reserve and other reserves .

30-Jun-23 30 June 2022
Birr'ooo Birr'ooo
Capital
Capital contribution 5,842,230 4,831,642
Legal reserve » 49,278 49,278
Regulatory risk reserve Certified 93,285 -
Other reserve Agtdr:ForS. n 24,447 -
jopia
../ 6,009,241 4,880,920
Risk weighted assets /
Risk weighted balance for on-balaxée ? 16,624,262 5,325,648
Credit equivalents for off-balance sheet items 549,671 958,923
17,173,933 6,284,571
Risk-weighted Capital Adequacy Ratio (CAR) 35% 78%
Minimum required capital 8% 8%
Excess 27% 70%
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3.6 Fair value of financial assets and liabilities

IFRS 13 requires an entity to classify measured or disclosed fair values according to a hierarchy that reflects the
significance of observable inputs.

3.6.1. Valuation models
IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are
observable or unobservable. Observable input reflect market data obtained from independent sources; unobservable
inputs reflect the Bank's market assumptions.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole.

__Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical assets or liabilities.

__Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices) .This category includes instruments valued using: quoted
market prices in active markets for similar instruments; quoted prices for identical or similar instruments in markets
that are considered less than active, or other valuation technique in which all significant inputs are directly or
indirectly observable from market data.

In conclusion, this category is for valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

___Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs). This
category includes all assets and liabilities for which the valuation technique includes inputs not based on observable
date and the unobservable inputs have a significant effect on the asset or liability's valuation. This category includes
instruments that are valued based on quoted prices for similar instruments for which significant unobservable
adjustments or assumptions are required to reflect differences between the instruments.

3.6.2 Financial instruments not measured at fair value - Fair value

The following table summarises the carrying amounts of financial assets and liabilities at the reporting date by the

O . Fair value
‘Ué puditing o 43 Carrying e}mount .
30 June 2023 P S &, % Birr'ooo Birr'ooo
Financial assets
Cash and balances with banks 7,306,118 7,306,118
Loans and receivables 0118861296 1 8,82 14,938,827
0a 1D 0111541235 4,938,527 ,9305,

Investment securities 1,586,510 1,586,510
Total 23,831,455 23,831,455
Financial liabilities
Deposits from customers 19,820,243 19,820,243
Other liabilities Certified 2,226,355 2,226,355
Total Auditors in 22,046,598 22,046,598

Ethiopia

Fair value
Carrying amount

30 June 2022 Birr'ooo Birr'ooo
Financial assets
Cash and balances with banks 5,919,179 5,919,179
Loans and receivables - -
Investment securities 10,222 10,222
Total 5,929,401 5,929,401
Financial liabilities
Deposits from customers 401,097 401,097
Other liabilities 1,603,537 1,603,537
Total 2,004,634 2,004,634

The bank Equity investment in Eth-Switch s.c with a cost of 10.33 million have been measured for Fair value. Due to
non availablity of stock market we can't measure it with first hand information. However,we measured it some other
methods and the measurement resulted in the following.

June 30, 2023 June 30, 2022

Birr'ooo Birr'ooo
Eth-Switch s.c (Carrying amount) 10,335 10,222
Gain or loss on Fair value measurement 50,321 -
Fair value 60,656 10,222
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4 Interestincome

Interest on term loans

Interest on overdraft

Interest on deposits with domestic banks
Interest on NBE Treasury bond

Interest earned on staff loan benefit

5 Interest expense

Interest on fixed time deposits
Interest on customer savings
Interest on Borrowing
Interest on lease

O
¥
P
B

6 Net fees and commission income
0118861296
0111541235

< edo?

A
Loy

Fee and commission income

Financial guarantee contracts issued
Commission and fees on letters of credit
Estimation and Processing Fees

Service charge- local

Service charge- foreign

Certified
Auditors in
Ethiopia
Fee and commission expense

Net fees and commission income

7 Other operating income

Net gain on foreign exchange
Other income
Dividend income

30 June 2023

30 June 2022

Birr'ooo Birr'ooo
860,423 -
101,310 -
578,036 182,143
46,464 -
5,359 -
1,591,593 182,143
30 June 2023 30 June 2022
Birr'ooo Birr'ooo
80,962 -
321,719 9
10,104 -
19,319 2,049
432,104 2,058
30 June 2023 30 June 2022
Birr'ooo Birr'ooo
16,846 -
83,212 -
33,109 -
4,387 325,816
18,032 -
155,585 325,816
155,585 325,816
30 June 2023 30 June 2022
Birr'ooo Birr'ooo
27,042 22,471
2,374 572
113 -
29,528 23,043
hnyh naIC!
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8 Loan impairment charge 30 June 2023 30 June 2022
Birr'ooo Birr'ooo

Loans and receivables - charge for the year 53,132 -
Loans and receivables - reversal of provision - -
53,132 -
9 Impairment losses 30 June 2023 30 June 2022
Birr'ooo Birr'ooo
Other assets 33 -
NBE bills and bonds 79 -
Cash and balances with banks 343 -
Credit impairment of off-balance sheets items 703 -
1,158 -
10 Personnel expenses 30 June 2023 30 June 2022
Birr'ooo Birr'ooo
Short term employee benefits :
Salaries and wages 666,858 70,149
Staff allowances 293,939 12,502
Pension costs — Defined contribution plan 72,891 9,948
Other staff expenses 49,855 3,615
Staff loan benefit expense 3,835 -
1,087,379 96,214
Long term employee benefits :
Severance cost - Defined benefit plans 3,541 -
3,541 -
1,090,920 96,214
+.5 Certified
0118861296 Auditors in
0111541235 Ethiopia
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11 Other operating expenses

Deprciation- Right of use asset
Office supplies and sundry
Advertisement and Publicity
Electricity, telephone and watter
Data center,Broad band & internet
Travelling expenses

Repairs and maintenance
Event organization expense
Business Meeting

Fuel and lubricants

Per diem administration
Insurance

License and legal fees
Entertainment

Director fees

Correspondent cost

Bank charges

Subscription and membership
Wages for non employees
Audit fees

Donations

Training Expense

Uniform Expense

Postage and stamps

Security and cleaninig expenses
Car rent

Stamp duty charge

Deprciation -ATM lease

&
\P@
3 N _Z

Certified
Auditors in
Ethiopia

erdo?

0118861296

0111541235

30 June 2023

30 June 2022

Birr'ooo Birr'ooo
214,443 24,621
89,346 22,015
57,016 92,348
14,254 186
15,919 -
7,163 3,326
10,682 3,649
12,797 9,994
13,102 -
5473 37
8,202 3,104
9,789 365
37835 -
2,548 350
1,699 1,320
1,328 -
828 1
1,500 1,864
2,392 755
460 188
16,288 -
43,472 3,466
8,554 1,017
72 9
6,208 1,309
- 4,595
536 3,928
1,013 -
548,918 179,346
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12 Current and deferred income tax

12,a Current income tax

Company income tax

Prior year (over)/under provision

Deferred income tax charge/(credit) to profit or loss
Total charge to profit or loss

Tax (credit) on other comprehensive income

12,b Reconciliation of effective tax to statutory tax

30 June 2023

30 June 2022

Birr'ooo Birr'ooo
- 18?478
(311,697) 21,375
(311,697) 39,854
10,477 -

The tax on the Bank’s profit before income tax differs from the theoretical amount that would arise using the

statutory income tax rate as follows:

Profit before tax

Add:Disallowed expenses
Entertaiment

PPE-deprciation for accounting purpose
Amortization for accounting purpose
Accrued leave Expense

Depreciaion and interest expense IFRS 16
Donation

Other Provision IFRS

Severance pay accrual

Provision for loans and advances as per IFRS
Cash Indeminity allowance

Staff loan benefit expense

Penality

0118861296

0111541235

Total disallowable expenses

Less: Allowable expenses

PPE- deprciation for tax purpose

Interest income on deposit with other bank
Amortization for tax purpose

Rent expense

Interset income on NBE

Provision for loans and advances for tax NBE 80%
Provision for other asset for tax NBE 80%

Annual leave paid to

Cash Indeminity paid for cash shortage

Dividend Income

Certified
Auditors in
Ethiopia

Total allowable expenses
Taxable profit

Current tax at 30%

30 June 2023

30 June 2022

Birr'ooo Birr'ooo
(481,755) 236,964
2,548 350
108,288 12,735
23,940 3,686
23,898 3,696
239,703 23,159
8,570 -
1,158 -
37541 -
53,132 -
8,039 -
3,835
113
476,764 43,626
118,282 9,411
578,036 182,143
30,667 4,879
205,075 22,564
46,464 -
117,866 -
195 -
564 -
272 -
113
1,097,534 218,998
(1,102,524) 61,592
- 18,478
hnyh naIC!
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12,c

Current income tax liability

Balance at the beginning of the year
Current year provision
Payment during the year

Balance at the end of the year

12,d Deferred income tax

12,e

) -
q ™3 T

30 June 2023

30 June 2022

Birr'ooo Birr'ooo
18,478 -
- 18,478
(18,478) -
- 18,478

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

30 June 2023

30 June 2022

Birr'ooo Birr'ooo
The analysis of deferred tax assets/(li
To be recovered after more than 12 mont} (279,844) 21,375
To be recovered within 12 months - -
0118861296 (279,844) 21,375
0111541235
Deferred income tax assets
and liabilities, deferred income
Deferred income tax At 1 July Credit/ Credit/
assets/(liabilities): 2022 (charge) to (charge) to
P/L equity 30 June 2023
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Property, plant and equipment & Intangible 21,375 28,231 - 49,606
Post employment benefit obligation - (1,062) (4,619) (5,681)
Annual leave (8,108) - (8,108)
Loss carried forward (330,757) (330,757)
Equity Securities - - 15,096 15,096
Total deferred tax assels? 21,375 (311,697) 10,477 (279,844)
Celjtifieql
Deferred income taj Aggﬁgﬁ; " At 1 July Credit/ Credit/
assets/(liabilities): 2021 (charge) to (charge) to
P/L equity 30 June 2022
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Property, plant and equipment & Intangible - 21,375 - 21,375
Post employment benefit obligation - - - -
Equity Securities - - - -
Total deferred tax assets/(liabilities) 21,375 - 21,375

30 June 2023

Birr'ooo

30 June 2022
Birr'ooo

hnth nAC!
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13 Cash and balances with banks

Cash in hand

Balance held with National Bank of Ethiopia

Deposits with local banks
Deposits with foreign banks
Less: Impairment allowance

Maturity analysis

Current
Non-Current

14 Loans and advances to customers

Agriculture
Manufacturing
Export

Import

Construction
Domestic Trade and Services
Transportation
Mining

Personal loans

Staff Vehicle Loan
Staff Personal loans
Staff Residential Loan

Fair value contra- Staff Personal loans
Fair value contra- Staff Residential Loan

Fair value contra- Staff Vehicle Loan
Gross amount

Less
Impairment allowance

0118861296
0111541235

424,983 137,361
1,502,745 47,067
4,908,823 5,734,751
469,910 -
(343) -
7,306,118 5,919,179

30 June 2023
Birr'ooo

30 June 2022
Birr'ooo

5,719,608
1,586,510

5,919,179

7,306,118

5,919,179

30 June 2023
Birr'ooo

30 June 2022
Birr'ooo

343,093
2,438,292
3,177,556
673,079
1,078,649
5,753,061
1,040,540
10,307
19,139
398,295
8,852
260,163
(684)
(60,079)
(148,302)

14,991,959

(53,132)

14,938,827

Certified
Auditors in
Ethiopia
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15 Investment securities

15,a Fair value through other comprhensive income

Equity Investments
Gain or loss on Fair value measurement

Total FVTOCI

15,b Amortised cost

NBE Treasury bond
Less:Impairment allowance

Total amortised cost
Maturity analysis

Current
Non-Current

30 June 2023

30 June 2022

Birr'ooo Birr'ooo
10,335 10,222
50,321 -

60,656 10,222
1,586,590 -
(79) -
1,586,510 -

30 June 2023 30 June 2022

Birr'ooo Birr'ooo

1,647,166 10,222
1,647,166 10,222

The Bank hold equity investments in Eth-switch of 0.001% (of the subscribed capital of the investee as of June
30, 2023) . These investments are unquoted equity securities measured at cost.

16 Other assets
Financial assets

Items in course of collection
Uncleared effects

Staff Receivables

Deposit and Prepayments
Sundry receivables

A\ APy

AN ditine
uditin, de
¢ é\d N < 50%7:' L

N
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30 June 2023

30 June 2022

Birr'ooo Birr'ooo

14 551

294,915 1,619
138,198 -

39,973 278

511,207 50,035

984,308 52,484
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Non-financial assets 30 June 2023 30 June 2022
Birr'ooo Birr'ooo
Prepaid staff benefit 210,589 -
Inventory and office supplies 79,066 35,266
289,655 35,265
Less :
Impairment allowance on other assets (33) -
Gross amount 1,273,930 87,749
Maturity analysis 30 June 2023 30 June 2022
Birr'ooo Birr'ooo
Current 1,063,374 87,749
Non-Current 210,589 -
1,273,963 87,749
Impairment allowance on other assets (33) -
1,273,930 87,749

16,a Impairment allowance on other assets
A reconciliation of the allowance for impairment losses for other assets is as follows:

30 June 2023 30 June 2022

Birr'ooo Birr'ooo
Balance at the beginning of the year - -
(Reversal)/charge for the year 33 -
Balance at the end of the year 33 -

16,b Inventory and office supplies

A breakdown of the items included within inventory is as follows:
30 June 2023 30 June 2022

Birr'ooo Birr'ooo

Stationary Stock 48,163 17,726
Other stock 10,573 8,078
Uniform Stock 11,539 6,451
Cheque Book 4,599 2,389
CPO Stock 1,509 622
Revenue Stamp stock 5 -

Pin Mailer stock 2,678 -

0 REL S
“ fuditin, o
% ’b‘\é B 9 80@ ¥,

N

Q\r

O
( 2 35,266
k5 \8% Certified ’
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17 Intangible Assets

Cost:

As at 1 July 2022 62,649
Additions 88,008
As at 30 June 2023 150,747

Accumulated Amortization

As at 1 July 2022 (3,687)
Charge for the year-Amortization (23,940)
As at 30 June 2023 (27,627)
Net book value
As at 30 June 2022 58,962
As at 30 June 2023 123,120
bl
N\ ALPy
< ‘l;g\;uditinr;]llg; 2
o /b,
4.5 Certified
0118861296 Auditors in
0111541235 Ethiopia
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18 Property, plant and equipment

Cost:

As at june 30 2022
Disposals
Reclassification

As at 1 July 2022
Additions
Disposals
Reclassification

Accumulated depreciation

As at june 30 2022
Charge for the year
Disposals
Reclassification

As at 1 July 2022
Charge for the year
Disposals
Reclassification

As at 30 June 2023

Net book value

As at 30 June 2022

As at 30 June 2023

) -
q ™3 T

Motor . Office and Furniture Computer
. Premises other . Total
vehicles . and fittings and
equipment .
accessori
Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo

228,957 - 143,370 55,103 62,788 490,219
228,957 - 143,370 55,103 62,788 490,219
228,957 - 143,370 55,103 62,788 490,219
200,168 - 205,601 183,592 206,156 795,516
429,125 - 348,971 238,605 268,944 1,285,735
3,490 4,800 902 3,544 12,735
3,490 - 4,800 902 3,544 12,735
3,490 - 4,800 902 3,544 12,735
20,927 - 32,847 16,280 20,234 108,288

33,417 - 37,646 17,182 32,777 121,023
225,468 - 138,571 54,201 59,244 477,484
395,708 - 311,325 221,513 236,167 1,164,712

A\ 7\.(‘_(1-,,,,
p\udltinggo 4 \
2 @ro(,)"/."
&5 %: Certified
0118861296 |3 Auditors in
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19 Right of use asset

Office rent Data ATM Total
center
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
As at 1 July 2022 540,752 - - 540,752
Additions 1,374,018 21,119 5,000 1,400,137
Reclassification - - - -
As at 30 June 2023 1,914,770 21,119 5,000 1,940,889
Accumulated depreciation
As at 1 July 2022 21,110 - - 21,110
Charge for the year 214,443 4,928 1,013 220,383
Reclassification - - - -
As at 30 June 2023 235,552 4,928 1,013 241,493
Net book value As at 30 June
2023 1,679,217 16,192 3,987 1,699,396
30 June 2023 30 June 2022
Birr'ooo Birr'ooo
20 Deposits from customers
Demand deposits 5,107,636 28,519
Savings deposits 13,151,329 372,578
Time deposits 1,561,278 -
19,820,243 401,097
30 June 2023 30 June 2022
Birr'ooo Birr'ooo

AN\ ALPy
Qv ditine e

uditin, 40
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21 Other liabilities
Financial liabilities

Unearned Income
Audit fee
Margin held payable

Non-financial liabilities

Other payable

Employees Income Tax Payable
Interest Tax Payable On Deposit
VAT Payable

Defined contribution liabilities
Payable to share subscribers
Witholding tax payable
Technical Tax Payable
Graduate Tax

Leave days accrual

Stamp duty payables

Credit impairment of off-balance sheets items

Gross amount

22 Lease liabilities

Lease obligation opening
Additions during the year
Settlements during the year

Interest expense recognized on lease obligation

1 fa\! heeys
&

0118861296
0111541235

Auditing & <.
O@ RN

Q
N

\,\\"90

2 20

6% eidol
Oard

43,794 -
460 103

446,892 -
491,146 103
510,007 77,597
16,392 10,676
5,171 0.44
1,284 6,579
8,008 3,026
1,152,422 1,252,864
6,120 5,161

1,284 -

432 -
27,028 3,606
6,358 876

703 -
1,735,209 1,361,375
2,226,355 1,361,478

30 June 2023

30 June 2022

Birr'ooo Birr'ooo
242,058 -
357,247 240,010
(129,993) -
19,319 2,049
488,632 242,058

Certified

Auditors in
Ethiopia
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30 June 2023

30 June 2022

Birr'ooo Birr'ooo
23 Retirement benefit obligations
Defined benefits liabilities:
Severance pay 18,937 -
Liability in the statement of financial position 18,937 -
Income statement charge included in personnel expenses:
Severance costs (3,541) -
Total defined benefit expenses (3,541) -
Remeasurements for:
Remeasurement (gains)/losses (15,396) -
Deffered tax liablity (asset)/ on remeasurement (gains)/losses 4,619 -
: (10,777) -

23,a Severance pay

The income statement charge included within personnel expenses includes current service cost, interest cost,

past service costs on the defined benefit schemes.

Maturity analysis 30 June 2023 30 June 2022
Birr'ooo Birr'ooo
Current - -
Non-Current - 18,937 -
18,937 -

The Bank operates an unfunded severance pay plan for its employees who have served the Bank for 5 years
and above and are below the retirement age (i.e. has not met the requirement to access the pension fund).
The final pay-out is determined by reference to current benefit’s level (monthly salary) and number of years
in service and is calculated as 1 month salary for the first year in employment plus 1/3 of monthly salary for
each subsequent in employment to a maximum of 12 months final monthly salary.

Below are the details of movements and amounts recognised in the financial statements:

30 June 2023
Birr'ooo

30 June 2022
Birr'ooo

A Liability recognised in the financial position 18,937 -

30 June 2023 30 June 2022

B Amount recognised i Birr'ooo Birr'ooo
Certified
Current service cost Auditors in 1,806 -
Interest cost 0118861296 Ethiopia 1,735 -
0111541235
3,541 -
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23,b Retirement benefit obligations (Contd)

C Amount recognised in other comprehensive income:
Opening liabliity introduction
Actuarial (Gains)/Losses on economic assumptions

Actuarial (Gains)/Losses on experience

30 June 2023
Birr'ooo

30 June 2022
Birr'ooo

5,218
1,085

9,093

15,396

The movement in the defined benefit obligation over the years is as follows:

At the beginning of the year

Current service cost

Interest cost

Opening liabliity introduction

Actuarial (Gains)/Losses on economic assumptions
Actuarial(Gains/Losses on experience Liablities

At the end of the year
The significant actuarial assumptions were as follows:

i) Financial Assumption Long term Average

Discount rate (p.a)
Inflation Rate
Salary Increase Rate

ii) Mortality in Service

30 June 2023
Birr'ooo

30 June 2022
Birr'ooo

1,806

1,735
5,218

1,085
9,093

18,937

30 June 2023
Birr'ooo

30 June 2022
Birr'ooo

24.70%
17.30%
19.30%

The rate of mortality assumed for employees are those according to the British A49/52 ultimate table
published by the Institute of Actuaries of England. These rates combined are approximately summarized as

follows:
Age Mortality rate =~ Mortality rate
Male Females
20 0.00306 0.00223
25 0.00303 0.00228
30 0.00355 0.00314
35 0.00405 0.00279
40 0.00515 0.00319
45 0.00450 0.00428
50 0.00628 0.00628
55 0.00979 0.00979
60 0.01536 0.01536

23,c Retirement benefit obligations (Contd)

iii) Withdrawal from Service

The withdrawal rates are as summarised below :

Age

Annual rate of resignation

Less than 20 A DL

Es
3 OB

20
25
30 0118861296
40 0111541235
45

Above 45

Certified

Auditors in
Ethiopia

15.00%
12.50%
10.00%
7.50%
5.00%
2.50%
0.00%
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The sensitivity of the overall defined benefit liability to changes in the weighted principal assumption is:

Impact on defined benefit obligation

30-Jun-23 Base DBO DBO on % change
changed

Sensitivity Birr'ooo Birr'ooo

Discount rate + 1% 18,937 17,529 -7.4%

Discount rate - 1% 18,937 20,472 8.1%

Salary increase + 1% 18,937 20,507 8.3%

Salary increase - 1% 18,937 11,476 -7.7%

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur and changes in some of the assumptions may be correlated.
When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the
same method (present value of the defined benefit obligation calculated with the projected unit credit method
at the end of the reporting period) has been applied as when calculating the pension liability recognised

within the statement of financial position.

24 Ordinary share capital

Authorised:
Ordinary shares of Birr 1000 each

Issued and fully paid:
Ordinary shares of Birr 1,000 each

Earning per share

30 June 2023

30 June 2022

Birr'ooo Birr'ooo
6,516,328 6,516,328
5,842,230 4,831,642

Basic earnings per share(EPS) is calculated by dividing the profit after taxation by weighted average number

of ordinary shares in issue during the year.

Profit attriutable to shareholders
Weighted average number of ordinary shares in issu

Basic and diluted earnings per share (%)

‘“v\\ Z"‘"P"’%

* \ puditin o
¢ @Qd 9 Boef <,
+®5
0118861296
0111541235

N

\,\33\’0
500

25 Retained earni

eidot

At the beginnin Certified
Auditors in
Profit/ (Loss) for the year Ethiopia

Transfer to legal reserve

Dividend tax paid
Transfer to regulatory reserve loan loss provision difference

At the end of the year

30 June 2023

30 June 2022

Birr'ooo Birr'ooo
(170,058) 197,111

5,332,735 4,828,;03
-3% 4%

30 June 2023

30 June 2022

Birr'ooo Birr'ooo
147,833 -
(170,058) 197,111
- (49,278)
(14,783) -
(93,285) -
(130,293) 147,833
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30 June 2023 30 June 2022
Birr'ooo Birr'ooo
26 Legal reserve
At the beginning of the year 49,278 -
Transfer from profit or loss - 49,278
At the end of the year 49,278 49,278

The NBE Directive No. SBB/4/95 states requires the Bank to transfer annually 25% of its annual net profit to
its legal reserve account until such account equals its capital. When the legal reserve account equals the
capital of the Bank, the amount to be transferred to the legal reserve account will be 10% (ten percent) of the
annual net profit.

27 Regulatory risk reserve

30 June 2023 30 June 2022
Birr'ooo Birr'ooo
At the beginning of the year - -
Transfer (from) retained earnings 93,285 -
Trnansfered to loan provision - -
At the end of the year 93,285 -

The Regulatory risk reserve is a non-distributable reserves required by the regulations of the National Bank
of Ethiopia(NBE) to be kept for impairment losses on loans and receivables in excess of IFRS charge as
derived using the incurred loss model.

Where the loan loss impairment determined using the National Bank of Ethiopia (NBE) guidelines is higher
than the loan loss impairment determined using the incurred loss model under IFRS, 75% of the difference is
transferred to regulatory risk reserve and it is non-distributable to the owners of the Bank.

Where the loan loss impairment determined using the National Bank of Ethiopia (NBE) guidelines is less
than the loan loss impairment determined using the incurred loss model under IFRS, the difference is
transferred from regulatory risk reserve to the retained earning to the extent of the non-distributable reserve
previously recognised.

30 June 2023 30 June 2022
Birr'ooo Birr'ooo
28 Other reserves

At the beginning of the year - -
Remeasurement gain/loss on retirement benefits obligations (15,396) -
Deferred tax liability/asset on remeasurement gain or loss 4,619

Remeasurement gain / loss on fair value of Equity investment 50,321 -
Deferred tax liability/asset on on fair value of Equity investment (15,096)

Certified
Auditors in
Ethiopia
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Notes

29 Cash generated from operating activities

Profit before tax

Adjustments for non-cash items:

Depreciation of property, plant and equipment 18

Amortisation of intangible assets 17

Right of use asset depreciation

Interest expense on lease obligation

Impairment on loans and receivables 14

Severance pay expense accrual 24

Impairment on other asset 9

Gain or loss on foreign exchange rate difference on cash

and cash equivalents

Change in working capital

-Decrease/ (Increase) in loans and advances to customer 14

-Decrease/ (Increase) in other asset 16

-Decrease/ (Increase) in other liablities 21

-Decrease/ (Increase) in deposits from customer 21

P
A

5
0118861296
0111541235

39
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30 June 2023

30 June 2022

Birr'ooo Birr'ooo
(481,755) 236,964
108,288 12,735
23,940 3,686
220,383 -
19,319 -
53,132 -
3,541 -
1,158 -
(2,802) -
(14,991,959) -
(1,186,557) (87,750)
864,173 1,603,537
19,419,146 401,097
4,050,008 2,170,269
hnyh naIC!
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30 Related party transactions

A number of transactions were entered into with related parties in the normal course ot business. These are

disclosed below:

30,a Transactions with related parties
Loans disbursed to:

Key management
Shareholders

30,b Key management compensation

30 June 2022
Birr'ooo

30 June 2023
Birr'ooo

17,834 -
1,302,881 -

1,320,715 -

Key management has been determined to be the members of the Board of Directors and the Executive
Management of the Bank. The compensation paid or payable to key management for is shown. There were
no sales or purchase of goods and services between the Bank and key management personnel as at 30 June

2023.

Salaries and other short-term employee benefits
Post-employment benefits
Sitting allowance (Representation Allowance)

30 June 2023 30 June 2022

Birr'ooo Birr'ooo
20,308 12,104
2,234 769
2,076 1,117
24,617 13,990

Compensation of the Bank's key management personnel includes salaries, non-cash benefits and

contributions to the post-employment defined benefits plans.

31 Directors and employees
) The average number of persons (excluding directors) employed by the Bank during the year was as follows:
30 June 2023 30 June 2022
Number Number
Professionals and High Level Supervisors 2,472 174
Semi-professional, Administrative and Clerical 2,146 1,139
Technician and Skilled 18 -
4,636 1,313
ii) The table below shows the number of employees (excluding directors), who earned over Birr 10,000 as

emoluments in the year and were within the bands stated.
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30 June 2023 30 June 2022

Birr'ooo Birr'ooo
2,025 762

341 92

85 72

11 11

2,462 937
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AMHARA BANK SHARE COMPANY
IFRS Financial Statements

For the Period Ended 30 June 2023
Notes to the financial statements

32 Contingent liabilities
32,a Claims and litigation
The Bank has no contingent liabilities claim as at the date of this report. (30 June 2023)
32,b  Guarantees and letters of credit
The Bank conducts business involving performance bonds and guarantees. These instruments are given as a
security to support the performance of a customer to third parties. The Bank also issued letter of credit
facilities to importers, whcih created committment to the Bank to settle the obligation in foreign currency
when the L/C documents are clearly presented to the Bank and recover the amount from custmers in local
currency. As the Bank will only be required to meet these obligations in the event of the customer's default,
the cash requirements of these instruments are expected to be considerably below their nominal amounts.
The table below summarises the fair value amount of contingent liabilities for the account of customers:
30 June 2023 30 June 2022
Birr'ooo Birr'ooo
Financial guarantees 1,548,185 -
Performance guarantees 300,290 -
Letters of credit 447,169 -
2,295,644 -
33 Commitments
The Bank has commitments, not provided for in these financial statements being unutilised facilities.
30 June 2023 30 June 2022
Birr'ooo Birr'ooo
Loans approved but not disbursed 3,890,733 -
Unutilized facilities 254,065 -
4,144,799 -
34 Events after reporting period
In the opinion of the Directors, there were no significant post balance sheet events which could have a
material effect on the state of affairs of the Bank as at 30 June 2023 and on the profit for the period ended
on that date, which have not been adequately provided for or disclosed.
a3 7\_!‘.,()-,,7,
' :)(.\d wdltrngg%j?
.5 Certified
0118861296 Auditors in
0111541235 Ethiopia
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@2 NAANALSEFTT QAT NN ©2022/23 G00FP QXL AAKRJO
LTCHAPCN R+N995T A A 213 AL NNC N&LNHCT NC ANAT
AgP NPLOQL AGOINR ADLNU::

AT9¢L NN N2022/23 Nt Gaot RPLMAtTT 0t Naoky Adao
NgoMPqO: +AONDT Noo@M+ AF AUNGC NALCA ANAt +Aky

AT NOAPLN ANLHT RIPNPA €2(71NF Goot 1NC:: NNt Gao+
N1 NANLEDR P18+ AG aoNtINC 0+Aee NHLH8NP O PETT NaC
AZCAA: AHUGC @2 NAANASETFTT ALLTAT A+R(LM LO§ AE
WL AI2G0TWEL AGOP AL AAMT UHN AP €h qond5
APCNAU::

N1N¥ N+mEPP@ A1 Qoot NUICP A

NAAGOAPE (8 NTH D@L 1H NUNIP HC& AR+AM¢
Nxt ©ANAN FICT A6 +92CFE connd AR
QOQRNLFHF AARRIC NTRART +92CHHT doReqo
RORLNTA MING NI AIRAD ALIIMA::

eNYN Qoo@aol® QW( Haol NGAGR H{P:
NUIC @N® AF NATSNTHLD NNN htamé
&% UFPT DC &% nat eHam Al
N+ALGP  NAAGPAPE (8 a4 NLP:
TAtNP AL ANPIREP NALT NIRLLN
AUTLTT RHLAD RLAL KWE °NGT TI6kxt
+MPA 10 N+H6R06° NUILE ND
eTAtN ANTGDLIDT: N+ACe NAneT O
76t AT_UGC AL &CP O tAPCP
+98CHF QOYNC ANLIRDT ARG NTA
A1LNHDT RIPNPN N+ANID doT7L
AI124L ALCID+d KPLLTHGC Q74N
qoiqo A9, ATHU Uty +98C+F N&°¢qo
a1t 184 QUIC Ndd ANFIY
Ndt: CANTRRLPE ANPIRLP qOAMNT
+209q0L @ QUL+ ANPOQ NMTNE APqP
AL AITH ANTAPAH::

NATHU &t6PF ooUd N1 HAD APqOTY
A00INt AL doANGC AARRJPT NTRART MLt
2L ALY NLLI@ AP MLt NP CI6RLE MG N28Fd
AOQLERT 1240 NaoUPT AUNHANTT ATQL 6
A1t N9N+PDSP: RHOO'T A1 MRt NTRPLN
Q+AA ALRRAP NTQNRT TAA:: N+6RLIQLIC RaOPMDY
N'190NC A& aoCLP +ANNA RRTINFTF A1t 4L 8
RNA@ HRA Nao7INt: PAM4& RLINFT A1 Nt
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ATHU 01948 mLFT NNAANACETFTT &' 806 AL
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30 @7 2023 &40 NTNFT1 NC 19.8 NALT +PIQéRy
TTHN 99ANAN FAA: QU NALGSP U'vF +Iqeke
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AOQaQAT NOQPL NNLD +LLAYHET ATRLOM
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PATIL N3N PRENTLT NCE LYF GTFP 70T NFAFTD POAAAAPETF MmPAd 721% AL
AFPELA NENF 1D Ao h 23 30 7 2023 PHNTEPD- 1EF GAPF ANLF FNL N ID-5TF 7 PAL T
CTLF AT APRA PTIVT APPSR PTF MY GT°FP L7LF +hvtPol::

e R R SRS R

?NYh XT6h Y
+eMer 77HN

AL® PAhNZHANTT NFA N4LTTN ATAIAT
+24-0 AT T AL UIR AL $ATT hNTh NAIC
PLPT HCE NH ATA9AT ATRLN h&+d Py
+eaeme 7THN MANAN AZ ANLALT TPALFP
NP+ N+MTeed> NEF YaF 84 Fh/t
+AMTT ANGNT &L+4Ax hHUI IC +PeH
PN PUNT TBANAN APID ATIANT h+Aé
NCha NPT anhd LINEFT ACPAN PaRFi
P+APR  ATAIATTT MPLNT PIRF  9INSF
NePTFT My AL PIINFMEP Ndi PRCIREST
PA1AI AT +L4ATT MNG4ETF AT AdTIR NChF
NPT +hea-yPA:

NATHU U AT +L0H T N Ak.A. N1 308
2023 NhANLTE Usr NC 19.8 NAPY P+PTem
7THN ATANAN FA AT NHUID ALRRA™ NNTH
AISNTLED AND NPEMPE +CF ANAG TAA:
AN+ +daeme 77HN ATIANAN AT NHU 72
P LPHPT PARPERLA $L7F ATRTLYT A°PMYT N4
+eMep MANAN P+FA APT NIRARI® hNTh-
AMPAL +Mepe 7THAN PeMN YA heE+Fa-7
£CA NAeeH NeC NC 13.1 ALY MEIR 66.3
Nao$ PG +aoHeN Az

MHEY PMNP P7YHN &Nt ATRSLT NAPE
Nz +e o, MmN, P PYNT Foht7
NEMeI® P+1PAPAT PLH 781 +PMntT
LANANT APT hAMPAL eNINTY  +mmep
ALI8Y8F@ 25.8 NAP+ 7.9 NADF &CA AL $LI°
+N+ATF@D & LHA::

P+a96% 1YHN AANAAN K. %A A3 307 2023
(nnAgY)

‘ 5.1 (25.8%)

19.8 LA.PI

1.6 (7.9%)

PRMN UAN
PUH VRN +POUsH

13.1 (66.3%)

PNEC NCaT

A.h.A A1 307 2023 NH1NLLM- NEF 9aRF NTNFT
N+$aee 7IHN ANNAN 478 AOPCE ALRRTD
NMAP+ JC N+HAPANL PNEC APCNT AL RRO™TD
PR PATRAT AT PUNLTANT PHAPR N&EATT
PANSMMT AR AR HCET NTI99NA PNC 14.9
ALY PNEC APCNF +L4A ATILL +FA A

POAL NYT PM-6x FRYIHLT AT HAG PRINGTF
AYFIRYT ATIANT  NMAN NThFT NAIC
O-ND 19L5 A4k TT NO, 1L AT NIPCH
AY18NTE AR NT+NC AL PNEC APCNT NdA=
NHUI® ALt hAamPAL NEC APCNT PAIC
@AM J9925 ATAAT 384 NARFE PMgh, 1918
21.2 N4 AT PIRCH A18NFE 16.3 NAPH &CA
AT F@ NETRLF@ 75.8 NARF MLI NC 11.4
ALY &CA BHPA:

hNYh NATC NTAD- ARCU A99¢4 NTA N 2$T
AT RINTE N4 HCERF P+NTM4 AhATT NEIE
APCNF +L24H AL AR PLPY PATYF 42570
agn/e NMPHC AIHUT ANAT PAPAPT e
ACEA: NHUT® aBAZE NaNCS AL A+ATRsm-
AL@D ACH ARC AHNTY NNC A+a®Y h222
T ALY NC NAL PAR700F 0N+ 91H NARL /9P
APCOA: NTNTFY 2UYE Ne PNAM ATYMSNC
AT ANGET ATPPMA N+APR PATF hICT IC
PLHIR UH 1Y FIF NARARALF OMEFYE ATy
N EMEPFY MNLPTFYI mPPIT AINTE N AL
P+ATIG ANATT AT AMTI9R +R4A PAYPRCY
P4TIN APCNF ATYAFFF APAL L5 A

QA APE PNTH ATAIAT

PRINEFYT GAT® AP4R PIIE AIPNSAPT
P+PAML AT 9o ATILL 7IHN TA+HAAGS
N& P L R9™ AT/ UHTR PM-6 TRIHS ATHIANNATN
9AT® A& PNTA ATA%AF NNET o+ NL4
+E9°C PHALR FATD AP& PNTR ATAATT
APHAM- R84 BUT ATA%IAT ACPAMT AR
AR dpa F1PFY ®MaAT ANKAL NARUr
P7ANG PaRaRs PPF A8 TP PRLTYFF HA B+
NAECA ANATT POINPF aOCYIINC AT PN
AT NePT NDAPT +ACTHPA: DATHUTR
Nt haATRAPE dhA NThFE P97 TR
ANT8BC +aNCP APLNPTFT AGATCAGE hPA
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ANFAALPT AT8.UT° NAAT AICT JIC T8+
ATALT P PATA +NGF +NTDTPA: NH U
P+1A0 PAATS A& PNTR ATAINT RINEFTT
®MC ALTT AN LA

PLINEF R1AIAT

NTNFY AN FLETY Nt+eAPANT 1H E9or
PRINETFT AChF 91 % P1E QATY ALY
NNLF AL £75A:= PLINETT €AY ATRRAT
P ONTA APA +oINF PHhemr ALY aemy
Nd PRCIRE TNGLEP NET Phthd® A1AATT
PPNLA NYA A71A9ATT PARENGS hDAL Y1
PN A1A1ATTE PATACIAT Mt PO, P2 I91Mm
PANGC NCYT HCIFT MING PMNFMRPT
P1%F ATINF N AT AT APA N&PT NNLD-
N@+NsFO NNE+HE +£2a9F AAN mePIT
ARINTE RITCTEEHT AT8. U9 9AANT hNThT7
IC €CHF EMC FAPA:

NHUI® P+yA PNTNTY PLINET PAZF MTNé
AT NAAT AL 471N ACRUPT PN AT NMMPAAD-
PLINETF ®MC PAINAM-T £CA PALM 939,538
NeMN YAN P+hd+ TF@T 54,712 h@AL 412
PNTA ATA9IATE 11,497 P+1APA LANT 74 P1H
78 LA £INEF T M-

PPCIRGE MNGL P

NALD ANZHANHIL PN +L4ATT ATRLITD
P+HAPR PATATINT dPheh, MNPPTT NTIN44F
218 h&+qd Fhdt At ANAL  PINAT
APCNFFT PAAT  ATPNPAPT +LLIPA=
NHUF® ALY NChzZ PRINGT  AT4ht
MN4LLPT PHend®s AT NI NARAD- A4+
192 A88.N PCIERETT NHMTPPm NEF a0t
o-Nm NF NMPhLT AMPAL PRLIBE ®MeT
267 AT &N FAA:

N+ELTIL9 NPME PRCIbLE TNEL L NPT IC
+PLH NMTF AL NaRaDChH NARAM- A74+ ANTA
N APse PR ANNNPTFT PAPTT ANEALMT
9Nt AT AT8UI° ALt+ETFT EMOT
MN$t PMAANK PPLAD HAEF NPT hDEU
NAALT AL 275 A

4.267hH Yh AdRR9°

un+

PATZ NTA MPAA YNT AA N2 30 2023 AL NC
28.4 NA.PY PF P+aHIN ALY 2U YN+t NPT+
NNEC APCNT P77 1M

P+héA hTFA

N+tMTPPm NEF 9a0F +mZ NG ATL ALY
+ANAN MPAA e+NLA NTFATT NC 5.8 ALY
2CAA: 2U P+hEA NTHA APMT NNALR NTH
PrPaMmmT AT NALT HP+E P+NLA NTFA
@y NAST AT8AP ANTAA:

NHUT® NAL PNARRAPSTY doZE aANANG
MMetT PARAST ANTSLC NCYF oINS
PAAACY NP dR+aINZPT PADAAA AAT NChI
NPT ANTDF $L+PA:

MPAA 1N,

P+aHIN®D MPAA N, NC 1.8 NALT PLLNA ALY
NHYU @ND NC 967 ALY hNEC MALT NC
578 AAPT N NAAT NTNF NAPM MO 77HN
Ptem@e MALT NC 155 ALY hh@AT AS
PATAIT NELPT AL LAID 29.5 NADS Pag (P70
299 NAATF NPT O+7T 10

M$AA N, ArA N2 30 2023

1.7%
8.8%

M&hh N NC

1.8 NLAPR

PNECS Phoho¥ YNEF
OhR N

MPAA D,

PNTNFT e, N&CIem& NCeT AT +PEHO-
hamm. PAL+E L9PHT Mm& Ay MmPAoF: PN
27 AT ANTBLLP M PTF AT IR Pt aeps
7HN AL MPAA DM ATTT he PLTF AT
ngae+ anes ALge NC 2.3 NAPT O,
ATPHIN FAA: ATHU ANLT OMLPT hmePAA
MEBATY AIRC PP LFO &CA NHCHE ApdDm
PPCYIERE NC N NC 214 ALY ANTSLLP
OM.PF NC 521 ALY A8 U9 P+ asme 7THAN
AL NC 432.1 MALT PP A75 AR AR OLPTF
£99P Php/ MY LA L LHA:
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M$AA DL Arh 30, 2023

9.1%
‘ Oh

. M&hh O6BL 2.3

4.8% ' kPt

1.1% B TLANI
48.3% hoho¥ DEROF

TC&

NAL N+HZHGT POk, T2 P +F NYaR+ AP/ A
AL MMYE NAL P+HaHIN ALY N7TIHAN APdDm
NFnN N&T MPAA NC 481 ALY NI LHox-
Pn.A¢ MY AN N2A ML NC 170 ALY HS
AA TAA: U a®mig AL NN PO, ¢mN
NATT AT YNFT N1PE PAPMPI® N NLFTH
e he+ed ALY 2FA ATLINC 7THN ANLATL
Y-

hoAL 7% eNTh A1d9A+

AT9Z. NN PAZAY U9 AT RINF NIR99AT AG
NAFELL NAud-® NTH aRADLP ADALF NDAL Y8
PNYA A7A9AF aoCYN NERA NPT ME N¢- PN
ALY Akh @INF 19 2022 AR N2 NINCSF
NAGLP ALINEFE ANTPD-RA: LU ATA°1T
PRINEFT &AM AMCHT £FA HIE FAde
PACAT ARCUPF AAZF A8 CY PHHIE ALY NASKC
2H @NMIR AR AR NMAL 1% PNTA ATA9ARTT
NHIEF ARMET BINEE NOSLN AL £I15A:

h@AL 1% PNTHh A7A%1ATF AL RRT

NTNF7 NHU PATIAI AT AORCE AL RRTR PATRHIN
ALT N¢ NE/NT @AY 2H ®-AD NF 449
@ AP NC ++TMep MANAN FAA: LU P+PHeps
77HN MY NN MPAA +dTepe 77HN £2.3
Nae$ &CA R PHPFA ALY 2U Mt RINEFT7Y
NATAIAeFT7 PALGHT AORLF AORANT Y-
NHYU 272 NIhF7 PhsY LINEFT717 &ART
P, PR A AT AT APL PUF ATA1 T ATIS L
LAY RCMTIT AMTAC b LUPTA:

LINBFFYE AICFTY AT PNTINTFT NALCA ANAT
U N@AZ 1% PN ATA9FTT AT8IANTS
MANID AL RRTD ATELNARHIN ALLTT £I&
ATEU9R NATATIAFTT AR ANL4LE  A9RYH
NYNTT ANP 9oNI5 PCNA::

%003® 47Ct 2015/A%1¢

h@AL 1% eNTh A1A9AT LINET

NOAL 12 A1A%1FT7 2INEF NHEF N+MT PP
NE+ qaF h&+g PPy A27F NTNARHIN 54,712
ALCA FAALI 2U €MC N AmPAL 2INEF
NH+ 5.4 NA°$ &CA LHA:

h@AL 1% PNYA A7AATF 2CYRLCT

h@AL 92 PNTH AT1A%AFF77 +L24A hane el
AP NEMEE ATNTF AR FNdT AT HCL NH
NPT P+Hhemr AT AANTTI® PUA ATA Ak
NUAIR PN 267 $LIBELT ATEAMT NOAL
1% PNTN ATANRT NF PALAM. 12 PLIMLT
N+ALL PATZ+E ANNNPT AT8NL+ AT8.U9D AL
AR NMAL 12 PNTA A7A%1AF ATRl-coeT A8 $CNT
PR Ll NPT TACTPA::

h@AL 7% e9°NLA NTh A1A9A+

NTNF7 haeeng hoAL 12 eNTA A7A%1AF AAMM-
NAIC AAMPPI® 9OFRT NEME PFHIHt PREFA
AT T ATIRZN NALLLCITFD NPT RTS8
mMAP PALAD-T dRCU PTRNA AR PAPNLA N7A
AT1AINT dR+oNLP APCAA: BU do+oNs P
Atmemm PANAIRT 0yt +nhe UNZ+TAN
AR O0MFTT Phtt €NA - PADNIE Admen,
MEMI AAT - PAAT NYT TMAFOA A8 U9
Y&l - PPT aEML L ATATTT £AMA:

4267 1h LAY ARRIPH

eNA® YN+ AM+

A N7 NEMIT NTMAPOMB AT h&+E
@£ & C NIANT U1 @A aPAgF PR FA My
AT P8NZ huket PAM PAM- YNF AMRIINF
Né Ne NS 8L1A: I°F Ph¢ NNN, ATLLMC
ncha 1P+ e+ F& AP PAL+ETY h$IRe
+m88L1FT ATIANT ANLAL PUr APCNTT
+a9 A+PA::

A88N PN+t  PCIBRLT NNE  N&+HETF
A18.L4-B. AL/ R8N ML hThem7
Ntee NINC $CIERT AL+HETYT NMALAT
NEOHDC N PAG-T PAM- YLA APID N+HINM-
any7 8 ADMBID +FA A

NNE+ Qa0+ aogh, /A PR AL+ 8 FF7 ®M(C 4,659
ALY PNt NetBF €MC L9190 20 LLAA=
NMPAA Ae+HEFFY @AM 52 NA°$ paq(Prt
NI PAREAR/P 89/ PAFM NAT™PPT A PH
48 NA®% @ PRt Loqe £I& NAPAMT A.N94
NYHUI® ANHEE PNe RN IPT §Fam:: NThTY
A4 eMC PAD- PCIREG EH A TLNTLMTY PhpAPA
N®Pr  ANHEE AL+EFTYT  NPCIBLFTTY
P+ LN TFM-::
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PA®- YNF AT PNTINTT £A& PHNLF APMen,
naeUr IC N+PPH PAAMET Nk PUH Netd T
Mg+ AT NMPRNAG-$T 0318 NE+E AT
PAF@-§ daPARgR A1-gRoNC P+I984 A&tETTY
AM&LT NC 434 MALT NEF NARARLA) dOMmy
N& PNAMS ALY ANCTT NAR+INC NPCIRET
NPT P Nt ATITF NChF N&+HET AR AR
NAMTPFT NN PN I2AT NNAMT Ash,
ANAT +ADLA:

AYECOBAY BhPAE,

mPF $P2 NTA Nh&Lh PARUPY 402 NI$Y
®P N¢ PN haolPy IC N+PPH HARRY PPE
PAILTAT HATAE APIRT NAPMPIE ALF
+24-07 ANTTET N M PFTH 42570 1A AT
42570 1h PAUF ATA%1ATT+7T AAT &N
AB AL FP PR ARLFATR +4.F Y& J0::

N@Pr® N+meeea> NET aoF dof/FP
PUI@Y PNC NYA NCYT NARHCIF AT PRINETF
A1 AN PAPRLFT PRINETF LA
ATPNPAPTT NTAAAD NAL PNECT PIATPAPE
N7hT NOAE 1% A74%4 T AT18 090 P4L9TNT
PLAN ATSLASTT N@MTFE do+eNC Paq PATA
NCYF ATPHCIF +TAA:

NTNTY HARE PL 407 NFAE NLINET &AYT
IC ATPUL APA N&PFT NAR+INC AL AUT
YN FP AT @I9NFP hAUPr +kMmt JC
PN&EP NCYTF HCIF NINTDTY P24 AT ATA1AF
MAMT PR PATFADY A I £ MFA::

NHUI® NAL NTNFY P@-AM APADY NADMPID
NChzr  +aNLPTY  NHNARST  PRINETY
EATPT PP A AT AMP PATLAY NPT
P PPAMS AR AR APETYPTT AP LA NTALID
AN PAPNLA NTA d2+9NZ LT NTINARYT N AL
NMPA NG+ +MPA PUY hE.RRTD ANTRHOIN A
AN PAPNLA N7Yh do+eNZP ALINET 9oFG
PtPAME ATAIRT PORAM NORPE 2INEFT
NARAN ATRC NEHE ANTPR? ANCATLA::

NHUeNTNTFIP@-NM APIE NANAC T NAG- 2AT
N3N ANT8RC JC P+PPH dR+eNLPPTFY
PaNARe PN &2 1% NTINA&el IC +PPH
NPT NALD HACTPA::

2.5 4A 1YY

PUNL+NAN PAZSC HEN APLT AGT APTAAA
naegom+ IC +PLH LINETF AIATFE- P+NE AT
SXNFPITY P+P8E ATAIART NTALID P45HN
A1A%eT PRt &AVFFD NN&E+HT &mit
AP O/ domtA: AAHU® NThFT P
$P¢ N7 APY hM+1NEFO APA NEPT
@AM NPLMYT PO MPAM PLINETT PLE FA
ATA%1eT AT OChT Yd-:

NHYU IC N+MmMmae AR N7 AR AR PEAFAE
dMePTFT NAPMe9ge NChF ML PAFOT
PhthI®s P70 MOACTY NNEF AP+ NAG AL
ATRPA LD HEPFT NIMTPP 125 hthI®
MACTFT ATAeT PHEMZ ALY 070 TATTTY
N ATABMC NATPNPA AL £7FA: hHuI
N+enms aeng NCATYT ARINET PN ALY
NeémMLTe NChF AR AR LHF PAFMT hCATY
AP/ NNE AL 10k

NHU® NAL NI @2 hé hiNnt 10 B9ee
RRNANSTY ARAZF PRZT PAPNLA NTA AT T
AN UNZHAN NMPZN PREFA  ATAI kT
ATIHADY /% AEC3A: NHTILI® PIPNLA
N7A  d+9NZPT NTHNARS PLINETT MmPe
AGRAY AT PAQ PAORAY AL RRTD (A PHAARHO
PRIFTCLT NN ATA9ATID ALTINEE AP/
HI B+ AMTERA:

éhh Aht2L.C

AT NTANZNA ANTSRC ALY 99NC aRALT P4Nh
ANTBLC NCYF HCO1F 4NAT PARAPTT PARN F+AT
PAR&MMCL Né NEIPG ATNT ANS $L+A: NI
bAT A®& P20 ANTBRC NCAT $CR N4 AL
N@PA PNIF 1A F8EF7T MATI® PNLC AAMM?
P1YHAN APLPHT PO-6 JRTIHLT PMAL 9PMY AS
AMPAL PATLAT N&PTT NOBN+F NATESP
Nhe-® NTA aRAnZP A5 NN 7ANG dpang P
@At APAL L7154

NAL  e+meAtT PAJIT ARTRF AdRSMMC
AT8FAT P4Nh ANTBRC N¢ NARgelp 278
TP aOGRLPMID PATLAT £T1+E AN+TTTIE
PhAL AIMAPTYE P+ B PANN ALPH NATTY
PaP/2q PO/ Ne-PTY NANLT AR ALY
@ANGD R IMaPFY NARAPT PhTFA AMPPIe
AT APPZIN £IFA: NAMPAL N7
ANJT PECTE ANHETY aR@MMCE PR FANTT
U8 eFYPT NMHIET 18 apgnsPm MAT
@ g APt+en@+ (7% NI NANTTIIE AY-92USC
AR RISV NMAFA 218 JALTRT AP+DdM
L2175 A

AR AR PNJT OREMMLP ATty NAPMPID
P7YHN MmN /Money Laundry/ N&T AS
ARANZTT PaR.@-A P17HAN £I& /Financing of
Terrorism / A1824MC +hdt +Nmt PampeRCm
Né APHNC 1A
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MUNEP JALTH:- hNTh NAIC MUNEP
LU Mmshc

NINTY 79 hEmim L s AN hNyh NARIC
NmMQA o/ e PUHNFTT ANFSMLP AL7F ha
ALRCA PMFA NChx +aNst+T ALhTOT
PINZa:: NINFY PIPTIAIAD-T UNZ+HAN POAT
+O0AF FC FCFIR NAD MRAN APARA PORTA
P4.L570 ATHLcTY AP PATHF 42570
age/ P APPC NNE $L1A:

A4 N7 htAMem eNTh A7A9AT P+ATL
PUNZTANTTT A& T8CFT PTNA POPETH
ATgeT PPN AT ARA N3 30 2023
N+MePP@m NEF GaF PRYNLP A NF T, ALY
AT AMPAL MMUYNSP LU 09RPZI°M:
APA NPT NCEA: N+hTdrt+ NChF TULP
JALTTEY PAr@mMt +9N4Lt aphhd PR Nn+AT
+MPAT TFm-::

QUNZANP +NNC AT AT F: ARTD AT9T
MUNCT ARLTEEP 2 PAPA ATE TR ARTES P
ATA PRI P713HAN £I8& +mPh ALY
MUNZANP® +NNCHT hTZIH RIRC N N+
AT N¢g-TQ aPAE PRZ9IM PAGMLC ALY 9IC
AG A$aD ehqDF NN FFMO AT8.PLMé PNZNTIO-
ANTPZ? ANT NLHF PaRqRA TNC:: hHU9I®
N+t AL AA-APA dEALE 93NFY
Naee7& NYNFY PRI AN+HPE2 +MPR TNC::

e+IPUCT AUPT: N2014 9.9° N125 h&a
Nelr® &+T N&EHE B-MF ANGPHIT +TLPF
Nh&+E TIUCT $L3-Fa OPF AT PNLAZTFO-
DR PF P &I& N PHIPUCT AUPTT
PMENCFF D& ACHTA:

e /+ AMF MAARL: N8YA h+oy papy e
9YNF AL NAOA+E PUNL+ANT PARAL+ ATHT
&ATF NMANT 2718 ANLALDT £I& PRZT
ALY NET N+ PLALL 917N+ ARID NADA+&
PNMFATYY ANHPEP AL CITA:

AhNN, »NP: NNUC 8C N+ hAhNN, DN IC
N+LLeH PF91% +hA aoCY 9INC NTINTDT AZI3L,
ANNMN, PTRATF N ++aNZA::

RICITT FNNC: NULOF ALY +aNstq
NNGR &8 AL h+AfR +2m+ IC N+NNC
PASLT AT ARNITI® NAPNANE N&-RFT NARAR
ANATIR N9 AT +2MF oC NAR+NNC NCh
NGPTF +ACTPA:

NY ALLITF: hnchr N1 A&LAT +2m%
IC NAe+NNC NYNFT P17HAN £I6 P21 ALY
PRSP +Né ECEFT PACTCIE NY AELATE
NCARTATA ATELPT 27 NANT 1UIRP PAtHI®

@mohar NAATT NT ALLIT AT PAd NCha-
+2mF +MPAF §FO:: NTNFT NATHY +2m%
JAC NA+NNC TUNLANT PTRL4% N&PTT
NAALF AIA@@- PRT NTh AT PUNZHANTT
REY MOURY N+LIJIM, AlIIMA: ATE PATY
NNTh NAIC P17 @RLFT® ATPmAAT:

0L4 T APMERLPF - 1NY (DN

NINTY +98C+FY +£bq0 MAE NF ALPY
aMANI® AIMTPTFY +MPT AL+ NTILIT1HD
AUATE PPy +04 4TINS POL4LT TFHO-
QAT YM-:: AL 425N +RID AL NTA LINETTY
mAnA PLZ7T PREFA NN ATA9IATY PHARY
AT8.U9° PAZAM-Y ACPT PN NMAL 15 PNYH
A1AIT TP/ PYI@-Y A8 PARHRANT
APMen, 1M

PLINETY MONARTTY b P N AL
LAINEFFTT MALAT PNTINTT TMONAP O-&(C
NP+ NLINEFTY &AIPTT MPEPT AL
P+ao/nH PHOR/Mei HARGPT +P84.0 AT 9°F
ATA NPT APZN PATEMN DT ATRCIAT::

8.8 F+A A7A%1AT A919CT MMSThC: 1o
PRE A A1494%T P+N&4NT NARPE N1HO-
JIC PaY.a0e AYNT PAR PRE A NTh ATA9IATF
ALINBFTY ATIPZN NEAFAE PFH P88 FA
aMAZ+ATF AL +INEOT AOPHA YPL NARADLA)
NALD AIALAT::

e+mshs PemmC NCYT MHCIF: PNYA
NeT7 NUATR APmek, PATZ+T UT 23N PhNd
U® AT+ INC 9L PMILLLLNT 8L Y-
NAHUT® +AMLITY P+1984, PUHNT AdPiz-
P24 R1A%eT ATPCN N+&MmME ANAT IC
N®cNt Nnao+NNC PU<Is PHY9RoINC  LINFTY
AANZY AMPNLT RCMET 17

h@AL 1% NTh A749AFF7T MMShC:
NOAL 12 PNTA ATA A FT7 P LTINS FF 1T SATFT
PR PamA AU +RAA ATALT N/EFA
FNPAE AL PHARZNH AR AR ATATIATTY
MP/NG +eT94 DAL 1% CIALTT aohd F
PADAAN NPT ATAGATY:

PAMT 425N APCNFT MMTNC: N T
NAD- PN HARY PATYT 42970 ATA9e T
AMSTALT NAPPMA PANG T, ALTHT NTRLPIHST
NARITYT NMLAM. +9INL+T TCEATT AL
N1etT PIRIN+E LUTA::

LING +hC PLY ATA9AT dPAMTT 88 A
N9191CY ML ITIDE PANGC RINTFT TANCE DAL
1% PNTR ATADAFTIT AT PATYF  4L9TN
ARCNTT MMTNC PORnM ¢ HORTY P/t
APMERPFTY P10 LPMAN::
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PA@Z. N7N PRAATCT NCE AT 91 EaT+
ANAT NELFY UA ANZETY AN ATHTS
ANZET ARMPGT RINBFTIE ATETIATAD: AL A
AAMTY  ANZHANT ANARDACSFFYE Amine
Aet@FTY ANTNTT LT NAGOPT AT, U9
ANAECA AhAT Na-x PhNZ 9°hI25 NFHUTS
AMS/N LMm8A: YATHFT  hoN AT8.LCNH
LAT®MN PP A78 9D HCL N ATH ARLTFAY
PATEEP NP NTAT AemmC AT ARUYIT
+2mmF ANP 9PN IT ATPCNATY::

%003® 47Ct 2015/A%1¢

PNTNFT PALIT FH 719 +EM ATE AAtTREIE
NoIN PIRTLLAM 4-0LF AT ATPTA +AONDTY
TAP 1@ NAHUT® DL4LT NITLCIm +H Ui
LATEMN £74FUT AATFIFTU ATLMPMA
ATRYFFT 1D

PRLNTCT NCE
FUnn 2016 9.9°
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A97& N7h
PHCE OLI° NAG AT At NPT (DA,
A %. A NNB 30 $Y2023 ATMEPPD 30D

o @n  Abeh N0 30 A.hh. 00% 30
2023 2022
ANC "000 Nc "000

eOAL N, 4 1,591,593 182,143
PMAL M6N, 5 (432,104) (2,058)
e1Me- PmAL M0, 1,159,488 180,086
PNGP AS hoLnT N, 6 155,585 325,816
PNeLS Choliy men, 6 - -
e1ae- PARSE AS ChoLli . 155,585 325,816
ANT PRI NPT 7 29,528 23,043
MPAA PAIA 20T M. 1,344,601 528,945
eNLC OHPH aomane e 8 (53,132) -
AMLAT UNPT OPH aomnNde 9 (1,158) -
e PAIAINT 0. 1,290,311 528,945
PO Ne L LT 10 (1,090,920) (96,214)
P800 UNET ACES PST 17 (23,940) (3,686)
LY, TNLTICTIILF WG CovALePT CACES 6T 18 (108,288) (12,735)
AT PAINDNT DD, LT 11 (548,918) (179,346)
+CH hMNC &+ (481,755) 236,964
. MNC O6h/N 12,k 311,697 (39,853)
TCHR hNC NHA (170,058) 197,111
AT PHMavg. NPT WML INC N73A
0GRS haé ooH P20tk 1+A¢-T:
NOEATT TPo) TP9° AL (AN £2.997 Ant ¢4TT . 0L
o6, 23,0, (15,396) -
0,299, At AL ¢+7T PHI? ¢200 10+ @LI° 65 4,619 -
NN7h A0 F AL NHAA €102 PO T 0. @L9° MeR, 15,4 50,321 -
N0 P2 AL ¢-77 PHIP e300 YN @RI° 08 (15,096) -

24,447 -
Aok ymPAg P4l M. (145,611) 197,111
PATE AhOST OTCR £CH Noofs 24 -3% 4%
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A%74 170
PUNTS 02 (DIASH,

A %. A NNB 30 972023 ATMEPPD DT
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UNF
Té 1N AG Té 17HN Ahd U
ALINET ¢HOam NECTF
CANNG? AMINToo 7t

PanNe? Antaey

£LP. meRn (Amortized Cost)
AATF NPT
L4 P90.3-0N UANT (Deferred Asset)
2972500 NPT
b M & | VA SR TAVAS S TS T VA 4
vl Paomeb9® ool

aAmPAL UAE

hSTT

CLINGT o1 1AM

PHY Govt ThéL . INC
AOT AKLT

PAH ASLT

NmédF W ANGTET P7LhéN TPUITPI

A®LLT PTLheA PTCE NG
amPAL Ch/ 1M

PhT A A4S PoomINEe hANT
eanne? 1T A
Paotnédan HCE
V2P aomNdfe

MNcué-P A7 avavld @ ool ANEC O £H a1

aoMmN4e
ANT ooMONE L 2T

AMPAL NTHAG LoomNee 1ANT “IH7

AMPAL AEPTINTHAG CoomANEf hAN TIN?G

oy i

-
="

h.bv.h. (0B h.v.h. N0
b of 30 2023 30 2022
1C "000 NC "000

13 7,306,118 5,919,179
14 14,938,827 -

15,k 60,656 10,222
15,0, 1,586,510 -

16 1,273,930 87,750
12,4 279,844 -

17 123,120 58,963

18 1,164,712 477,484

13 1,699,396 519,642

28,433,113 7,073,240

20 19,820,243 401,097

12,4 - 18,478

21 2,226,355 1,361,478

22 488,632 242,058
23 18,937 -

12,4 - 21,375

22,544,167 2,044,486

24 5,842,230 4,831,642

25 (130,293) 147,833

26 49,278 49,278

27 93,285
28 24,447
5,878,948 5,028,753
28,433,113 7,073,240
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“MFof A.h.h. 003 30 A..h. 0O 30
2023 2022
uc IIQQQ uc IIQQQ
e AP0 POALTF €30 0T6 TN KO

hd WP sOLT 1T Té TN 29 4,050,008 2,170,269
etndn ChLOT MG (14,783) -
¢-thd.a 0, (PHCE) MG 12,0, (18,478) -
h2é RIPOP0PT 1T OhMeé- (men/10.) T4 TN Sk 4,016,747 2,170,269

ha 70 tent a1P0PAPT 0177 P16 THN Rat

agintae iyt Ghvét: M 15 (1,586,702) (10,222)
7128000 hOFT U 17 (88,098) (62,649)
etmPoLrt oot bk 1 (1,042,890) (519,642)
CINLTT POICLT WG PaoAlLePT U 18 (795,516) (490,219)
hanteo vt 71020 PT 4T O 0746 THN ok (3,513,206) (1,082,732)

NN th ATPOLOL2TF T 17N KOt

PAH ne g 22 (129,993)

1AM AnOeST 24 1,010,589 4,831,642
1IN th ATPNPOPTF 4TI oM PTIRN KO 880,595 4,831,642
0Té 10N A4S P76 1IN Ahrf2F 22 ARYE 1,384,136 5,919,179
P 7S AR NTéE TN AS 0 Té TIHN Ah-L2T 2,802 -
N9ao-f: aofanl @ AL PN T TIHN AG PTé 17HN Ah-f 13 5,919,179 -
NGov-k: 7MNEe AL P20 ¢T4& TN TUN7 13 7,306,118 5,919,179
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www.amharabank.com.et
Swift code: AMHRETAA info@amharabank.com.et Call Center 690
P.O.Box 28450 HQ, Ras Mekonnen Ave Leghar, Addis Ababa, Ethiopia
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